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Power plant at Warren, Ohio, of the Ohio Public Service Company, an important public utility subsidiary of 
Cities Service Company. 


You Get 8'/,% Plus — 


When you invest in Cities Service Common stock at its present price you get 
a net yield on your money of about 84% plus— 
1. A profit-sharing partnership in a $660,000,000 nation-wide organization. 
2. An investment in more than 100 companies operating in 32 states. 
3. A 17-year-old stock on which more than $89,000,000 has been paid in dividends. 
4. Dividends payable monthly—your checks are mailed to reach you on the first of 


every month. 
5. Ready marketability—you can turn your stock into money almost as quickly as 


you can cash a check. 


Clip and mail the coupon for full information about this sound, profitable investment. 


Company 
ew York 


PRINCIPAL CITIES 


HENRY L. DOHERTY & COMPANY 
60 Wall Street, New York 


Please send me full information about Cities 
Service Common stock and the organization 


behind it. 


Name 


Address 
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BE your own Investment Trust by purchasing a few shares of 
the leading investment stocks in each Industry with a promis- 


ing future. 

In this way you derive the benefit of the Investment Trust idea 
without paying a premium for it. 

The many advantages of diversification are explained in our inter- 
esting Odd Lot Trading Booklet. 


Ask for M. W. 311 


100 Share Lots 
Curb Securities Bought or Sold for Cash 








ohn Muir&@ 


Memb {New York Stock Exchange 
50 Broadway emoers New York Cotton Exchange 


4ssociate Members: New York Curb Market 


““Special Department for Women Investors” 























Behind your Surety Company Guaranteed Bond is three-fold 
safety for you and your dependents. 


Reg. U.S. Pat. Off. First: 


The mortgaged property and the borrower’s responsibility. 


Second: 
The guarantee of payment of principal and interest by a recog- 
nized Surety Company. 


In Addition: 
Often the assets of other Surety Companies, reinsuring the first. 


The result is multiplied safety and an uninterrupted 6%. Mail 


the coupon for full information. 


M-W. Bradermann Co., 
M-W. BRADERMAN N Co 170 Broadway, New York. 
4 cecgasbnatee . Send me Circular M-W. 96. 

170 Broadway, New York Tel. Cortland 6240 
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EVERY INVESTOR 


Whose holdings total 
$25,000 or more 


Should Read 


DIVERSIFICATION 
and 


VIGILANCE 


It tells briefly how the 
basic principles used by 
Trustees in administering 
large funds can be used 
by the private investor. 


Send for Booklet NB-2 


A.B.Leach&Co.,Inc. 


57 William St., New York 
39 Bo. La Salle St., Chicago 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle 














STANDARD 
Oo 
I 
L 
ISSUES 











PIPE LINE 
COMPANIES 


We shall be pleased to 
furnish information re- 
garding these companies. 


Specialists in Standard Oil Securities 
25 Broad Street New York 


Phone: MANover 5484 
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Diversify! 


Holdings in several classes of securities give better balanced 
investments. 


Odd Lots 


Make this method of safeguarding more available to the 
average investor. 


Large or small orders given the same careful attention. 


Write for convenient handbook on Trad- 
ing Methods and Market Letter M.G. 3 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway Widener Bldg. 
New York Philadelphia 


Telephone Hanover 2500 Telephone Rittenhouse 1157 












































How You Can Have 
Extra Money 


Profit participations, in addition to regular interest coupons, will place Extra 
Dollars in your bank account, when you own 


Participating Bonds 


You will have a bond issued by a strong finance corporation, with millions in 
assets. 


The business is national in scope. Its yearly growth has been continuous. Par- 
ticipating Bonds are safe for you to buy and keep. Bankers, fraternal, chari- 
table and religious organizations who must have safety and over 15,000 men and 
women like yourself own them. 


Buy Participating Bonds now—in time for the next Extra Participation. 
\ 
Now 7 Can Yield ; ye 
Yield % to 10% ee et 
Fit H son 


The coupon will bring information every investor should have. 
Mail it today. ; 


Clarence Hodson s [ob 


ESTABLISHED 1893 == INC 
PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


165 Broadway New York 




















\ 
VistlttIItI Tt PTF L LLL LLL LLL "a 


















































OCTOBER 22, 1927 

















Our Subscribers 


Get the Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


Gentlemen: 
“I feel | owe you a subscription for the reason that a few years ago while taking your Magazine, | became interested in 


Southern R. R. through reading your articles about this stock. I bought a block at 28 and have held it ever since. I am 


now enjoying about 20 per cent to 25 per cent dividends besides having a paper profit of over $10,000." raw 


This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is helping 
to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 
as they go along and still build up a substantial back-log for rainy days and old age. 

The above investor further realizes that in order to keep fully posted on his present holdings and take advantage 
of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 


Our Work Is Not Spasmodic, But Consistently Accurate and Profitable. 
A new era in the stock market is opening up with many money-making opportunities. Some securities have 
reached the top of their possibilities. Others are just about ready to go forward. Let our experts point 
out the bargains in high-grade, dividend-paying stocks and protect your present holdings. 
New Opportunities for Profit in the Next Few Months 
Appearing every other week The Magazine of Wall Street will bring to its readers a wealth of material, bearing 
upon the current business and investment situation. 


Among other specially unique and valuable features will be: , 
—Bargains Among Stocks which have Declined. 
—Review of Doubtful Securities. Tremendously helpful for checking Obtain One 


your holdings. 
—Opportunities for Investment in Low-Priced Stocks. of these books 


—Facts, Figures and Profit Recommendations in Securities Representing 
Industries which Have Been Depressed. 
—In every issue—Educational articles by experts enabling you to de- F R E E 





velop your own judgment and become a skilled and successful investor. 


ee, “Financial 
.\ Upped dC tc Independence 

e e © at Fifty” 
will guide you right New Revised Edition 
Retail val $3.25 
It will establish you on the right course—and keep you in touch with the con- : tn ar : 
ditions and positions of the securities you hold. Coupled with this, the FREE . 
PERSONAL INQUIRY SERVICE gives you the privilege of requesting 
a personal opinion as to the status of a reasonable number of your holdings or 
the standing of a broker. In order to assure prompt replies to all subscribers How to Distinguish good, 


each communication must be limited to three securities. — = indifferent In- 
vestments. 


Why not become a permanent subscriber? Carry Acid Test for Stocks. 


THE MAGAZINE OF WALL STREET as your Insurance as an Investment. 


investment insurance at a cost of only $7.50 a year. Can a Woman Become In- 
dependent from _ Invest- 





Plans for Initial Saving. 


First Aid Suggestions. 


On receipt of your subscription, we shall send you, Free of charge, a copy of ing? 
either “‘Financial Independence at 50”’ or ‘“When to Sell to Assure Profits.”’ When to Take a Chance. 


Group Investments. 


eocesssses== MAIL THIS COUPON TODAY ..Wucncunnnu: The Nickel Makes 
a “‘Muckle.”’ 
The Magazine of Wall Street 
42 Broadway, New York 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. (Canadian postage 50¢ extra; Foreign $1.00). 
Also send me FREE a copy of 
(‘Financial Independence at Fifty’’ 
or 


(1) “When to Sell to Assure Profits” 
(Check the One You Want) 


When to Sell to 
Assure Profits 


A new book; 160 pages, rich 

flexible cover lettered in gold; 
profusely illustrated with 
graphs and tables clearly ex- 
plaining the way to make 
profits and—above all—when 
to convert them into cash. 
This Book is not For Sale. 
You can only secure it 
through our SPECIAL FREE 
OFFER. : 
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An Object Lesson in 
Sound Investing 


Typical Reward of the Investor Who 
Purchased a Strong Stock and y} 
Held It for the Long Pull Mh Y} 
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1. Coolidge— Hoover— Mellon 


—what have these three leaders contributed to American prosperity 
in the past few years? A remarkably fascinating analysis of the 
achievements of three great Americans, and an education in itself 
of the important economic and financial policies of the Government. 


2. Wall Street’s Favorite Stocks 


—stocks considered in the best position for higher dividends and 
market enhancement. The result of a straw vote among the most 
competent of Wall Street security analysts. Particularly interesting 
and valuable as indicating the present point of view of professional 
judges of securities connected with leading investment houses. 


3. Steel Industry as a Barometer of 
Business Conditions 


—an authoritative review of steel industry conditions. An analysis 
that will cast considerable light not only on the future of steel but 
its leading consumers such as railroads, automobile and petroleum 
industries, and others. 


—— > Watch for the November 5th Issue << 
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SHOULD ALL STOCKS 
NOW BE AVOIDED? 


Stocks have gone up and up. Brokers’ loans 
have reached a new peak. Many specula- 
tive issues have reacted sharply. Are these 
signs of a drastic decline—to come soon? 


HOULD investors now get out of the market and prepare to buy at much 
lower levels? Or will many stocks sell much higher before they react 


substantially ? 


Many observers laugh at the possibility of a sudden, drastic liquidation in the near 
future. They point to an imposing array of bullish factors—emphasizing the seemingly 
inexhaustible supply of cheap money. They present convincing arguments to prove 
that a Stock Market collapse is unlikely in the near future. 


Others are equally positive that all favorable factors have been fully discounted—in 
many instances over-discounted. Not only is this a time to exercise extraordinary 
caution and selectiveness, they assert, but, in most cases, profits now should be accepted. 
And investors should keep the bulk of their funds liquid—waiting for an old-fashioned 


“bear” market. 


Who is right? Which way will the Market move next—up or down? Are there any 
securities that can now be bought safely and with the hope of substantial profits? 


Investment Research Bureau has just completed a thorough analysis of the present 
situation. New Bulletins just issued tell what the Stock Market is likely to do next. 
You are told which stocks to buy, which to hold, which to sell. Numbered among 


these are: 


BETHLEHEM STEEL CRUCIBLE LIGGETT & MEYERS 

TEXAS GULF KENNECOTT FLEISCHMANN 

ANACONDA MARLAND OIL iter avidin 

— ee See aes CHESAPEAKE CORPORATION 
TEXAS & PACIFIC 

PHILLIPS’ PETROLEUM INTERNATIONAL PAPER AMERICAN SUGAR 

BALTIMORE & OHIO: LEHN & FINK ROCK ISLAND 

NEW YORK CENTRAL GENERAL RAILWAY SIGNAL INTERNATIONAL NICKEL 

CORN PRODUCTS REYNOLDS “B” AMERICAN HOME PRODUCTS 


If you are interested in any of the above securities, write today for copies of our current 
Bulletins. They will be mailed to you without cost or obligation. In addition, we shall 
be glad to send you a Special Analysis of an under-valued stock which should advance 
substantially within a reasonable time. Also an illuminating little book called, “MAKING 
MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 








INVESTMENT RESEARCH BUREAU, DIV. 158, Auburn, N. Y. 


Kindy send me specimen 
copies of your current 
Stock Market Bulletins. 
Also a copy of “MAKING 
MONEY IN STOCKS.” 
This does not obligate me 
in any way. 
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INVESTMENT & BUSINESS TREND 


Why Is Money Cheap?—European Purchases of American 


Securities—Business Improvement Slow to Materialize 


—The St. Paul Reorganization Plan—Market Prospect 


>A@| MONG the reasons cited for cheap 

\@7.%e@| money by various authorities are 

*—\| lessened industrial output, lower 

| commodity. prices, and larger gold 

reserves. While all these have in- 

2} dubitably played a part in the pro- 

cess of cheapening money, there is another 

factor which, surprisingly, is seldom men- 

tioned and yet which is quite potent. That 

is the tremendous cash reserves of our more 
fortunately placed corporations. 

Reporting member banks, in their latest 
statement, show an increase of about 650 
millions in time deposits, a large part of 
. which is due to additions by perhaps no more 
than several score of the great and highly 
prosperous corporations. Under present 
conditions, in which the excess capacity of 
industrial plants is clearly manifest, there 
is a declining tendency among corporations 
in respect to adding to physical facilities. 
Lessened need for industrial output releases 
huge funds, particularly in the case of a 
limited number of great corporations which 
have more cash than they require in the con- 
duct of their business. These funds have 
been placed on deposit with banks and have 
been principally utilized for purposes of sup- 
porting the securities markets. 

Were these funds in large part to be re- 
called for business reasons, the effect on the 
money market would be extremely marked; 
and the strong inference is that money is 
cheap mainly because it is permitted to be 
and not because it is essentially cheap. The 


Federal Reserve policy in regard to redis- 
count rates supports the view that rates have 
been, in: part at least, manipulated. The 
unsuspected influence of great corporations 
on the money market is another factor tend- 
ing to prove the artificiality of the present 
situation. When we add to these circum- 
stances the possibility of a loss in gold re- 
serves, due to a number of causes, it will be 
seen that a great deal of current talk about 
the permanence of cheap money is not based 
on a strong knowledge of the underlying 
facts. It is by no means insignificant that 
money should be at its cheapest when the 
stock market is at its highest. The present 
cheapness of money and its facilitation of 
stock market excesses is a correlation not 
easy to ignore. 
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EUROPE AND 
AMERICAN 
SECURITIES 


NE of the most 
interesting in- 
ternational de- 
velopments of 

recent years has been the accumulating evi- 

dence that foreign purchases of American 
securities are mounting to very considerable 
figures. According to the Department of 

Commerce’s statement, flotations of foreign 

securities in American markets during 1926 

amounted to $1,447,000,000. Added to this 

were American repurchases of securities 
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held abroad plus redemption and sinking- 
fund payments on foreign-held issues. The 
total of American purchases and repurchases 
for 1926 was $1,981,000,000. This figure, 
however, is to a large extent offset by the 
surprising volume of foreign purchases of 
American securities which in 1926 amounted 
to $1,424,000,000. The net excess of foreign 
security purchases, therefore, amounted to 
only $557,000,000, a figure in startling con- 
trast to that popularly believed to be the net 
amount of American yearly investment 
abroad. 

The situation throws an interesting light 
on the extent of European recovery, since 
by far the greater part of American security 
purchases abroad have been from European 
sources. Evidently, Europe is making 
greater economic recovery than is generally 
supposed, though, strictly speaking, a good 
part of recent European interest in Ameri- 
can securities has been due to the return of 
home capital to France, subsequent to the 
franc stabilization measures taken by the 
Government. Giving full consideration, 
however, to the improvement in French 
finance as accounting for greater European 
interest in American securities, nevertheless 
it is growing more evident that Europe is 
destined to recover her pre-war position in 
American security markets to a greater ex- 
tent than hitherto believed possible. 


SI 


BUSINESS (Fo. ERALLY, busi- 
\ 


CONDITIONS ness conditions, 
while satisfactory 
from a comparison with conditions in nor- 
mal years, have fallen below expectations in 
recent weeks. Disappointment is especially 
felt in the backward character of steel and 
iron business. Ordinarily, at this time of 
the year steel business commences to im- 
prove rapidly, but, though some improve- 
ment has been noted, it has not measured up 
to the hopes which had been held out earlier. 
The automobile industry, also, is backward, 
but this is due to a large extent to the idle- 
ness of the Ford plants preparatory to the 
introduction of their new car to the public. 
Railroad tonnage, of course, is increasing, 
but mainly due to crop movements. Indus- 
trial joadings are not especially heavy for 
this time of the year. Earnings conditions 
are mixed; on the whole, profits for the year 
will be lower than in 1926 and in some im- 
portant cases lower than in 1925. Compari- 
son, of course, is with two especially profit- 
able years. Nevertheless, the trend is clearly 
indicated. 

Business volume remains high, however, 
though profits are small. This tends to 


maintain employment at high levels and at 
satisfactory wages. In some quarters, the 
present is characterized as a period of 
“profitless prosperity.” This seems a rather 
extreme way of putting it, since the majority 
of soundly managed companies are in reality 
making money, though on a lower plane than 
for several years. Growing political uncer- 
tainties, of course, are playing a part in the 
lessened industrial volume of activity, but 
the principal factor is the over-bought con- 
dition of our markets. A short period of 
relative quiet cannot fail but be a helpful 
factor from the longer-range viewpoint. 


(3) 


THE ST. PAUL HE _reorgani- 
REORGANIZATION zation plan of 

the-St- Paul is 
now before the Interstate-Commerce Com- 
mission after two years, during which many 
plans were proposed and one finally adopted. 
A minority complaint has been lodged with 
the Commission, the ultimate purpose of 
which, apparently, if the complaint were up- 
held, would be to postpone a definite finan- 
cial reorganization of the road possibly for 
years. It would seem in the public interest 
for the Commission to approve the majority 
plan as being the one best calculated to pro- 
duce a basis of efficient financial manage- 
ment within a reasonably early period. 
Without it, the road’s recovery must inev- 
itably be postponed for years and the hopes 
of the security holders receive a severe blow. 
It is pertinent that under the majority plan 
all security holders receive consideration, 
whereas, as indicated by the minority plan, 
oe common stockholders would be wiped 
out. 


(] 


ULLISH enthusiasm 
has been dampened by 
continued irregulari- 
ty in market action, and except for a small 
group of “specialties” which lend them- 

selves to manipulation, representative stocks 

have lost ground. There is evidently a 

tendency to take profits or reduce specula- 
tive holdings. To this influence may be 

added a growing amount of short-selling by 
professionals. At this date, the selling 
seems slightly more effective than the buy- 
ing but not as much headway on the down- 
side is being made as might be supposed. 

Cheap money still remains the main prop. 

Hence, the recent tendency toward firming 

of rates is being observed with growing con- 

cern by the speculative public. 
Monday, October 17, 1927. 
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National Defense 
— An Investment 


“Te 


DWIGHT F. DAVIS, Secretary of War 
—An Approved Interview with Theodore M. Knappen 


(Because of specious propaganda that national expendi- 
tures on the army and navy are pure waste, THE MAGAZINE 
OF WALL STREET asked Secretary Davis to present national 
defense in its true light as a fundamental investment.— 
EDITOR. ) 





HE pacifists are wont to assert that 86 per cent 
)} of all our national expenditures go for wars, past, 
3] present and future, and they hope that Congress 
} will reduce that proportion through reducing present 
military expenditures. The logic of this attack is 
somewhat indirect, but the theory is that expendi- 
tures for wars and expenditures for maintaining an army 
and navy are of one piece and equally useless and wasteful. 
The argument may be a bit mixed but it has the force of an 
appeal to the pocket book. 

“Ts it true,” I asked Secretary Davis, “that 86 per cent or 
thereabouts of our national expenditures are chargeable to 
war account?” 

“Before dealing with the true nature of war costs and 
national defense appropriations,” the Secretary replied, “‘it 
should be noted that the 86 per cent is, to say the least, some- 
what exaggerated. It is obtained by charging the whole 
service of the public debt to past wars and adding thereto 
current military appropriations and expenditures for pen- 
sions and allied items. 

“According to the Budget classification, the military func- 
tions of the United States government actually are about 30 
per cent of the cost of the federal government, and that in- 
cludes pensions, compensation, war insurance, and the like. 
Our current War department expenditures are only about 
13 per cent of the whole governmental outgo—and a large 
part of them are of a non-military nature. 

“As to the implication that the army and navy are in any 
way chargeable with the past wars that our pacificist friends 
wish to load them up with, I would ask whether there is any 









































reasonable man or woman in the United States who really 
believes that our military organizations ever brought upon 
us a single war? It may be, and doubtless has been, dif- 
ferent with other nations, but if there is one certain fact in 
our 150 years of national life it is that our armed forces have 
never been political or influential in determining the issue 
of peace or war. 

“Our forces have been no more responsible for our wars 
than our police officers are accountable for crime. Our 
soldiers and sailors have merely fought our wars on orders 
from the government.” 

“But if the army and navy are to be charged with wars 
which they fought to end, instead of bringing on,” I re- 
marked, “then they should be credited with the results of 
those wars, and also of all the other beneficial results of 
military organization and activity.” 

“If we can get the credit for the benefits of that fictitious 
86 per cent,” was the reply, “we are willing to let it stand 
unquestioned.” 

In general that potential credit may be described as the 
whole of the wealth and greatness of the United States. It 
is what this nation is. It is the greatest investment in the 
world. The Secretary sketched it as follows: 

“To begin with there would have been no occupation of 
this continent if the settlers and pioneers had not always 
been soldiers and wagers of war on occasion. The title deed 
from the Indians to the whites, of the whole continent, was 
written with the sword. Next, it was military force that de- 
cided whether the culture of the continent should be British 
or French. As our ancestors were part and parcel of the 
English dominion and culture, we may assume that British 
victory was of supreme importance. 

“When we come to the War of Independence, tthe fighting 
men may justly claim credit for its results if they are to be 
debited for its costs. The Revolution cost about $50,000,000. 
Was it a good investment? Or was it just a waste of 
$50,000,000 which the poor taxpayers had to bear when they 
might have had tyranny and colonial subjection without 
effort—and their $50,000,000 to spend for rum and neces- 
saries? To be sure the Revolution bill has been paid, and 
so does not appear in the 86 per cent, but the principle is 
the same. 

“The war of 1812 was a very messy sort of conflict. It 
was certainly not brought on by our professional fighting 
men, and they did not have much to do with directing it after 
it started. But somehow it was fought and substantially, if 
not gloriously, won; and the soldiers, whether on land or sea, 
won it. But if it is to be blamed on the fighting men, then 
they may justly urge that as against the $200,000,000 or 
$300,000,000 it cost, there was the supreme asset of national 
independence maintained, of freedom of the seas achieved, 
of the northern borders definitely asserted, of American com- 
mercial rights defended; and of the imperial Louisiana Pur- 
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chase nailed down, as against British desire to wrest that 
domain from us. What was the cost of the war of 1812 
against the potential and since largely realized wealth of 
that vast sweep of country from the Gulf of Mexico to the 
Rocky Mountains and the 49th parallel? 

“The War with Mexico may or may not have been morally 
creditable, that is not for me to say; but it was a very ma- 
terial success. It gave us New Mexico, Arizona, California, 
Nevada, Utah, Colorado, and assured Texas. Was that ter- 
ritorial expansion worth the trifling cost of the war? Who 
could find the debit of the Mexican war in the nation’s credit 
account with the army and navy? 

“As with its predecessors, the Civil War was not a product 
of readiness for war; rather of unreadiness. The late Gen- 
eral Leonard Wood once said that if the nation had had a 
real army of 50,000 men the domestic quarrel would not 
have lasted ninety days. However, it took soldiers to termi- 
nate a war they did not cause and were not permitted to pre- 
vent. Was it worth three billion dollars to maintain the 
unity of the Republic? 

“Whatever was gained by the war with Spain—Porto 
Rico, the Philippines, Guam—is to the credit of the men who 
settled with the sword that which proved impossible to com- 
pose in the council chamber. It must always be remembered 
that when the civil authorities declare a state of war the 
event is in the hands of the military. 

“As with all our wars, we entered the World War unpre- 
pared. The army, always true to Washington’s dictum that 
preparedness is the best assurance of peace, had done what 
it was permissible for it to do in the way of urging prepara- 
tion, but little was done. After the struggle began the very 
people who opposed preparedness condemned the army for 
its unreadiness! Almost a year elapsed before we had a 
respectable force in France and first to last we had to depend 
upon the French for virtually our entire artillery equipment. 
This war cost us $34,000,000,000. That was not the army’s 
responsibility, but the responsibility of the whole people. 
The army’s task was to bring the war to an early and suc- 
cessful conclusion. Who can appraise what a material loss 
defeat would have meant? Being in the war, victory was 
well worth the $34,000,000,000. 

“The terrific pace at which we had to go to make up for 
preparedness resulted in the waste that usually accompanies 
haste. It may be truly said that much, if not the larger por- 
tion, of our stupendous world war bill, was not the cost of 
war waging, but of war raging. I say this in no criticism of 
anyone except it be the nation as a whole. It is our fatuous 
national habit to affect a bland confidence in unbroken peace, 
and yet get into a serious war every generation; and, of 
course, always unready. 

“It is quite possible that if we had spent a billion dollars 
getting our army ready for eventualities, after the world 

(Please turn to page 1167) 
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What Price Gilt-Edge Stocks? 


Does It Pay to Buy Investment Stocks at Low Yields? —W hat 
Have They Done in the Past—Probabilities of the Future 


By V. V. KELLOGG 


AVERAGE YIELD 
10 INVESTMENT COMMON 
STOCKS 
| 














YEAR AVERAGE YIELD 











oo aes 








TIME MONEY 
60-90 DAY 
S.E. COLLATERAL 


= 
































Editor’s Note: This exceptionally able analysis is pub- 
lished in the interest of casting light on an admittedly per- 
plexing investment situation. While the views contained 
in this article in many ways agree with our position, the 
reader should not come to the conclusion that its publica- 
tion is necessarily a complete endorsement of the attitude 
taken by the author. There is plenty of room for discussion 
and we should be very pleased to receive the comments of 
our readers. 


OES it pay to buy investment stocks at prices that 

yield on an average around four and a quarter per 

cent on the money invested? This is the considera- 
tion that stock buyers are coming to realize is more perti- 
nent, under present conditions in the security markets, than 
the traditional queries about the future trend of prices. 

With rising markets during the past few years, investors 
have been getting into the state of mind of constantly look- 
ing ahead. Even bond buyers now-a-days select their is- 
sues with the thought in mind that bond values are rising. 
Every effort is bent on diagnosing the future—a future 
that present values are said to be “discounting.” The old 
adage is being reversed—‘“Let us concern ourselves with 
the future,” say *he buyers in this market, “and the pres- 
ent will take care of itself.” 

Just how well the present is taking care of itself under 
this investment psychology is witnessed in the levels to 
which securities have sold this year. On the accompany- 
ing chart is plotted an average yield of ten high grade 
investment stocks over a period of twenty years, with the 
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index representing an average return for the current year 
at around 4.3% per annum. 

A more complete tabulation is also presented, including 
twelve additional common stocks of equal investment strength 
but “special situation stocks” and market leaders such as 
Steel and General Motors. This larger group at their 
current levels shows an average yield of 4.1% with a range 
of as low as 2.8% and as high as 6.6% on the individual 
issues included in the group. Of the twenty-two issues 
represented in this tabulation, ten now yield less than 4% 
per annum. Thus, under the pressure of surplus funds 
seeking an outlet of useful employment, the market for 
high grade investment stocks is seen to be taking care of 
itself admirably for the present. 

To shift our attention from the future and concentrate 
it on an appraisal of present prices, we are compelled to 
ask ourselves whether or not it is judicious investment 
practice to accept a yield slightly above the current savings 
bank return from common stocks of even the best quality. 
Good bonds yield as high and often a higher rate of in- 
come. Strictly from the standpoint of safety of principal 
and continuity of income over an extended term of years, 
the bond market offers opportunities for both higher and 
surer income. But, does it necessarily follow then that 
investment stocks are selling out of line with investment 
bonds—both influenced in their current price trend by an 
easy money market—and out of line with money rates? 

Here the case rests on the fundamental distinctions be- 
tween stock and bond investments and how each of the 
two serve current investment needs and how each appeals to 
the preference, of the present day security buyer, both 
individual and institutional. For bonds are bought for 
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income alone if such a broad generalization as a single 
buying motive be permitted. Stocks, on the other hand, 
do not lend themselves to any single buying motive. At 
least two factors must be recognized, even within the nar- 
rowest limitations—first, the yield, or cash income paid, 
and second, that broad grouping of advantages which has 
been both critically and wittily stated as “faith, hope and 
charity.” 

Faith is the faith in the business acumen of the manage- 
ment; reinvesting earned surplus of the corporation in 
income producing assets and expanding potential earning 
power for future years. Hope is the hope of enhancement 
in market value as the prosperity of the corporation 
strengthens the position of its stock and favorable condi- 
tions create a stimulated buying demand. Charity is the 
charity of the directors in the extra distributions paid to 
shareholders. The last of these three graces we include 
advisedly in a cold analysis of stock values, for there is no 
warranted expectancy of extras from common stocks of 
the investment division. Income must be based on regular 
disbursements; “extras” are charity handed down benefi- 
cently by corporate philanthropists. But it is in this kind 
of a market that ungrateful shareholders accept their 
bounty as a matter of course. 


Concerning ourselves first with straight 
investment yield as one of the two pri- 
mary inducements to buy investment 
stocks, an extensive study has been made of “yield expe- 
rience” over a period which extends back to the panic year 
of 1907 and up to the present. In November of that year, 
the rate of 60 to 90 day loans against New York Stock 
Exchange mixed collateral averaged 13.6% for the month 
becoming virtually unobtainable at any price during some 
days of the month. This was the low point for investment 
stocks and the high mark for money since the start of the 
nineteen hundreds. But this money shortage, due in a 
large measure to temporary conditions and a poor dis- 
tribution of loanable funds throughout the country quickly 
corrected itself. Business was shaky from the 1907 expe- 
rience and hesitated to absorb funds for commercial uses. 
the average rate of time loans during the years 1908 and 
1909, consequently, was only fractionally over 3%, reflect- 
ing a broad supply of funds that served as a tonic on lag- 
ging industries and put stocks in greater demand. ; 

The next few years represent a significant period in our 
historical examination of “investment stock performance,” 
because during this time invest- 


“Yield 


Experience” 


The outbreak of the war brought a number of mixed in- 
fluences to bear on investment stocks. Easy money during 
most of 1915 and 1916 checked the downward price ten- 
dency, or viewing it from the standpoint of yield, held 
investment stock yields from material advance. Added to 
this stimulus, was the revival of most industrial lines 
through the war demands for materials and supplies. Had 
money remained in free supply during the war years, it is 
a safe assumption that investment stocks would have soared 
to great heights. Their tendency in this direction during 
the first year and a half of the war was, in a sense, a false 
start based on this assumption. But with money tightening 
both internationally and in the domestic money markets, 
stock values continued their trend to lower values. 


Three 
Axioms 


The first half of this twenty year study of 
investment stock price trends brings us up to 
the end of the World War with values gen- 
erally at a low ebb. To recapitulate what this “price trend 
performance” has shown so far, three axioms can be set 
down: first, that with easy money and industrial depres- 
sion, stock values hold steady; second, that with tight 
money and industrial prosperity, stock values hold steady 
or go lower; third, that with easy money and industrial 
prosperity, investment stocks respond to the double stimu- 
lus with a rising price tendency. Now let us see to what 
extent these axioms will prevail during the next half of 
the period. 

After the signing of the Armistice in the fall of 1918, 
most of our large industrial concerns found their financial 
position tremendously strengthened by war profits, a large 
portion of which were reinvested in physical assets. From 
the investment standpoint, these profits enhanced the “book 
position” or the intrinsic values of common stocks in gen- 
eral. Furthermore, our receipts of European gold and our 
creditor position among the principal nations, represented 
a basis for anticipating an easy supply of credit for both 
investment and commercial uses. Discounting this pros- 
pect, investment stocks (as well as the junior securities of 
speculative status) made another false start toward price 
recovery during the so-called bull market of 1919. Here 
again the double stimulus of business profits (in fact) and 
= money (in prospect) held true to the axioms stated 
above. 

But fate, as personified by bankers and economic con- 
ditions that control our money markets, had different things 
in store for the nation as far as its credit expansion was 
concerned. As the strings about 





ment stocks were bestowed by 
the double blessing of active 
business with good profit mar- 
gins and a free supply of loan- 
able funds. Responding to the 
stimulus of this dual good for- 
tune, investment stocks reached 
the peak of values in 1912 for 
that portion of the century which 
had already expired. During 
the next two years another in- 
teresting situation developed in 
the business and financial worlds. 
Industry began to feel the reac- 
tion from its flash of prosperity. 
Commodity output was not easily 
‘absorbed, prices weakened; profit 
margins shrank. But money con- 
tinued in plentiful supply for 
both commercial and investment 
needs. Here investment stocks 
showed their true form, to use an 
expression more familiar at the 
race track than on the stock ex- 
change. Without the double in- 
fluence of easy money and busi- 
ness profits, investment stocks 





the money bags of the nation 
were drawn tighter, money rates 
continued to advance and sounded 
the death knell of the short-lived 
boom of investment stocks. When 
rates again fell, American busi- 
ness was too dazed by the shock 
of deflation to present even a 
surface show of prosperity. In 
the absence of the dual factor of 
easy money and business profits, 
investment stocks reached the 
low point of market values for 
the century in 1921. Their per- 
formance still holds to our 
axioms. 

In 1922 and the early part of 
the following year, business made 
a valiant recovery from the post 
war depression, both in output 
and profit margins. With the 
added tonic of easy money, the 
investment stocks began a long 
range price recovery, which over 
a period of six years has carried 
them far beyond the previous 
high water mark for the present 








began a slow sinking spell that 
did not culminate until after the 
World War. 
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century. And it is at this point 
that we again turn to our formula 
for investment stock price trends. 
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On the average during these past six years, money rates 
have been low and business generally has been at least 
moderately prosperous. Again the dual factors of business 
profits and easy money have marked up investment stock 
values, as illustrated in the accompanying chart—values 
pictured here in the inverted index of average yields. 

Because the values are plotted on the basis of yield alone, 
the chart tempts one to draw comparisons. There are two 
advantages in considering the problem from the yield basis 
alone. In the first place, yield (which in this instance is 
plotted from the annual dividend divided by the average 
yearly price) reflects extra distributions and changes in 
capitalization. In the second place, as an index of relative 
value it is automatically “weighted” against changes in the 
value of the dollar over a period of years. 

But, stock prices, expressed in dollar values, undergo too 
many changes over a long period to permit any reasonable 
comparison. For example, the average price of American 
Radiator in 1913 was around $450 a share, and paying a 
$10 dividend, yielded 2.2%. Numerous changes in the capi- 
talization of the company accompanied its growth during 
this period. Today, it is a bigger company with a larger 
capitalization. The investment status of its shares out- 
standing today compare with the shares outstanding in 
1913 just as the present yield of around 3% is comparable 
with the yield at its former mentioned price. Still, the 
market price of the present shares (due to stock dividends 
and capital changes) is the equivalent of about $1,950 for 
the old shares which sold at $450 in 1913—its peak price 
up to that time. Now, if these prices were plotted solely 
on the index of their dollar value 


however, has shown us that under the double stimulus of 
business profits and cheap money,. values are bound to rise. 
As long as these two factors continue, maintenance of the 
present levels may be reasonably comfortably expected. 
The present outlook in both of these directions. has been 
covered very comprehensively by this publication and will be 
summarized here only briefly in that the money outlook 
seems good for some time to come, while the business out- 
look seems somewhat uncertain at the moment with a ten- 
dency this year toward lower corporate profits generally. 

But granting that investment stock values will be sus- 
tained, broadly speaking, the point is then raised, and with 
good reason, are present yields in themselves attractive 
without hope of further profits? For, excepting the antici- 
pation of a steady growth in stock values over a long 
period of years, there seems to be little prospect for imme- 
diate enhancement in common stock prices for the near 
future range, making due allowance for exceptional cases, 
however. In their present position, therefore, investment 
stocks are attractive only on a trading basis for short term 
purposes but do not as a class any longer fill the bill for 
permanent long range investment that is offered in the 
equally high or higher yield on good bonds. 

And finally, the dependence of the investor who buys 
common stocks at these prices in a favorable future price 
level to protect his principal, is the consideration that 
would seem to throw the decision to bond investments un- 
der present conditions. Assuming that bonds, like the bet- 
ter class of investment stocks are affected materially in 
their present and near future price trend by the amplitude 

of surplus funds, still a bond buyer 
— is not at the mercy of market 
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the comparison would be absurd, 





whereas the yield basis provides a 
safe basis of comparison. 

When we look at the accompany- 
ing chart we find the average 
yield of ten representative invest- 


Typical Investment Stock 
Yields 


trends to “come out whole” on his 
investment. The essential differ- 
ence between stocks and _ bonds, 
with a definite maturity date at 
which the latter type of investment 





ment stocks is at the lowest yield 
basis (or the highest price, per 
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The comparison is certainly not a United Fruit 
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tenance of present price levels for 
common stocks is concerned; in- 
vestment stock yields are lower 
than their previous peak in spite 
of the fact that money rates are 
on the average higher. 

The history of investment stocks, 
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Price Range 
1927 


Average 
per share 
Years to 1926 per annum* 


Number of 1927 
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$10.00 148 
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American Tobacco 
Brooklyn Edison 185 
General Electric . 146 
National Biscuit . A 150 
Pullmaa (old stock . ; 195 
United Fruit . .F. 150 
Western Union 170 
Westinghouse Air Brake 5 7 50 

* Based on present capitalization, t+ Based on preliminary earnings statements, N.F.—Figures not available. 
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Business Conditions Today as Seen 
By Traveling Salesmen 


A First-Hand Impression of the Trade, Industrial and Farm Situation 





By ARCHER WALL DOUGLAS 


f Z 
I traveling salesmen throughout ~%, 
the country is that of much +, 
mixed conditions in every phase of eco- % 
nomic life. In agriculture, it was a sea- % 
son of diverse local weather happenings %, 
that gave great yields in one section, and 
left a trail of poor crops in the adjoining ter- 
ritory. Nebraska, for instance, has much corn, % 
while the neighboring state of Iowa has the 
smallest crop for several years. Missouri, Illi- 
-nois, Indiana and Ohio are in much the same boat 
as Iowa, while Kansas keeps company with Nebraska. 
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Corn is consequently higher in price, % 
— and this makes it difficult to get a * 
profit on livestock. So hogs, cattle and 
sheep have been rushed to market at declining prices until 
the turn has been reached in a falling off in shipments, and 
in higher costs. So much reduced are the numbers of live- 
stock that analysts of the situation predict an era of higher 
prices. Incidentally, forecasts of the livestock situation in 
the past have been principally remarkable as interesting 
fictions. A very favorable feature is the generally fine con- 
dition of the herds and flocks of cattle and sheep on the 
great grazing ranges of the West where there is an abun- 
dance of pasturage, and no lack of water. 


All that can be safely said at 

this writing is that cotton prom- 
of Cotton ises to be a much smaller crop 
than last year. The comparative falling off in production 
is proportionately distributed throughout the Cotton Belt. 
The damage done is due to too great rainfall, drought and 
predatory insects in the order named as to their propor- 
tionate destructiveness. There is a large crumb of comfort 
in much higher prices that will more than compensate the 
cotton growers for the lessened output. The matter of 
greatest moment in the cotton situation is the growing sub- 
stitution of machinery for hand labor. The tractor has 
been employed in the Corpus Christi district of Texas for 
chopping cotton instead of “the man with the hoe.” While 
in northern Texas, “snapping” and “sledding” are supplant- 
ing picking by hand. These methods are crude so far, but 
have proved to be more economical than hand labor, and are 
being improved by time and experience. 

A forward movement in cotton marketing is seen in the 
two Carolinas where Co-operative Cotton Growers’ Associa- 
tions are selling direct to the mills, and thus cutting out 
one of the links of expense in the distribution of the fleecy 
staple. Furthermore, the South has raised about enough 
grains this year to feed both man and beast in its own 
country. 


The Uncertainty 


The community of interest between 
cotton textile manufacturers is as- 
suming definite form in an endeavor 
to control both prices and produc- 
tion. Just now, the principal problem is as to what shall 
be the prices of cotton cloths when the present stocks of 
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Cotton Textile 
Mills Organize 
Their Forces 
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Turn to the next two pages 
for a valuable map show- = 
ing the business situ- 
» ation and outlook 
4 throughout 
% the United 
% States 
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& low costing raw cotton shall be ex- 
* hausted. For it is perfectly obvious 
that prices of cotton are up to stay. 
* Cotton textiles are the most democratic 
of all cloths, for they are used princi- 
pally by the poor peoples of the earth who 
~ have shown that they will continue to wear 
* old garments rather than pay much higher 
prices for new ones. 
Meanwhile, the Southern cotton mills are in- 
$= creasing their productive capacity especially in 
¢ the two Carolinas, Georgia and Alabama, Mat- 
¢ ters are not so well in New England, for the-scepter 
= of cotton manufacturing has passed to the Southern 
$= states, not only from other sections of this country, 
but also from any other cotton manufacturing country 
in the world. One of the remarkable features of the day 
is the fast growing importance of industrial life in the 
South Atlantic states, and in Alabama, where a gen- 
eration ago agriculture was the matter of greatest moment. 
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It is another story with wool tex- 
tiles in the North Atlantic states 
because high priced wool curtails 
the demand for wool clothes, and consequently the profits 
of mill owners. The salesmen report that the wool textile 
industry is gradually seeping its way into the South Atlan- 
tic states, largely in the form of hosiery and knitting mills. 
Out upon the Great Plains, east of the Rockies, the co- 
operated wool owners stand pat on the prices of their raw 
material, and are prospering accordingly. For the shep- 
herds who watch their flocks by night have taken a page 
out of the history of combinations, offensive and defensive, 
in industrial life. 


Wool Textiles 
Are Perplexed 


The long lane in the soft coal industry 
seems finally to have reached a turn- 
ing. The non-union operators are in 
the saddle in Kentucky, West Virginia, Virginia, and much 
of Western Pennsylvania and are producing over 70% of 
the output of bituminous coal. The Illinois, Indiana and 
Eastern Ohio operators have broken with the unions, and 
are preparing to go on either as open shop or non-union 
organizations. The greater part of the soft coal mine pro- 
duction area of the country now have the opportunity to 
adopt those labor saving, and like modern economical and 
efficient methods of operation that alone can solve the prob- 
lems of coal mining. Where the coal mines are operating, 
business varies from fair to good. Where the mines are 
shut down the local business is stagnant, and collections 
are worse. 


Coal Takes 
Courage 


Wheat Is In Large wheat crons in Nebraska, 

: Kansas, the two Dakotas and Mon- 
Fine Feather tana, tell of the coming of one of 
those cycles of prosperity in these commonwealths which 
makes them forget the lean years of poor wheat yields, and 
gives them new courage of the future. For wheat is the 
important cash cron of the Great Plains states. Their 

(Please turn to page 1147) 
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Business Condht ions 


i From an Interpretation 
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The entire automobile world is in suspense awaiting the 


outcome of the placing of Ford’s new car on the market. 


What effect will this have on other manufacturers, 


especially those competing in the low-priced field? 


q How will this affect their securities?—Read: 


Does Ford Hold Key to Future of 
Automobile Industry? 


By G. F, MITCHELL 


ROBABLY at no time since it achieved a position of 
definite leadership has the automobile industry been 
so completely engrossed in a single development as in 
the case of the introduction of the new Ford car. Its recep- 
tion will decide to what extent the Ford company will be 
able to regain domination of the low priced motor car field, 
and the measure of success attained in this ambition can- 


not fail to exert a powerful influence on the affairs of com-- 


petitors in that particular field which has come to be by 
far the most important in its bearing upon the status of 
the entire industry. 

For many years Ford turned out such a large percentage 
ef the total passenger cars manufactured that it was neces- 
sary to consider the industry in the light of two separate 
divisions, the Ford company on the one hand, and all other 
manufacturers on the other. The great expansion of Gen- 
eral Motors, however, in recent years compels according to 
jt a classification of its own, hence the number of primary 
divisions into which the industry resolves itself must now 
be increased to three. 

An artificial situation has been created especially during 
the current year by the steady reduction culminating in 
entire cessation in output of the famous Ford T model, 
preparatory to introducing the new product which will bear 
little resemblance to tlie old established line responsible for 
the greatest industrial achievement in history. Some part 
of the business which otherwise would have gone to Ford, 
had normal production been maintained, naturally found 
its way into the hands of other manufacturers of low 
priced cars. The question of paramount importance is how 
much if any of this new business can be retained after the 
great Ford plants, completely revamped, again swing into 
volume production. 


It will require several months’ time 
subsequent to this event to diagnose 
the situation with any degree of 
accuracy, for the publicity and 
novelty in connection with this revo- 
lutionary change in the Ford policy should produce a con- 
siderable flurry in demand during the early stages. Judg- 
‘ment must be deferred until it can be ascertained how far 
_the modernized Ford will progress in once more dominat- 
ing the market for cars selling below $1,000 and in over- 
_coming the adverse trend in sales occasioned by the increas- 
ing desire for luxu'y even in that price class on the part 
_of the public, in liev of the unadorned simplicity of the old 
,model which was formerly so readily accepted. In past 
years it was taken for granted that a very low price pre- 
_ cluded luxury, but now that the public has definitely learned 
‘that something more than durability and good mechanical 
_ performance involves only a modest increment in price, 
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Time Required 
for Judgment 
of Effects 


it will no doubt demand a pretty high standard along these 
lines before wholeheartedly endorsing this revised product 
even though it is put out by an enterprise long regarded as 
supreme in its particular field. The presumption is, how- 
ever, that, although very slow to be convinced, Mr. Ford 
is at last fully cognizant of this state of affairs and has 
laid his plans accordingly. 

Inasmuch as the Chevrolet car has made the greatest 
encroachments on Ford territory and as the tremendous 
expansion in Chevrolet sales is in reality the backbone of 
the greatly increased prosperity enjoyed by General Motors, 
it is only natural that General Motors should receive the 
major share of attention in considering the potential effects 
of this epochal move on the automobile chess-board. This 
phase of the matter has already been discussed in a re- 
cent issue of this publication, but its aspect is somewhat 
altered as a result of the recent statement by the manage- 
ment of General Motors that no trade war designed to 
combat the new Ford model was under contemplation. 

The opinion was expressed that both the Chevrolet and 
Ford occupied secure positions in the general scheme of 
automobile affairs, and that each could give honest values 
in different price classes without encroaching on the other, 
with Chevrolet continuing to offer something more in the 
way of luxury. In this event, if the Ford car is not destined 
to regain any considerable part of its former market al- 
ready lost, presumably it must make a strong appeal to an 
entirely new clientele if it is to achieve anything approach- 
ing its huge capacity of 12,000 cars daily. If the new Ford 
can open up sufficient virgin territory, well and good, but 
otherwise it would appear that strenuous competition in 
the low priced field must inevitably ensue, even if not de- 
liberately planned. 

The public dearly loves something new, and a new Ford 
product is so unprecedented that it is bound to exert a 
far-reaching effect on the automobile market in the begin- 
ning at any rate, either by attracting buyers not previously 
included among automobile owners or by drawing on mar- 
kets now furnished by other manufacturers. It will prob- 
ably turn out to be a combination of both, but it is difficult 
to believe that unless there is an entirely unexpected stimu- 
lus to aggregate demand competition among low priced car 
producers will not be more intensified than-ever before. 


A Mystery The mystery and consequent suspense sur- 
Amplified rounding the Ford car is no doubt designed 

to stimulate the maximum degree of public 
interest. Not a clue of any kind in regard to what may be 
expected has emanated from headquarters, and in its only 
public appearance great precautions were taken to prevent 
any sort of inspection. 
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Enough has leaked out unofficially to anticipate a radi- 
cally changed product embodying a high speed four-cylinder 
motor capable of traveling 65 miles an hour, a standard 
gear shift in place of the time-honored planetary trans- 
mission, four-wheel brakes, and other features now in 
popular favor. It is said that orders for around a quarter 
million cars have already been placed with dealers, sight 
unseen, which, if so, is a tribute to the great prestige en- 
joyed by the organization. 

The effective indirect advertising already promulgated 
together with the extensive direct advertising bound to 
follow once the car makes its appearance is virtually cer- 
tain to keep the plants well occupied for a considerable 
period at any rate, and can hardly fail to exert some de- 
pressing effect on the sales of companies operating in the 
same general price class for a time. What eventuates 
thereafter can only be determined by the reaction on the 
public when fully familiar with the type of product offered 
it and after the novelty has worn off. 

Of course, it is possible that the methods of secrecy em- 
ployed would act as a boomerang if the car fell short of 
expectations. The Ford company has set itself a very 
high standard to live up to, and if it has underrated its 
market in the same way that it overstayed its previous 
market, disappointing results must inevitably follow, and 
competitors will reap the benefits. The chances are against 
such a contingency, it is true, after the tremendous expense 
entailed in revamping the plants and shutting down pro- 
duction, not to mention the reputation at stake, but it is a 
point that must be considered 


learned that it may obtain the same type of performanese 
in a small car as in larger cars, and henceforth will regu- 
late its expectations on that basis. If Mr. Ford can supply 
this requirement, there is no question of his ability to dis- 
pose of a very large output, although whether he will ever 
again dominate his own particular market as overwhelm- 
ingly as formerly is another question. Whereas in the past 
it was often a case of Ford or nothing, the low priced 
automobile consumer is now well aware that other meri- 
torious products are within his reach, and may consequently 
be expected to maintain a more open mind than was for- 
merly possible and investigate carefully before making a 
final selection. 

Then again, satisfied owners of competing makes, even 
though formerly enlisted in the Ford ranks, may require 
considerable convincing before they are willing to revert 
to their first policy of accepting only the lowest priced 
product. It will indeed be surprising if the Ford company 
is able to attain anything like its theoretical capacity of 
three million cars annually under present conditions. It 
could hardly do so without virtually eliminating all com 
peting makes selling below $1,000, and this would be a 
highly extravagant supposition. 


The question of the status of competitors is 
of paramount interest academically and im 
particular to stockholders of the latter. Gen- 
eral Motors, with its Chevrolet and Willys-Overland with 
its Whippet will have to bear 


Market 
Aspects 
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in appraising the effect on 
the automobile industry in 
general. 


Principal Companies and Models Sub- 
ject to Influence from New Ford 


the brunt of the impending 
onslaught, with other compa- 
nies having low priced lines, 
although somewhat outside of 





COMMENT their main field, such as 





General Motors 
An Interesting As the sit- 


a of stock holding at 
‘ igh levels in view of possible effect 
Chevrolet Pontiac o¢ Ford competition on Chevrolet 
Oakland sales. 


Nash, Studebaker and Chrysler 
feeling some effects. Dodge 
Brothers, especially since the 





Trade View uation 
stands, the 


decline in Ford production ac- 


Willys-Overland 


piesa Ford competition on top of 
mediocre showing places shares in 
Whippet unattractive position. 


recent introduction of less ex- 
pensive models, must also be 





TC 


counts for slightly more than 
the decline in aggregate out- 


Dodge 7 Activities broadening, Stocks under 
. pressure greater than seems war- 
4-Cylinder wanted 


considered in this connection 
as well as Hudson with its 





put of all automobile manufac- 
turers in 1927 as compared Essex 


Hudson Failure of stock to advance despite 
large earnings indicative of possible 
future instability. 


popular line of Essex cars. 
Competition keener than 





with the corresponding period 
of 1926. From one point of 


view this would indicate that Standard Six 


Nash Technical position of stock somewhat 
impaired after recent rise, but other- 
wise sound, 


ever before is to be expected, 
and cannot very well be 
avoided altogether by General 





Studebaker 
Erskine Six 





the current year has not been 
so unfavorable as might ap- 


Only one model affected by lew priced 
competition. Stock continues out of 
line with apparent merit, 


Motors despite the recent in- 
timation to that effect. If there 





pear on the surface; from 
another angle, however, it 
shows how extensively a 
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Chrysler Not unduly dependent on low-priced 
52 business. 
trend of earnings encouraging, 


were to be a trade war between 
General Motors and Ford in- 
volving drastic price cutting 


Stability and favorable 
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large part of the public has 
been waiting on the new Ford car before committing 
itself to any purchase. There appears to be a well 
defined opinion in the trade that so much potential pur- 
chasing power is holding off with this idea in view, that 
the actual introduction of the Ford will bring with it an 
avalanche of orders not only for the Ford but for other 
low priced makes as well. In other words, according to 
this view, there has been a definite deterrent to normal 
buying which will automatically correct itself with cumu- 
lative force when the cause of the suspense is eliminated. 
There are undoubtedly many persons still sufficiently wedded 
to the now discarded Ford model who are loath to make any 
substitution, and are therefore continuing its operation for 
a longer period than would have been the case had it been 
possible to replace it with another of the same kind. This 
portion of the Ford public includes those to whom opera- 
tion of a selective gear transmission is an entirely unknown 
quantity. The resale value of the old product, after being 
depressed when the general tide of popularity began to turn 
against it, has actually increased in recent months because 
of this sentiment and scarcity value. Whether this type of 
consumer will eventually react favorably to the new Ford 
remains to be seen. Against this element is that consider- 
able section of the public that was restrained from buying 
Fords only because of the absence of a selective gear shift. 

The sum and substance of the situation seems to be that 
the major portion of the public for low priced cars has 
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by the former, there would be 
ample grounds for pessimism regarding the smaller organi- 
zations specializing in the field below $1,000, but in view 
of the current assurance that no such warfare is contem- 
plated, it would be poor judgment to relegate any of the 
companies enumerated to an early doom. It is well to be 
prepared for temporary recessions in volume of orders when 
the new Ford first gets under way and a cautious attitude 
is eminently justified. In the last analysis, however, it 
should come down to a question of financial strength suffi- 
cient to weather the impending storm, and for the most 
part the more important competitors are well situated in 
this respect. 

General Motors with its widespread interests and great 
financial resources need fear little more than a slowing up 
in its rate of expansion as contributed by the Chevrolet 
division, although the common stock because of its inordi- 
nate advance is perhaps in a temporarily vulnerable posi- 
tion. Other motor stocks affected are not excessively val- 
ued in the market on the basis of their indicated perform- 
ances during 1927. Furthermore, they represent in all 
cases companies operating likewise in higher price fields, 
some predominantly so, which will mitigate any adverse 
effects from the Ford threat. The impending shadow of 
adversity should prove more imaginary than real for thd 
now successful automobile manufacturers, giving due re- 
gard to maintenance of financial strength and honest values 
in their products. ; 
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A Guide to the Future 
of 


Fifty Market Leaders 


N this feature, we have undertaken to present to our readers the essential news con- 
cerning fifty of the most active stocks listed on the New York Stock Exchange. These 
issues have held the center of the market stage in recent months and their career is 


generally followed with keen interest by all types of investors. 


For that reason, any 


authentic information of importance concerning their position and outlook is of real 
value. The accompanying sketches, while necessarily brief, are intended to present, in 
each case, that current development which is of the greatest importance to the individual 
company. For the benefit and convenience of our subscribers and readers, we have also 
added our rating of the position of each stock based entirely on their investment outlook. 





Recent 
Dividend Price Rating 
Amer. Smelting & Refining $8 168 A 


Earned $11.08 per common share in first six months. | 


Year’s earnings according to present estimates will be 
somewhat but not greatly smaller than the $23.38 per 
share reported for 1926, chiefly by reason lower net 
return from output of its own mines due to generally 
lower level of metal prices. No early recapitalization 
indicated, but fundamental position very strong. 


American Tobacco $8 150 A 


In process of turning its great financial and physical 
resources to further development in output of “Lucky 
Strike,” its chief cigarette brand. Recently disposed 
of many old and higher priced brands to newly formed 
Union Tobacco. Full effects of changed policy will 
not be felt at once, but 1927 earnings probably in line 
for some gain over 1926. 


Atchison, Top. & Santa Fe $7 190 A 


Predictions by management of lower figures for 
both gross and net in final half-year as compared to 
1926 are being borne out by recent reports. Premier 
position of road, however, in no way impaired, com- 
parison being with unusually high standard last year. 
No action towards much talked of stock dividend until 
recapture provisions are finally settled. 


Baldwin Locomotive $7 250 B 
Unique situation created by injection of new inter- 
ests holding control or near-control at time when poten- 
tial sales value of valuable Philadelphia real estate 
owned is powerful factor counteracting low rate of 
manufacturing operations. Current price of stock, so 
far above customary levels, predicated on developments 
in affairs of company as yet unrevealed. New interests 
have finally secured representation on directorate. 


Baltimore & Ohio $6 121 A 
Effective revival in affairs of this prominent east- 
ern railroad system fully confirmed by successful flota- 
tion of block of additional common stock at price well 
over par value. Earnings holding up in manner that 
compares well with average performance of other 
roads. Could easily support $7 common dividend rate. 


Recent 
Dividend Price Rating 
Action along these lines virtually certain in due course 
although probably not immediately. 


Bethlehem Steel None 57 A 


Comprehensive program of expansion, co-ordination 
of activities, and cost reduction extending over several 
years virtually completed. Earning power reaching 
point of volume and stability where resumption of 
common dividends after 8 year lapse appears next 
logical development, though perhaps deferred by re- 
cent mediocre activity in steel industry and lower steel 
prices. $4.04 per share earned in first half-year. 


Brooklyn-Man. Transit $4 57 B 


Long trend of steadily increasing income since 
termination of receivership interrupted for time being 
by recent wage increase. On present basis company 
has demonstrated ability to hold its own despite handi- 
cap of 5-cent fare largely through growth in territory 
served and housecleaning entailed in reorganization. 
Immediate situation beclouded by threat of city to re- 
capture profitable subway lines. ; 


Chesapeake & Ohio $10 210 A 


Substantial earning power of road finally receiving 
greater recognition in stock market. Present plan of 
making company key road in Nickel Plate merger adds 
interesting element although apparently endless negoti- 
ations detract somewhat from this feature. Bituminous 
coal situation so advantageous, however, that eventual 
failure of unification plan would hardly impair strong 
position achieved by common stock. 


Chrysler $3 57 A 


Half-year common share earnings of $3.41 compared 
to $2.59 in same period of 1926 reveal company as one 
of comparatively few so-called independent automobile 
manufacturers that have been able to report definite 
progress under highly competitive conditions now pre- 
vailing. Extraordinary expenses for development and 
expansion should be less from now on. Outlook dis- 
tinctly favorable if popularity of product can be main- 
tained. 
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Recent 
Dividend Price Rating 


Consolidated Gas $5 117 A 


Largest localized public utility corporation with 40- 
year uninterrupted dividend record on common and 
steady expansion in scope of operations and in net 
profits during last decade. Increase in dividend to at 
least $6 in due course virtually foregone conclusion. 
Position of junior equity enhanced by retirement of 
old participating preferred, final repudiation by courts 
of dollar gas law, and efforts to increase proportion of 
gas sales to total. 


Dodge Bros. None 16 A 


Passing through period of lower earnings resulting 
from reduced margin of profit incident to lower scale 
of prices for product and additional expenses and ad- 
justments in connection with broadening of activities 
into different price fields. Will earn but comparatively 
slight margin over preferred dividend this year, but 
excellent showing of truck division compensating fac- 
tor. Outlook for passenger division still conjectural. 


du Pont de Nemours $8 334 A 


Although one of best managed and most profitable 
of industrial enterprises on its own account, company 
is of paramount interest by reason of large holdings in 
General Motors as well as newly acquired interest in 
U. S. Steel. Recent recapitalization of General Motors 
probably forerunner of similar action by du Pont. In- 
termediate outlook for stock largely predicated on 
ability of General Motors to maintain high rate of 
earnings. 


Erie None 65 A 


This old speculative football at last coming into its 
own as result retention of surplus earnings for many 
years and aggressive policy of new management in 
building up property. Current earnings in relation to 
other roads showing up favorably especially in view of 
light bituminous coal traffic owing to prolonged strike. 
Preferred dividend in definite prospect over next few 
months. 


Freeport Texas $4 90 B 


Spectacular return to war-time prosperity occasioned 
by rise in sulphur prices, termination of long-term less 
favorable contracts, greatly increased production from 
new properties developed, and virtual monopoly in in- 
dustry shared with Texas Gulf Sulphur. Half-year 
earnings $2.19 per share, but recent business reported 
at faster pace, and present indications point to income 
sufficient to justify sizable dividend increase. 


General Electric $4 133 A 


No visible indications of interruption in growth in 
volume of business and profits of this leading exponent 
of electrical equipment industry. In fact, various new 
lines still awaiting complete development, including 
electric arc welding and electric refrigeration, may 
well provide sources of substantial additional income. 
Successful litigation regarding infringement of radio 
tubes likewise favorable omen. 


General Motors $8 136 B 


Remarkable performances of various divisions of 
organization continue unabated, although Chevrolet in 
this respect is outstanding leader. Primary current 
developments are exchange of each old share for two 


ecent 

Dividend Price Rating 

new shares carrying probably minimum dividend of $5 

without extras, establishment of new earnings record 

for 1927, and much discussed but conjectural effect of 
new Ford upon Chevrolet sales. 


Gen. Railway Signal $5 139 B 


For time being earnings have ceased to display re- 
markable growth of recent years and give indications 
of a total for 1927 slightly under the $11.61 per share 
shown on common last year. Company, however, ap- 


pears assured of large and growing volume of business 
for many years to come so important is its position in 
supply of signal and train control equipment to rail- 
roads, much of which is prescribed by government. 


B. F. Goodrich $4 78 A 


Earnings of $7.58 per share on common in first 6 
months give strength to hopes of showing for 1927 
comparable to remarkable record achieved in 1925. 
Erratic nature of industry keeps stock at low levels in 
comparison with earnings, but with crude rubber mar- 
ket deflated, current high rate of income has more solid 
background and greater chance of being sustained for 
longer period. 


Great Northern $5 100 A 


Good showing up to date in 1927 as compared with 
other northwestern roads and unusually heavy grain 
movement expected during the closing months should 
result in best share earnings of recent years. Applica- 
tion for merger with Northern Pacific and Burlington 
now before Interstate Commerce Commission and being 
contested in various quarters. Dividend increase will 
probably await knowledge of merger status. 


Hudson Motors $5 71 A 


Record production and highly satisfactory earnings. 
Six months balance equivalent to $6.14 per share. 
Market for stock hesitant owing to competition, rapid 
shifts in automobile industry, and consequent fear as 
to duration of present status. Unconfirmed rumors 
current as to possible consolidation with Packard. 
Hardly of sufficient weight as yet to figure in appraisal 
of prospects. Competitive position appears strong. 


Inter. Harvester $6 222 B 


Although intermediate earnings are not available, 
high rate of activity in agricultural equipment indus- 
try virtually assures 1927 results at least equal to 
$19.55 per common share shown last year. Aside from 
excellent business, supplemented by expanding truck 
sales, is development of cotton harvesting machines, 
which, if proved practicable, will open up entirely new 
field with spectacular future possibilities. 


Inter. Nickel $2 67 B 


Re-establishment of earning power and common divi- 
dends after disastrous post-war deflation intensified 
by discovery of copper ores, which, while requiring 
some years for proper development, may eventually 
add considerably to income derived from present activi- 
ties. Pending further development along these lines, 
current earnings at rate of about $3 per share hardly 
leaves much room for increase in common dividend. 


International Paper $2.40 59 A 


With common share earnings still only slightly in 





Explanation of Ratings. 
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A—should eventually be worth more. 


B—Unasatisfactory holding at current levels. 

















Recent 

Dividend Price Rating 
excess of dividend requirements, company, although 
presenting far different picture than only few years 
ago, is still in midst of protracted period of transition 
which is transforming it into largest newsprint manu- 
facturer with greatly reduced costs under way and 
extensive sources of raw material supply, as well as 
powerful factor in water power development. From now 
on tangible benefits should accrue more rapidly. 


Inter. Tel. & Tel. $6 152 A 


Recent common stock offering typifies manner in 
which continual expansion program has for most part 
been financed, without, however, impairing customary 
comfortable margin earned over dividend requirements 
on increased stock. Special emphasis at present being 
placed upon development of communication systems in 
South American countries, which fits in well with im- 
portant acquisition of All America Cables not long ago. 


Kennecott Copper $5 75 A 


No outstanding developments in affairs of company 
reported since first of year other than dividend increase 
in January. Already one of lowest cost copper pro- 
ducers, progress is still being made in this direction. 
In enviable position with respect to long life of prin- 
cipal properties, financial strength, and ability to oper- 
ate profitably with copper metal at levels which pre- 
clude profits to many producers. 


Mack Trucks $6 110 A 


Half-year common share earnings of $4.36, while well 
below former standard, fairly satisfactory in view of 
slowing up in volume of business occasioned by restric- 
tion on credit terms put in effect last year. Company 
still occupying leading position in truck and bus field 
but proceeding on slower and sounder basis. Recurrent 
reports as to possible tie-up with General Motors have 
little to substantiate them as yet. 





32 A 


Marland Oil None 


Hit hard by decline in crude oil prices occasioned by 
over-production, large profits of recent years being 
superseded by deficit in first 6 months of 1927, necessi- 
tating new financing and suspension. of dividends. 
Situation appears worse than it really is owing to new 
policy of charging intangible development costs, prin- 
cipally in connection with drilling, to current operating 
expenses instead of to capital as formerly. 


Mid-Continent Petroleum None 26 A 


From erratic performer in past years, company under 
changed management has been making steady progress 
towards greater stabilization until confronted by chaotic 
conditions in industry in recent months. First half- 
year profits, while under last years, were fairly satis- 
factory, and action in omitting newly restored com- 
mon dividend was probably precautionary measure 
rather than absolutely necessary. 


46 A 


Holding its own, although progress less marked than 
few years ago. Trend of freight tonnage not impres- 
sive, but greater proportion of high grade freight due 
to industrial development in Southwest has been bene- 
ficial. Apparently in line to replace Kansas City South- 
ern as key road in proposed unification of Southwestern 
lines. 7% dividend rate on preferred, now paying 6%, 
becomes cumulative first of next year. 


Missouri-Kan.-Tex. None 


Recent 
Dividend Price Rating 
Missouri Pacific None 56 A 


Strong upward trend of earnings in evidence for sev- 
eral years interrupted in recent months through ad- 
verse effects of Mississippi flood. Immediate status 
none too favorable, but solid position achieved in Middle 
West through aggressive management and ownership 
of interests in other lines augurs well for far greater 
prosperity in course of next decade. Liquidation of 
preferred dividend arrears not in immediate prospect. 


Montgomery-Ward $4 84 B 


Indications point to increased or extra dividend in 
not far distant future. Despite small falling off in 
dollar volume of sales thus far as compared to 1926, 
net earnings at least twice present dividend rate appear 
in prospect as result of better control over operating 
expenses and good crop yield this fall. Much rumored 
merger with Sears, Roebuck has yet to receive any defi- 
nite confirmation. 


Nash Motors $4 89 A 


Earned $2.30 per share in quarter ended August 31, 
and $5.78 in 9 months. Slowing up in early months has 
thus been overcome by record business since introduc- 
tion of several new models in June. Recent policy as 
to extra dividends suggests that stock may be virtually 
considered on equivalent of $6 basis. Surplus, previ- 
ously reduced through medium of stock dividend, again 
assuming huge proportions. 


New York Central $8 165 A 


Sale of additional common stock further reduces pro- 
portion of funded debt to total capitalization. Earnings 
running slightly below last year but should approxi- 
mate $13 per share on increased stock without including 
undistributed income of controlled roads. New effort 
under way to obtain sanction for complete absorption 
of prominent subsidiaries. Road remains potent factor 
in prospective alignment of eastern lines. 












































N. Y., New Haven & Hart. None 52 A 


Outstanding recent developments are maintenance of 
vastly improved earning power, elimination of profit 
and loss deficit through merging of two subsidiaries, 
and successful offering of new preferred stock in order 
to retire portion of loans due government and provide 
better balance to capital structure. Some hopes that 
conditions in another year will be such as to warrant 
moderate dividend on common. 


10% (Stock) 64 A 


Substantial increase in stock authorized in conjunc- 
tion with change in par value of common from $10 to 
no par indicates continued policy of financing expan- 
sion by means of common stock. New record currently 
achieved in electric output, company already being 
largest in this respect under single ownership. Block 
of stock recently acquired by prominent London bank- 
ing firm. No change to cash dividends on common now 
contemplated. 


North American 


Packard Motor $2.40 47 A 


Smaller margin of profit resulting from price reduc- 
tions should be offset to considerable extent by high 
rate of production and sales in recent months. Earnings 
for fiscal year ended August 31 should show some im- 
provement over amount indicated by $3 per share 
earned in 9 months, although autumn activity will be 
reflected partially in operations for new fiscal year. 


Position in high grade automobile field remains strong. | 
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Recent 
Dividend Price Rating 


Paramount Famous Lasky $8 108 A 


10% salary cuts in effect since August 1, which will 
reduce operating expenses in closing months. With 
earnings of $5.60 per share in 6 months and most profit- 
able part of year to come, 1927 should show balance 
comfortably in excess of dividends and well ahead of 
last year. Investigation of certain trade practices, 
principally “block booking,” by Federal Trade Com- 
mission still pending. 


Radio Corp. of Amer. None 64 A 


Although earning power is still unimpressive, com- 
pany has been through long process of consolidating its 
dominant position in radio industry, and appears to be 
reaching point where potential strength inherent in 
junior shares should assume more tangible form. 
Numerous settlements of patent litigation are providing 
new source of income from royalties. 


Sears, Roebuck $2.50 75 B 


Sales of largest mail order house are running so far 
ahead of last year despite slightly lower price levels 
for merchandise that indications point to establishment 
of new earnings record for 1927 with possible increased 
or extra dividend in prospect. Considerable expansion 
currently under way in connection with retail store 
activities. Still unofficial rumors of tie-up with Mont- 
gomery-Ward. 


Southern Railway $7 135 B 


Current interruption in spectacular upward trend of 
earnings in recent years, but final figures for 1927 
should show common dividend earned twice over. Greater 
value of cotton crop should stimulate purchasing power 
in southern states and Florida travel this coming winter 
may well assume more normal proportions, both being 
factors conducive to welfare of road. Additional com- 
mon stock financing possible. 


Stewart-Warner $6 71 A 


Earnings so far reported somewhat below 1926 but 
still comfortably in excess of dividend needs. Financial 
position meanwhile undergoing steady improvement. 
Question of duration of large individual contracts tends 
to retard stock, but not as vital as in case of most 
accessory companies because of wide diversification of 
output. Patent litigation may impair profits from 
radio, but will have virtue of relieving uncertainty. 


Studebaker $5 57 A 


New models and price reductions have stimulated 
business. Earnings so far running close to those of 
last year, and full year’s dividend on common should be 
easily covered in operations for first 9 months. Par- 
ticular activity at present being devoted to extension 
of foreign sales of the lowest priced model, Erskine 
Six, which was originally introduced in Europe about 
this time last year. 


Texas Gulf Sulphur $4 75 B 


Principal feature of present situation, in addition 
to customary substantial increase in earnings, is 
development of two new domes leased from Gulf Oil 
with potential sulphur deposits, which if successful 
would extend life of company. Question now whether 
such development expenses will interfere with dividend 
increase otherwise indicated. Interests long in control 
have recently withdrawn. 


Recent 
Dividend Price Rating 


Timken Roller Bearing $5 120 B 


While earnings are running at rate of about $9 per 
annum and are favorable in comparison with past 
years, great strength in stock is really predicated on 
possibilities in connection with prospective sales of 
roller bearing equipment to railroads in attempt to 
supplant on large scale old-style friction bearings. 
Company making progress also in adaptation of product 
to industries other than automobile industry. 


U. S. Rubber None 50 B 


Half-year common share earnings only 78 cents, very 
mediocre showing, but not so unfavorable in view of 
deficit incurred through greater part of that period. 
Sales of rubber goods other than tires have been hold- 
ing up, but tire business far inferior to showing of 
principal large competitors. 1927 income will hardly 
be sufficient to permit much alleviation of heavy burden 
of funded and floating debt. 


U. S. Steel $7 146 A 


Due to lessened activity and somewhat lower prices, 
third quarter results are likely to be below standard of 
first two quarters, although entire year dividend re- 
quirements should be more than earned with little diffi- 
culty in 9 months. Good railroad buying has been en- 
couraging feature. Chief current interest is in what 
revisions in policy if any will result from impending 
new chairmanship and from recent stock purchase by 
du Ponts. 


Wabash None 70 A 


Stability of stock price at relatively high levels in- 
dicates that plans for ultimate disposition of road in 
general scheme of consolidations is already pretty well 
formulated despite absence of official announcements. 
Earnings slightly under last year’s, but road well situ- 
ated from financial and operating standpoint as well as 
for merger purposes. - 


Westinghouse Elec. $4 84 A 


While official reports reveal no great change in earn- 
ings status, company, which ranks second in electrical 
equipment field, has received many large orders of late 
from railroads and industrials, and indications of closer 
affiliation with United Gas Improvement, especially 
since latter’s plan of merger with Philadelphia Elec- 
tric, should be means of obtaining larger share of public 
utility installations. 


Wright Aeronautical $1 57 B 


Wide spread between usual earning power as shown 
by 6 months’ figure of $1.42 per share and current price 
of stock will be partly reduced by larger earnings dur- 
ing balance of year occasioned by substantial sales of 
“Whirlwind” motor, stimulated by successful trans- 
Atlantic flights of three planes equipped with this 
product. 


Yellow Truck & Coach None 35 B 


Spectacle of stock selling above 30 in face of deficits 
on operations is reconciled only by fact that truck divi- 
sion of General Motors is embodied in company, as- 
sumption being that plans must be under way to place 
this end of business on profitable basis. Various 
rumors as to amalgamation with one of established 
truck and bus companies still in realm of conjecture. 
Preferred dividend still being paid though unearned. 





SOSBSBSSSSSERER 


Explanation of Ratings. A—Should eventually be worth more. B—Unsatisfactory holding at current levels. 
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The Trend of Profits and Wages 





N considering the complex question of the part high 
wages have had in dwindling industrial profits and 
what effect such recession will have on wages, 

there are a number of major aspects that must be kept 
in mind. These are: 














Wage scales; 
Employment; 

“Money” earnings; 
“Real” wages; 

Cost of living; 
Productivity of labor. 














A lofty wage-scale means nothing if there is little 
or no employment. Whether it is truly lofty or not 
depends on the amount of employment on the whole, 
on the number of hours or weeks the employed worker 
is earning money, on what it costs him to live; all of 
which should finally be translated into real wages— 
that is the purchasing power of his earnings. This 
general statement is quite as true from the standpoint 
of the employer as from that of the employee. 


Wages Now At Peak 


In the matter of pay rates, measured by the hour, the 
American workman, as a whole, now stands at the 
summit of labor income for all time. Never in the 
history of the United States—not even at the apex of 
the dizzy boom that culminated in 1920—has union 
labor received the unit pay that it does now. Whether 
commodity prices rise or fall, the cost of living goes 
up or down, whether industry lags or booms, the union 
wage scale either stays up or goes up. The decline of 
profits in recent months or years has had no effect. on 
the union scales, unless it is possible to argue that the 
scale has gone up or stays up because profits have re- 
ceded. And perhaps there is something in that. It 
might reasonably be inferred that business is maintain- 
ing a high degree of activity for the sole purpose of 
keeping labor employed at high rates. 

Reduced to index numbers, with the 1907 union scales 
taken as 100, a U. S. Department of Labor study of 
78 organized trades in 66 cities, employing more than 
800,000 persons showed that at the end of 1926, the 
hourly index wage number stood at 250.3 as compared 
with 237.9 in 1925, 205.3 in 1921, 132.7 in the war year 
of 1918, and 89.7 in 1907. Between 1907 and 1926 the 
index of full time hours per week fell from 102.6 to 
92.9, but, nevertheless, the index number of wages per 
week went up from 91.5 in 1907 to 129.6 in 1918, 193.3 
in 1921, 222.3 in 1925, and 233.4 in 1926. So far in 
1927, the union scales either hold all that they had in 
1926, or have gained a little. These-indices mean that 
union wage rates have almost trebled since 1907, 
on an hourly basis, and have done almost as well on 
a weekly basis, notwithstanding the general introduc- 
tion of the 8-hour day and the 44-hour week during this 
period. 

Even the tremendous business slump of 1921-22, with 
its 5,000,000 idle workers, checked the union*wage ad- 
vance for only a year; 1923 came to the front with 
higher scales than 1921, and the trend has been gen- 
erally upward ever since. 















































































































































: : Average Weekly Wage 
Little Relation To Profits Earnings in Le ading In- 


While it is true that wages have been subject to dustries 
modifications in accordance with temporarily depressed 
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conditions in a few specific industries, broadly speak- 
ing, pay schedules have either held their ground or 
advanced irrespective of high or low profits in most 
basic lines. Thus, in the meat packing industry wages 
have advanced 84% since 1917 and have steadily risen 
since 1923 to the present time, despite the fact that 
trade warfare and competitive conditions have seriously 
hampered earnings of leading companies. 

In the boot and shoe industry, which is only this year 
experiencing a lifting of the clouds of depression in 
accord with the improvement in the leather industry 
as a whole, earnings per hour, as reflected in index 
numbers, with 1913 as a base, grew from 102 in 1910 
to 194.9 in 1918, 207.9 in 1922 and 219 in 1926. 

The woolen and worsted division of the textile in- 
dustry is in much the same category. Although a re- 
cession from the 355 index peak of 1920 is apparent 
in the 1926 index, which stands at 277. the percentage 
of increase since 1914 is well above the average. 

Wages in men’s clothing trade hit the top in 1914 
with an hourly earning index of 291.8, and despite de- 
creasing profit margins still remained at 291 at the close 
of the past year. Similarly, the hourly earnings in the 
hosiery and underwear industries were 82 in 1910, 183 
in 1919, 246 in 1924 and 266.6 in 1926. 


An Outstanding Example 


Of course, the prime example of rising wage scales is 
found in the building trades. Under the stimulus of 
the construction boom, which has swept the country 
during the past few years, the advance in wages has 
been steady. The index for bricklayers, for example, 
rose to 223 last year compared with 100 in 1913. 
Cement finishers’ helpers scored the largest gain of all 
union workers with the exception of union bakers. 
Carpenters’ index of wage earnings stood at 238 last 
year, building laborers, 254; hod carriers 274.8; plum- 
bers 227.2; plasterers 236; painters 220; stone masons 
253; structural iron workers 218 and so on. Mean- 
while, it is interesting to note that labor costs represent 
an increasingly large proportion of total building costs. 
Until 1920 the cost of building materials exceeded that 
of labor. In that year the ratio was 54% for the former 
to 46% for the latter. After steady increase in wage 
scales, however, the proportion last year was 60% for 
labor cost against 40% for materials. Moreover, this 
trend is still in progress, for with the crest of the build- 
ing boom apparently passed and building materials 
gradually falling in consonance with lessened demand 
and excessive production, wages are at least sustained 
at last year’s levels, if not actually increasing. With 
the urgent demand for new construction being gradually 
satisfied it seems reasonable to assume that high labor 
costs, more than any other one factor, will retard the 
future building program of the country. 

The steady growth in newspaper and magazine cir- 
culation and the vast increase in advertising has en- 
abled the printing and publishing industry to support 
a somewhat increasing scale. |Electrotypers have 
climbed up to 252, as compared with 227 in 1922 with 
similar rises in machine operators, pressmen and com- 
positors. 

On the other hand, in the lumber industry which has 
had rather a sad lack of profits since 1921, wages have 
never reached the boom peak of the 194 index number 

(Please turn to page 1162) 
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Interesting Developments In Bond 





Market 
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Further Absorption of High-Grade Issues and Marked Interest 


opments of recent weeks has been 
the sale of the Pacific Gas & 
Electric 4%s at a price to net 4.75%. 
The issue was easily sold and thus in- 
dicated that a less than 5% yield on 
high-grade public utility bonds would 
be acceptable to the conservative invest- 
ing public, including large institutional 
buyers. As a rule the previous yield 
level on comparable issues has been 
around 5%, hence the breaking through 
of this point by so prominent an issue 
as the Pacific Gas & Electric may be 
taken as the beginning of a new period 
in public utility financing. There is no 
question that in the last several years, 
public utility bonds of quality have 
reached a point where they are held in 
about as much esteem as rails and 
municipals. 

It is a curious commentary on the 
backwardness of many states that de- 
spite the fact that gilt- 
edge utility bonds are 


QO’: of the most interesting devel- 


in a Number of Medium-Priced Bonds 





By A. T. MILLER 


tion, therefore, of gilt-edge issues con- 
tinues with an average yield of well 
below 444%. 


Foreign Issues More Active 


There has been a paucity of new for- 
eign bond offerings recently and this 
has had the result of attracting atten- 
tion to the older issues, particularly 
French Governments which have scored 
a substantial advance owing to the re- 
cent improvement in the financial posi- 
tion of that country. Italian issues 
have also compelled attention through 
their strong market action. Mexican 
issues have been in better demand 
through the appointment of Mr. Dwight 
Morrow, former partner of J. P. Mor- 
gan, as American Ambassador to Mex- 
ico. The more recent revolutionary 
disturbances south of the Rio Grande 
have affected the budding enthusiasm 





considered as sound . 


Feature Market 





for Mexican issues. Polish issues have 
been somewhat firmer in anticipation 
of new financing. 


Tractions in Demand 


New York City traction bonds re- 
ceived an unexpected stimulus in the 
form of the Smith report firmly ap- 
proving a higher-fare schedule for these 
troubled systems. As a result, Inter- 
borough and Brooklyn-Manhattan is- 
sues scored particularly large advances 
on an impressive turnover. The posi- 
tion of these issues has been beclouded 
through recent political developments 
to the extent of discouraging present 
holders, and, of course, has _ limited 
fresh buying. However, it seems more 
than likely that a businesslike basis, 
sooner or later, will have to be found 
in the solution of the traction problems 
of New York city and in that case the 

more substantial bond 
issues should reflect 
the situation in highe* 





as any others, bar 
none, they are still 
debarred from enter- 
ing the list of “le- 
gals.” The result has 
been unfortunate 
since such institutions 
as savings banks, not 
to speak of trust 
funds, are prevented 
from investment in 
any but a very small 
group of “legals” in 
railroad, government 
and municipal issues. 
This has had the ef- 
fect of artificially 
stimulating the price 
of these latter groups 
until their yields have 
declined to a point to 
seriously embarrass 
institutions debarred 
from investing in 
other types of iss:1es 
which would be suit- 
able for such pur- 
poses but which are 
not placed by statute 
on the “legal” list. 
Continued absorp- 
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prices. 

A substantial for- 
ward move took place 
in certain railroad 
bonds of medium- 
grade. Among the 
more typical of these 
were the Missouri Pa- 
cific general 4s (rec- 
ommended in the Bond 
Buyers’ Guide), Chi- 
cago & Eastern IIli- 
nois 5s, the Erie is- 
sues and Seaboard 
Airline 6s. Move- 
ments. of this type in 
general are due to the 
desire of investors to 
secure a somewhat 
better yield than is 
obtainable on gilt- 


00 edge issues. As this 
“bargain - hunting” 
5 process goes on, the 
medium - grade issues 
90 fall into line with a 


yield averaging about 
5%. It is this type of 
security which st il!] 
offers reasonable 
opportunity to in- 
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vestors since in addition to offering a 
fairly attractive yield under present 


























\ money market conditions, they are also + ° 
NS susceptible to buying movements, gen- on ] ] ers | ll e 
erally registering such absorption by 
proportionate price advances. : 2 
The poorer prospects for the oil in- Bonds for Income Primarily 
dustry has had little further effort on 
the price of oil company bonds. Evi- Broan 
dently, investors feel that these issues Prior Earned as Current Yield 
i j ion. Liens on a all In- te 
have already d scounted the situation GOVERNMENT ISSUES (Millions) debt Price come Maturity 
Attention is again called to the more ciated itis eit ae 
desirable bonds since their yields are Chile 6s, 1960 ; ney 100° 652 665 
quite attractive. Of course, the ele- ——- 7 5Yes, 1942 6.4 101G 5.49 5.46 
ment of speculation enters in view of Panama '5%48, 1963 ecg ieee ye ~ 
the depressed position and unsatisfac- RAILROAD ISSUES 
tory outlook for the industry but in the 
hake s Cuba R. R, Ist 5s, 1952............. Ras 3.80 5.11 5.18 
better examples, both principal and in- Central of Georgia, Ref. 544s, 1959 1.74 5.14 5.05 
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vestors will continue to rowl a Amer, W. W. & Elec., Coll, 5s. 1934. (b) 1.34 5.00 5.00 
: “ P . around Brooklyn City, 1st Con. 5s, 1941 3.48 91% 5.45 5.90 
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cidentally, the Northern States Power Indiana Nat. Gas, Ref. 5s, 1936 2.00 99 5.05 5.16 
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: convertible 64%s recommended several arngge dt comatg co Mg ne cage dg +R A 7 eee 
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a ready advanced ten points indicating Pacific Gas & Elec’ Gon. & Ref. bs, 194 200 109, 4.81 4:70 
the possibilities in specially selected Public Service of N. J., Sec. 6s, 1944. (a) 2.75 107% 5.59 65.87 
T- convertible bonds Rochester Gas & El,, ‘‘C’’ 5's, 1948. (a) 2.08 106% 5.15 5.00 
S- INDUSTRIALS 
es 
i “2,0 Bethlehem Steel, P. M., 5s, 1936 100% 4.90 
3i- General Market Conditions Brier Hill Steel, 1st 5's, 1942 10414 5.05 
od International Paper, ~ = 1947 101% 4,85 
A ° '. Morris & Co., Ist 4%s, lS 86% 6.15 
ts While the bond market is firm with Mortgage Bond, 5s, 1992 98%, 5.29 
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re not sufficiently large to suggest that 
is, another broad movement such as took 
id place last year is about to materialize. B d fi A f P ' : l 
ns Money rate conditions, to be sure, are onds ror ppreciation O rincipa 
ne quite favorable but yields are so low P : il 
1d as to cause high-grade bonds to lose rimarl od 
et per — to = except — — RAILROADS 
: utional buyers who practically have Atlantic & Danville, Ist 4s, 1948 L799. 4.92 5.50 
no option but invest their funds as soon Central New England, Ist 4s, 1961 0.78 105 4.66 4.95 
r- as they are available Private in- oa ig hy nig 4s, 1959 py ee ry = 
fe 3 Erie, Gen, Lien 4s, : : sais ; 4.9) 
ce vestors while they may seek for espe- Mississippi Central, ist, bs, ise 1.36 110A 5.13 5.19 
j j ‘ * Missouri Pacific, Gen. 4s, 1,28 100A 5.06 5.18 
d cially attractive issues here and there New Haven, Non-conv. Deb, 4s, 1956.... 1.48 Gans 4.77 5.05 
ve in the list do not feel as enthusiastic Northern Ohio, Ist 5s, 1945 ‘ 2.60 ne 5.00 5.00 
; Seaboard Air Line, Ref. 4s, 1959 1.25 105A 5.45 5.88 
ae about bonds as formerly owing to the Texarkana & Ft. Smith, Ist 5%s, 1950.. 2.02 107% 5.10 5.04 
se current yield- situation. Hence, many Western Maryland, Ist 4s, 1952 1.24 ee 4.61 4,97 
a- such investors have found it more PUBLIC UTILITIES 
c- profitable to invest funds in sound com- Brooklyn-Manhattan Tr,, 6s, 1968....(b) 105 6.21 6.24 
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j ; Walworth Co., Ist ‘ S, e 5 R 
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American and Foreign Power Corp. 











Transplanting American Utility 
Methods Abroad 


American and Foreign Power Successfully Adapts American Utility Technique 
the 


to Latin American Conditions—Discounting Growth 


By SAMUEL D. OSGOOD 








MONG the most distinc- 





tive features of Ameri- 
can life to a foreigner’s 
eye are its public utilities. 
The cheapness and universal- 
ity of their services and their 
great size and financial 
strength, their efficiency of 
organization, their aggres- 
siveness in going after busi- 
ness make them typical of 
the best traditions of Ameri- 
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Net earnings of 
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and Foreign Power Company, Inc. 
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stock of another in a chain 
sometimes six deep, a com- 
paratively small cash invest- 
ment in the ultimate holding 
company controlling the equi- 
ties in a utility system worth 


12 month ao ; 
frome) j many millions. In spite of 
Tune 30, he obvious opportunities for 
1924 1925 1926 1927 Ges PP 
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. -- $6,649,000 $8,848,000 $10,184,000 $15,513,000 


financial juggling which this 
method afforded, it was pos- 
sible to deal with utility sys- 
tems on a large scale, to 
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can business. revenue ....... 3,009,000 4,242,000 5,179,954 8,395,000 finance in a big way in the 

In the emigration of Gross ees name of the holding company 

American capital and _ busi- ing including for the benefit of the small 

ness methods which followed applicable pro- local companies and to estab- 

the war, it was natural, ee oe lish trade agreements with 

therefore, that the endeavor ings of  sub- neighboring systems for in- 

should be made to try distinc- sidiaries ...... S000;008 S.972,008 = 4.607,000  ........ terconnection of power with 
tively A * incipl f Net earnings after its h ie 

y American principles o preferred divi- its huge economies. 

public utility management to om ines The new company was 

foreign countries. Soaeeh guaiesieal) faced by a somewhat differ- 

and before depre- . - Xs ent set of conditions. In- 

Incorporation of Company in Ba oat a er ee “ee stead of a rapidly developing 

1923 mon outstanding progressing environment, it 

at end of period $0.50 0.55 0.45 1,45 dealt with one that was on 

It is characteristic of _| the whole, static, with re- 

American business relations ress concoe —I spect to population and level 


with foreign countries that 

they progress one step at a time from 
the States to Canada, from Canada to 
Cuba and Latin America, thence to 
Europe and so on. The electric power 
and light industry in Canada is or- 
ganized on a comparable basis to that 
of the United States, allowing for natu- 
ral differences due to the different eco- 
nomic setting. It is not surprising, 
therefore, that the first step toward the 
“Americanization” of the world’s elec- 
tricity should be in the direction of 
Central and South America. 

On December 10, 1923, the Electric 
Bond and Share Company, then a 
wholly owned subsidiary of the General 
Electric Company, had incorporated 
under the laws of Maine, the American 
and Foreign Power Company, Inc., to 
which it turned over a collection of pub- 
lic utility properties in Panama, Gua- 
temala and Cuba, consisting predomi- 
nantly of power and light companies 
with a sprinkling of tractions, ice, tele- 
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phone and water companies. The com- 
bined companies did a gross business of 
about $5,000,000 a year. 

The experiment could scarcely have 
been started under better auspices. The 
Electric Bond and Share Company, as 
the financial department of the General 
Electric Company supervised, financed, 
managed and held substantial invest- 
ments in the largest single group of 
utility properties in the country and 
had a record of practically unbroken 
success in utility management. Back of 
of the General Electric was the House 
of Morgan. 

The financial structure adopted was 
designed to meet the special necessities 
of the case. In America, the combina- 
tion of steady growth of population and 
steadily increasing consumption of elec- 
tricity per capita had made it feasible 
and even conservative for utility men 
to erect gigantic holding company 
structures, one company holding the 
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of economic activity. In- 
stead of large organized systems, the 
existing companies were small local 
affairs usually of small capacity and in. 
general not interconnected. The popu- 
lation was stili to be educated in the 
use of electricity on the scale custom- 
ary in the United States. 


Problem of Initial Financing 


Under the circumstances, it was clear 
that a financial “set-up” would have to 
be devised which would allow for the 
‘fact that great expenditures for inter- 
connection, remodelling of generating 
and distributing equipment, solicitation 
of new business and the like, would not 
show results for some time. The pyra- 
mid type of holding company had to be 
avoided and bond issues even of the 
long term debenture type without sink- 
ing fund which imposes the minimum 
of strain on the borrower to be resorted 
to only if necessary. 








Consequently, the initial public financ- 
ing consisted merely of an issue of 400,- 
000 shares of $7.00 preferred stock with 
a bonus of one share of common per 
share of preferred. To provide some 
junior equity to act as a cushion for 
the first preferred stockholders, the 
Electric Bond and Share Company sub- 
scribed for 120,000 shares of second 
preferred stock at a price to put $30.00 
in junior money for each $100 con- 
tributed by the public. This second 
preferred stock carried with it the bal- 
anee of the 920,000 shares of common 
stock originally. issued, in other words, 
4-1/3 shares of common with every 
share of second preferred owned by 
Electric Bond and Share against one 
share of common with every share of 
first preferred sold to the public. 

The new company has, undoubtedly, 
made money, but just how much money 
it is impossible to say because of the 
way in which earnings are reported. 
Published figures include earnings of 
subsidiaries for any given period only 
since their acquisition, and since the 
company has been constantly expand- 
ing its holdings, a true comparison 
among different periods is rendered im- 
possible. In addition, the company re- 
ports earnings after preferred divi- 
dends but before depreciation and the 
amount of the latter is difficult to gauge 
by American standards. While the at- 
tached figures, therefore, undeniably 
show progress, we should consider it 
unsafe to attempt to gauge the intrinsic 
value of the stock by means of them. 


Period of Adjustments Completed 


At the end of its second full year of 
operation, the company was able to de- 
clare that the period of adjustment was 
practically complete in its Panama and 
Guatemala properties, and that sub- 
stantial progress had been made in 


Cuba. Small and uneconomical generat- 
ing stations were scrapped, large ones 
enabled to operate with a higher load 
factor (the ratio of peak load to capac- 
ity, the sovereign test of operating effi- 


ciency), through interconnection, where 
even 24-hour a day domestic lighting 
service had been unknown, large com- 
mercial loads were not only feasible but 
eagerly sought after, to encourage the 
use of electric current, dozens of elec- 
trical appliance stores on the American 
plan were established operating at a 
merchandising profit and spreading the 
gospel of more electrity. 


Acquisition of Havana Electric 
Railway Co. 


In 1926, the company took its next 
great step forward with the acquisition 
of the Havana Electric Railway Light 


and Power Company reorganized under’ 


the guidance of Speyer Company as the 
Havana Electric Utilities Company. 
Control of this company was acquired 
by the Electric Bond and Share Com- 
pany, in large part through continued 
purchases in the open market which 
degenerated toward the end of 1926 into 
a wild scramble which carried the 
price of Havana Electric stock from 
114 to 246, when the last reported earn- 
ings had been at the rate of $8.36 per 
annum on the common stock, admitted- 
ly after unusually heavy reserves. 

Barring the possible question of the 
price at which the Havana Electric 
Stock was acquired, the transaction was 
financed on terms very favorable to the 
American and Foreign Power Com- 
pany. The Electric Bond and Share 
Company obtained in return for the 
Havana Electric property only its ac- 
tual out-of-pocket expenses in connec- 
tion with the deal, amounting to some 
$36,000,000, paid for by an issue of 6% 
debentures at par of a subsidiary, and, 
in addition 300,000 shares of American 
and Foreign Power common stock. On 
the other hand, the American and For- 
eign Power Company received a prop- 
erty which had done a gross business of 
$15,000,000 a year (including the trac- 
tion department which was segregated 
and disposed of). 

The figures given in the following 
table are instructive: 





June 30, 1926 June 30, 1927 
—in millions— 
$79,490 $168,352 
64,213 93,304 
4,435 40,375 
4,223 25,015 
6,317 15,632 


Fixed assets... 
Capital stock.. 
Funded debt... 
Reserves 
Surplus 


A step of possibly even greater im- 
portance is about to be taken in similar 
manner. It has been announced that 
the American and Foreign Power Com- 
pany is considering expanding its ac- 
tivities to South America, and perhaps 
eventually to France, Japan and other 
countries. The Electric Bond and 
Share Company has organized the 
South American Power Company to 
take over a group of power and light, 
tractign, telephone and other properties 
in a number of Brazilian cities includ- 
ing Sao Paulo and Bahia, as well as 
electric power and light properties in 
and around the important harbor of 
Barranquilla, Colombia. It is stated 
that the cost of these properties to the 
Electric Bond and Share Company in- 
cluding interest at 6% up to October 
1, 1927, and an allowance of $350,000 
for overhead expense, amounted to $36,- 
418,000. 

Electric Bond and Share Company 
offers to exchange all the outstanding 
securities of the South American Power 
Company for 364,175 shares of Ameri- 
can and Foreign Power Company’s sec- 
ond preferred stock entitled to divi- 
dends cumulative from October 1, 1927, 
and accompanied by option warrants 
unlimited in time giving the right to 
purchase at $25 a share four shares of 
common stock for each share of second 
preferred stock with the further proviso 
that payment may be made either in 
cash or in second preferred stock in the 
ratio of one share of preferred for four 
shares of common. This virtually makes 
the new second preferred convertible 
into common, four to one, and since the 
common is selling at 27% practically 
sets a value of 109 on the second pre- 
ferred as against a price equivalent to 

(Please turn to page 1172) 
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“LJ P.”—Premier Investment Trust 


Interest Charges Practically Met from Income Re- 
ceived from Securities Held—Dividend Possibilities 


eee 


By J. A. POLLOCK, JR. 
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ODAY is the day of the investment 

trust. Belief in the ultimate 

soundness of owning equities in 
leading American industries has made 
possible the sale of shares of holding 
companies to the public on a large 
scale. Two principles seem to lie at 
the back of this theory of investment— 
first, diversification of risk and expert 
selection, so that the trust shares may 
rank as high grade investments in 
every sense—and secondly, retention of 
the possibility of growth and apprecia- 
tion in capital profits that is inherent 
in owning equities. 

The idea is not a new one, but has 
gained greatly in vogue in this country 
in the last few years, stimulated by 
the great distribution of wealth and 
increasingly large number of small 
investors. In these trusts, railroad 
shares make up a large percentage of 
the total holdings. 


An Investment Trust 


One of the soundest investment 
trusts in the country, although it never 
has been known as such, is the Union 
Pacific Railroad. Actually, of course, 
the company is primarily a railroad, 
owning tremendous investments in out- 
side corporations. The extent to which 
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Table I—Growth of Farnings 


Dividends 
from 
Owned Stocks 


$4,500,124 
4,669,404 
4,362,242 
4,354,774 
5,416,564 
4,172,396 
4,725,372 
7,888,049 
**9 099,383 
8,122,395 
8,725,895 
8,893,880 


Total 
Other Income 


$12,170,541 
12,246,971 
11,791,367 
11,747,311 
13,553,870 
12,722,120 
13,654,717 
15,749,562 
17,513,567 
16,226,202 
16,539,698 
17,129,664 
*Estimated 
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Union Pacific may be regarded as an 
investment trust is revealed in the fact 
that its non-operating income prac- 
tically offsets its charges, so that the 
corporation in a net earning sense is 
virtually without debt. 

Stated another way, common share 
earnings of between $16 and $17 are 
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Table II 
Income from Investments 
1926 


Dividends on Stocks Owned 


Balt, & Ohio R. R.... $260,930 
Chic, & Northw’n Ry. 176,824 
Illinois Cent. R. R.... 2,151,000 
New York Cent, R. R. 1,589,000 
Pacific Fruit Express. 2,400,000 
*Railr’d Securities Co. 477,476 
Union Pac, Coal Co... 1,750,000 
Various Companies.... 


SU 


0 
$8,893,880 
Interest on Bonds & Notes 
Owned 
All holdings including VU. §8. 
Government Bonds 
$14,803,851 


* Illinois Central holdings would seem to 
have returned dividends of $867,520 to 
Railroad Securities Co. 
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**Excluding Government Compensation 
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Trans. Income 
Per Share 
Common 


$5.51 
12.14 
11.59 
13.38 
11.10 
8.80 
6.15 
5.68 
8.12 
6.99 
7.96 
8.86 


Other Income 
Per Share 
Common 


$5.48 
5.50 
5.30 
5.28 
6.09 
5.72 
6.14 
7.08 
7.88 
7.30 
7.44 
7.71 
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made up of about $9 of transportation 
income and nearly $8 of income yielded 
by a broadly diversified list of invest- 
ments. Union Pacific’s equity in the 
undistributed earnings of the corpora- 
tions whose shares it holds, amounts to 
$2 or $3 a share, so that, roughly 
speaking, its income as a holding com- 
pany approximately equals its income 
as a carrier. In this sense Union Pa- 
cific might be called an investment 
trust, with the qualification that it has 
a disproportionately larger holding of 
Union Pacific itself. 

Virtually no risk attaches to the ap- 
proximately $8 which other income con- 
tributes to the company’s $10 dividend, 
so that what risk there is to this pay- 
ment is concerned entirely with the $2 
or $2.50 which must be provided from 
carrier earnings, normally among the 
most stable of any industry, and par- 
ticularly so for various operating and 
geographic reasons in the case of Union 
Pacific. That part of the dividend, 
therefore, which is dependent on opera- 
tions, is being covered about four times, 
a showing which many companies would 
like to make for their interest charges. 

Rather more has been written about 
Union Pacific Railroad than about 
Union Pacific, the holding company. It 
should be interesting to consider sepa- 


THE MAGAZINE OF WALL STREET 





rately the company’s. investments, 
merely remarking that conditions in 
the road’s territory are promising and 
that transportation earnings should 
equal or probably exceed in 1927 those 
of 1926. 

Union Pacific’s large portfolio of in- 
vestments was not built up by the slow 
accumulation of surplus’ earnings. 
They are essentially the product of suc- 
cessful speculation conducted under the 
genius of E. H. Harriman in the fifteen 
years following the road’s reorganiza- 
tion in the nineties. With little doubt 
his daring operations during this pe- 
riod, which swept the transportation in- 
dustry from the depths to extreme pros- 
perity, furnished the pattern on which 
the Van Sweringens have modelled 
their later operations in Nickel Plate, 
Chesapeake, Pere Marquette and Erie. 

During its receivership Union Pacific 
had been shorn of much of its mileage. 
After it was reorganized, Harriman 
first set about building up the property, 
recovering its mileage and generally 
bringing up earning power, following 
which the road began to buy largely 
into other carriers. In 1898 Union Pa- 
cific was selling at $4 a share. Within 
twelve years it had crossed $200, was 
paying dividends of $10 a share and 
was on the verge of distributing oven 
$80,000,000 in a special dividend to 
stockholders, following which it has 
still been able to maintain with ease the 
$10 annual distribution. 

-Within those years Union Pacific was 
in control variously of Southern Pacific, 
Atchison, Oregon Short Line, Salt Lake 
& San Pedro, had acquired a half in- 
terest in the Northern Pacific in the 
historic battle with Hill, more or less 
dominated the affairs of the Illinois 
Central and its subsidiary lines and 
had acquired important interests in the 
St. Paul, Chicago & Alton, Balti- 
more & Ohio and Chicago & North West- 
ern. The first purchase was of Illinois 
Central stock, made in 1896. This in- 
terest has been retained down to the 
present day. The Oregon Short Line 
and San Pedro were of course absorbed 
into the system, although the latter was 
not completely taken in until recent 
times. About 1900-1901, Union Pacific 
secured control of the Southern Pacific, 
which was rapidly being fattened out 
of earnings and temporarily secured 
virtual control of Atchison which 
threatened war with the Southern Pa- 
cific. Thus there was provided a con- 
siderable stranglehold on the transcon- 
tinental business, particularly along the 
- southern routes. Atchison was resold, 
virtually without profit when peace had 
been restored. A Chicago entrance 
then became desirable. The Burlington 
would have served very nicely, but 
while this was under consideration, Hill 
bought up the shares of that property. 


A “Nice” Profit 


Harriman then turned his attention 
to securing control of the Northern 
Pacific, but not without opposition from 
the Hill faction, which resulted in the 
corner and subsequent panic of May, 
1901. Although neither side may be 

(Please turn to page 1158) 
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TABLE III 


Union Pacific Investments 


Dec. 31, 1926 


Stocks of Affiliated Companies— 
Par Value 


Terminal and Transportation: 
Pacific Fruit Express 
St. Joseph & Grand Island Railway.... 
Various 
Coal: 
Union Pacific Coal Co, ..............06% 


Unpledged Pledged 
$12,000,000 
13,404,020 
938,333 


Miscellaneous: 
Various 


Total Book Value 





Bonds & Notes of Affiliated Companies 
—Par Value 


Terminal and Transportation: 
Denver Union Terminal Rwy 
Pacific Fruit Express 
Various 

Land: 


Portland Terminal Investment 2,899,047 





$20,367,590 


Stock of Non-affiliated Companies— 


Par Value 


Baltimore & Ohio R. R.—Common 
Do,—Preferred 

Chicago & Northwestern Rwy.—Common.. 

Chicago, Mil. & St. Paul Rwy.—Preferred 

*Illinois Central R. R.—Commoen 
Do.—Preferred 

New York Central R, R.—Capital 

*Railroad Securities Co.—Common 
Do.—Preferred 


$3,594,035 


$4,018,700 
1,845,000 
16,050,000 8,700,000 


6,975,000 





$23,563,'700 


Bonds & Notes of Non-affiliated Com- 
panies—Par Value 


* Baltimore & Ohio R, R. 


Central R. R. of New Jersey 

Chicago & Alton R. R. 

Chicago, Burlington & Quincy R. R. ..... 

Chicago & Northwestern Rwy. 

Chicago, Milwaukee & St, Paul Rwy 

Chicago, St. Paul, Minn. & Omaha Rwy... 

Delaware: G TEGGKGR. 6.505. cc cc ececses 

CPORE DIOLCMOEM TOW se oc cccccccccccccacees 

Illinois Central R. R. 

New York Central R. R. 

New York Connecting R. R. ............. 

Pennsylvania R. R. 

Southern Pacific Co. and R. R 

Wabash Rwy. 

A. Cc. L—L. & N. Ga. R. R., Central of 
Georgia R. R., Chicago Union Station, 
Lehigh Valley R. R., Michigan Central 
R. R., Minneapolis, St. Paul & 8. 8. M. 
Rwy., Texas & Pacific Rwy., Wheeling 


& Lake Erie Rwy., Miscellaneous, etc... 3,781,637 


$60,513,947 $89,891,600 





$53,222,437 
31,807,200 


$26,000,000 


$79,222,437 $68,997,954 


31,807,200 31,999,544 





$176,110,627 $64,563,700 $240,674,827 $204,004,043 


* Union Pacific owns entire capital stock of Railroad Securities Co., which owns 
$10.120,000 par value common stock and $2,852,000 par value preferred stock of Mlinois 


Central R. BR 
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1.—American Car & Foundry 


Investment Issue Temporarily 
Depressed 


Position of Stock Reflects Slow Railroad 
Equipment Demand 


1926-27 High, 114; Recent price, 101 


TRANGELY enough, American Car & Foundry, whose 
standing among railroad equipment stocks should be the 


least open to question from an investment viewpoint, 


is one of the issues that has most faithfully reflected the 
unsatisfactory conditions of the industry. While some other 
representatives of this group have cavorted gaily and risen 
to spectacular heights on prospects far less definite than 
those of this solid company, “Car Foundry” common has 
lain neglected, hovering not far above the lowest levels 
touched since its decline from the 1926 high. 

It may not fairly be said that this lethargy on the part 
of the market springs from any lack of potentialties. Per- 
haps it is rather due to the difficulty investors experience 
in attempting to appraise them. In other words, the com- 
pany’s expansion program has not yet been sufficiently time 
tested to justify conclusions on the score of future earnings 
from its new ventures. 

It is probable, indeed, that some time will elapse before 
American Car & Foundry’s investment in the Brill Cor- 
poration proves productive of dividends to the parent com- 
pany. This subsidiary, it will be recalled, carries on manu- 
facturing operations and development werk in the newer 
branches of the transportation industry, such as the pro- 
duction of gasoline and gas-electric vehicles. But though 
earnings from this division may not attain important pro- 
portions in the near future, the parent company still holds 
a leading position in the older lines of manufacture. 

American Car & Foundry’s unquestionably strong posi- 
tion gives ample assurance that it can tide over the present 
period of slow business in freight and passenger cars. Al- 
though last year’s earnings fell a little less than $2 short of 
covering the $6 dividend on the common stock, the 10.8 
million dollar dividend reserve set aside during the period 
of war time prosperity remains intact. Moreover, the com- 
pany carries investments which tend to stabilize income 
while profits on equipment business are low. 

Present conditions, accordingly, seem to afford an oppor- 
tunity to acquire the shares on an attractive basis. 
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2.—Hudson & Manhattan R. R. 


No Halt in Uptrend of Earnings 
Possibility of Higher Dividend 
1926-27 High, 65, Recent price, 54 


UDSON & MANHATTAN’S rise to a record high 

above 65 last May was predicated upon general be- 

lief that the company would shortly increase its divi- 

dend rate. Its subsequent decline to prevailing levels 

around 54 may be attributed to liquidation of an impatient 

speculative following whose assumptions on this score have 
proved premature. 

In a broad sense, Hudson & Manhattan is a public utility 
company, since its traffic is entirely of the passenger variety 
but the fact that the double tube tunnel which it operates 
has its termini in two states brings the road under jurisdic- 
tion of the Interstate Commerce Commission. For all prac- 
tical purposes, therefore, the property is analogous to that 
of a steam railroad undisturbed by local politics. 

To this happy situation is due much of the road’s suc- 
cess in building up a steadily increasing earning power 
inasmuch as it has been compensated for rising operating 
costs by necessary fare increases during recent years. At 
the same time, steady growth of the Northern New Jersey 
industrial areas and a progressively increasing “commuter” 
population in the territory immediately touched by and sur- 
rounding the company’s western terminals have contributed 
a gradually mounting traffic total. Both factors, accord- 
ingly, have worked to swell net income. 

Whereas, the road suffered because of over-generous 
capitalization at its inception, the expansion in volume of 
passengers handled between the up and down town New 
York and Hoboken and Jersey City terminals has brought 
earning capacity into line. Because of the accessibility of 
the company’s system to New York City and the Jersey 
terminals of the Delaware, Lackawanna & Western, Erie 
and Pennsylvania railroads, frequent rumors that the com- 
pany might be purchased to provide an entrance for trunk 
line steam railroads to New York City have gained cur- 
rency. The company’s tunnels, however, are too narrow 
to admit standard guage steam trains so that this possibil- 
ity seems without a foundation in fact. 

The shares are attractive purely as an investment, how- 
ever, since a more liberal dividend rate than the present 
$2.50 a share could readily be maintained. Net profits in 
the first six months of the current year were at the rate 
of approximately $5 a share for the full twelve months, 
compared with $4.63 earned in 1926 and $3.49 in 1925. 


HUDSON » MANHATTAN 


GH cRoy income 
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3.—Cerro de Pasco Copper Corp. 
A Neglected Copper Stock 


Low Cost Producer in Exceptionally Strong 
Financial Position 


1926-27 High, 73, Recent price, 65 











scarcely needs an 
introduction even 
to the tyro investor 
for the company is too 
well known as one of 
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Cerro de Pasco 


Sales of Copper, 
Silver, etc. 


ieet , tranass ff the world’s leading 

as and lowest cost copper 
_ EAE 20,982,085 producing enterprises. 
_ BER een 20,836,689 Its properties, located 
11 a aE Aare 19,962,342 in close proximity to 
WOR isch sinh es take 28,072,580 the west coast of 


Peru, contain copper 
ores having a rela- 


Working Capital tively high content of 


TER SE ROS $11,570,425 gold and silver which 
eae 12,745,694 accounts in consider- 
1993 17,468,296 able degree for the 

Pee OTe ee 468, : : a 
ee 21,369,676 company’s low produc 
1925 24,345,224 tion .costs. 

7 ae eae ae Cerro’s ability to 
HUES sor. ets £6,008,356 


maintain an entirely 
satisfactory earning 
power in the face of 
a copper market that 
has held more persistently around the 138c level than at 14c 
explains the exceptional price stability of the stock. Dur- 
ing the fore part of 1926, when copper metal sold as high 
as 15 cents a pound, the shares touched a high of 73. Re- 
cently, in conformity with better demand for this group 
they have recovered to 65 compared with a 1926-1927 low 
of 57%. This improvement hardly conforms with the rise 
in market valuations of other leading copper producing 
shares, a discrepancy that seems due solely to lack of gen- 
eral appreciation of Cerro de Pasco’s strong position. 

The fact that reported per share earnings last year were 
only very slightly in excess of the current $4 dividend rate 
or the possibility that net profits this year will reflect the 
lower scale of silver prices is not especially significant. 
Like all copper companies, Cerro writes off a substantial 
percentage of yearly income for depreciation and depletion. 
Indeed, deductions on this account have been more than 
generous sometimes equalling actual net annual profits. 
The extent of depreciation and depletion deductions may, 
perhaps, be better visualized by reference to the company’s 
balance sheet for December 31, 1926, which shows total re- 
serves on this account of 46.35 million dollars against an 
investment in mining properties, etc., of 78.79 millions. In 
other words, Cerro de Pasco carried its fixed capital invest- 
ments at the modest total of but 32.44 million dollars, as a 
result of having written off nearly 60% of their book-value 
in accord with its generous depreciation and depletion 
policy. 

For this reason it is difficult to determine actual per 
share earnings, but even with allowance for some falling 
off in net as compared with 1926, the company’s working 
capital position is such that the extra year-end dividend of 
$1 a share paid in 1925 and 1926 could easily be continued. 
Of the 2.01 millions working capital reported at the close 
of last year, cash and U. S. Government obligations alone 
accounted for 17.17 million dollars. Cerro de Pasco, ac- 
cordingly, appears in an attractive light as a speculative- 
investment commitment among the copper stocks not only 
from the standpoint of yield but also for ultimate price 
enhancement. On the assumption that dividends continue at 
the rate of $5. a reasonable possibility, the stock affords a 
net return of 7.8%. 
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4.—Loew’s, Inc. 


Strong Unit in Popular Industry 


Expansion in Recent Years Strengthens 
Earning Power 


1926-1927 High, 63, Recent price, 57 


OEW’S in former years conducted a chain of controlled 

theatres in the United States and foreign countries 

wherein were exhibited motion pictures and theatrical 
productions of the vaudeville variety. Earnings derived 
from these sources did not vary very widely but at the 
same time did not reach large proportions. A few years 
ago, however, the company extended its scope to include the 
production and distribution branches of the “movies.” Since 
this step was taken, earning capacity underwent a marked 
change for the better. 

Its entry into this latter phase of the amusement indus- 
try was accomplished by acquisition of a controlling com- 
mon stock interest in Goldwyn Pictures. The Goldwyn 
Pictures and Metro Corporation were merged in 1924 as 
the Metro-Goldwyn Pictures Corp., the latter company thus 
becoming Loew’s motion picture producing and distributing 
subsidiary. 

As an indication of the effectiveness of the company’s 
departure from the original plan of operations, it is of 
interest to compare earnings prior to 1924 with those re- 
ported in the succeeding three years. Thus the annual 
average of net profits availab’e for the common stock was 
$2.01 a share, covering the fiscal period 1920-1923. In 
1924, net earnings gained moderately, rising to $2.78 a 
share, but in 1925 they had expanded to $4.44 while for 
the fiscal year 1926 there was a further increase to $6.02. 
During the first 40 weeks of the 1927 fiscal year, the com- 
pany reported a net balance of $5.10 a share against $4.94 
in the corresponding period of 1926, indicating that results 
for the past twelve months will compare very closely with 
those for the year preceding. 

The pronounced progress of more recent years rests in 
some measure upon the company’s policy of well directed 
expansion in the motion picture field and also in respect to 
increasing theatre ownership and operation. Loew’s invest- 
ment in Metro-Goldwyn has proven a source of no incon- 
siderable profit for though the predecessor companies were 
functioning none too smoothly prior to acquisition, under 
Loew’s guidance they have made striking progress. The 
parent company’s position has been strengthened in a com- 
petitive sense, as well as in respect to stability of earning 
power, by the departure into motion picture production and 
distribution. Revenues 
obtained from its chain 
of popular priced 
vaudeville houses tend 
to contribute an even- 
ness of income usually 
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5.—Youngstown Sheet & Tube 
Company Steadily Improving 


Position 
Steel Stock Attractive for Long Pull 
1926-27 High, 97, Recent price, 84 


companies, enjoyed an exceptionally prosperous year 

in 1926. Its showing in the current twelve months 
cannot be expected to be quite so favorable. In fact, net 
profits available for the common stock in the first half of 
1927 fell off more sharply than those of its two principal 
rivals, being equivalent to $3.87 a share for the common 
as compared with the splendid showing of $7.58 for the cor- 
responding period of 1926. 

All steel producers have had to contend with a lower 
average price level during the current year at the same 
time that operating costs have remained substantially un- 
changed. But in the case of Youngstown, earnings have 
suffered relatively more from these conditions because of 
slow business in pipe and sheets. The company’s opera- 
tions, in fact, center more largely around the production of 
pipe than other steel products. Profits per ton on steel 
pipe are relatively high and while specialization in this 
type of business doubtless accounts partially for Youngs- 
town’s exceptionally good earnings record over a long 
period of years, at the same time, a considerable share of 
the demand for pipe originates with the oil industry so 
that this year’s smaller earnings may to some extent be 
attributed to the chaotic conditions surrounding the pro- 
ducing end of the petroleum business. 

Uncertainty on this score may also be held primarily 
responsible for the decline in Youngstown common from 
its high level of the year and also for its failure to partici- 
pate in the activity of some of the other leading steels 
during recent months. While the stock thus lies compara- 
tively neglected, an opportunity seems afforded for the 
long pull buyer to acquire it at favorable prices, for de- 
spite present moderately adverse influences, these are likely 
to prove only temporary. Moreover, Youngstown has been 
improving its already strong position by substantial ex- 
penditures for additions and betterments. 

During 1926, the company devoted more than 21 million 
dollars to this program, at the same time charging off 4.27 
millions on account of properties dismantled or sold. Ad- 
ditional outlays for the current year are expected to reach 
a total of 10 million dollars. Some portion of these ex- 
penditures have been designed to diversify the company’s 
output, although their principal object has been to accom- 
plish a reduction of operating costs. 

Naturally, such lerge investments of capital require 
conservatism in respect to dividend payments. Income re- 
turn, however, is a secondary consideration in the case of 
Youngstown, the yield at current prices around 84 being 
5.9%, since the stock is desirable more largely from the 
standpoint of equities and long range potentialities. 
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6.—Gimbel Bros. 


Building for the Future 


Leading Department Store Chain Has 
Promising Prospects 


1926-27 High, 78; Recent price, 51 


HOUGH Gimbel Brothers operates one of the best 
known and most important chain of department store 
units, earning power in recent years has not made a 

showing comparable with results attained by companies of 
equal standing. Gross sales have shown a persistent up- 
ward trend, being in excess of 122.6 million dollars for the 
twelve months ended January 31, 1927, compared with 
109.1 millions in the year before and 66.77 millions in the 
1922 fiscal year. Net profits, contrary to department store 
experience, however, have failed to keep pace with this 
growth. - Thus, net income last year was slightly less than that 
for 1922 despite the fact that gross business had increased 
more than 80% during these five years, and at the same 
time fell approximately $798,000 short of the 1926 showing. 

This surprising contradiction apparently arises largely 
out of Gimbel’s ambitious expansion during the past few 
years. The company operates six large department stores 
in New York, Philadelphia, Milwaukee and Pittsburgh. In 
1923, Saks & Company was taken over and in the follow- 
ing year, Gimbel opened the new Saks Fifth Avenue ‘store. 
Kaufman & Baer, the Pittsburgh unit of the present chain, 
was acquired last year. In furtherance of the expansion 
policy expressed by these acquisitions, the company has 
been making important additions to its Philadelphia prop- 
erty as well as improvements to the other units. 

Expenditures on this account have been financed to some 
extent out of earnings but mortgage indebtedness has also 
been incurred which has tended to increase overhead ex- 
penses during the period of development. Meanwhile, 
earnings from some of the new stores have only recently 
begun to develop along satisfactory lines. 

Financial position at the close of the 1927 fiscal year 
reflected these conditions, Thus, current liabilities had in- 
creased from 13.58 million dollars the year before to 15.44 
millions at the same time that cash account declined from 
6.07 millions to 3.75 millions. The decline in per share 
earnings from $4.83 to $3.03 during this same interim 
follows, of course, from the increase in operating costs 
attending efforts to mould the enlarged organization into 
a harmonious whole. 

Realization that this process would cover a greater period 
of time than had been anticipated undoubtedly explains the 
disappointing performance of the stock in the past year or 
more. It seems a reasonable expectation, however, that the 
Gimbel chain must ultimately hit its stride. Indications, 
in fact, are not lacking that this year’s results will show 
improvement over the 1927 fiscal year. As a long pull 
speculation in the merchandising group, Gimbel common 
around 51 is not without attractiveness for the holder who 
is content to wait for net profits to swing into line with a 
steadily expanding gross business. 


Gimbel Bros. 


Earned Price Range 
per Share -——*—__—__, 
NetIncome Common High Low 
$3,511,299 $5.12 38 
5,043,605 7.99 39 
7,378,646 10.37 47 
ee 5,482,363 7.03 47 
.. 109,101,565 74,155,950 4.82 41 
. 122,679.532 3,357,570 3.03 87 


* Years ended Jan. 31. 
¢ Not including $1,000,000 non-recurring income. 


Net Sales 

. $66,773,565 
---. 72,664,768 
«... 101,544.467 
. 102,110,802 
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7.—National Power & Light 
Making Consistent Progress 


Current Income Return Less Important 
Than Long Range Possibilities 


1926-27 High, 38; Recent price, 24 


HIS company was organized late in 1925 during an 

era when several new public utility holding compa- 

nies were introduced to the public and at a time when 
the new securities were received with enthusiasm by the 
stock market. The exaggerated speculative anticipations 
that accompanied the debut of some of these companies 
brought an inevitable reckoning so that when their pros- 
pects were ultimately viewed with sober second thought, 
some of the early inflation was found to have been taken 
out of the shares. National Power & Light, for instance, 
lost more than half of its record high price in the process 
of passing through a period of seasoning marketwise. 
Since its recovery from the 1926 low, the stock has shown 
a fair degree of relative stability, suggesting that this 
last process has been more or less completed. 

From the viewpoint of earning power, the shares have 
some claims to attention. The company was organized to 
assume control of the National Power & Light Company 
and the Carolina Power & Light Company thereby estab- 
lishing ownership of several public utility operating con- 
cerns supplying electric power and light, gas and street 
railway services to sundry communities in Alabama, Ten- 
nessee, Texas and the Carolinas. Gross earnings of these 
several properties are derived principally from the first 
named type of operations, 61% being so accounted for, 
while railway business supplies 27% and gas and miscel- 
laneous revenues contribute the remainder. 

Income of the subsidiaries reflects the same tendency 
toward progressive expansion that characterizes all well 
managed public utility enterprises. For example, total 
revenues amounted to 26.65 million dollars in 1924 whereas 
in the twelve months ended June 30, 1927, they had risen 
to 35.40 millions: Net income has likewise grown apace 
so that a balance equivalent to $1.81 a share was reported 
for the latter period compared with $1.51 in the twelve 
months ended December 31, 1926, and $1.25 a share for 
1926. Supervision of the parent company and its subsid- 
iary operations by the Electric Bond & Share Company 
identifies National Power & Light with a group of utility 
properties of established reputation. 

The common stock has received dividends at the rate of 
20 cents .quarterly since September, 1926, following an 
increase in the rate from the original quarterly payment 
of 10 cents a share. At current price around 24, the shares 
afford a net return of only 3.8%. There is, accordingly, no 
great incentive to purchase the stock for income on the 
basis of its current return but inasmuch as earnings seem 
likely to maintain their well defined upward tendency, 
and the present rate of payment requires less than one-half 
of indicated earnings, the stock appears to have promising 
long range possibilities offsetting the low yield. 











National Power & Light 


1926 1925 *1924 
Gross Earnings of Subsidiaries $31,640,117 $28,002,124 $26,648,996 
Net Earnings of Subsidiaries... 12,291,060 10,716,320 9,949,565 
Surplus after Dividends 2,989,577 2,460,249 2,217,899 


Earned per Share on Preferred 
Stocks 


Earned per Share on Common 


$86.04 $78.13 


$1.25 $1.08 


* Figures for 1924 for old National Power & Light Co. and 
Carolina group. 
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8.—Texas Corporation 


Holding Its Own Under Trying 
Conditions 
Significance of Recent Corporate Changes 


1926-27 High, 68; Recent price, 50 


under the laws of Delaware to supplant the former 

Texas Company, a Texas corporation. This change 
was accomplished by a share for share exchange of stock, 
and holders thus transferred their interest in the enter- 
price from direct ownership of the old operating unit to in- 
direct. That is, the operating company is now a subsidiary 
of the new Delaware concern which was formed solely as a 
holding company. 

The ostensible purpose of this rearrangement was to 
free the Texas organization from restrictions to which the 
old operating company was subject under its Texas charter, 
and to set up a form of corporate control which would 
admit widening the scope of operations. 

Texas Corporation’s activities are well diversified, cover- 
ing all phases of the oil business, its position in this respect 
being analogous to that of the leading units in the Standard 
Oil group. In order to build up its own crude oil supply, 
the company has in recent years purchased going concerns 
having desirable oil properties. In consequence, there is 
now a closer balance between refinery requirements and 
crude oil needs than before. Owing to the handicaps im- 
posed by the former corporate form of organization, how- 
ever, the Texas Company was hindered in its efforts to 
acquire new properties, a situation that has, of course; been 
rectified by the change to the present arrangement. It 
may .be assumed, accordingly, that in the course of. time, 
further steps will be taken to consolidate the company’s 
position in respect to producing properties at the same 
time that other divisions of the organization continue to 
expand. 

Meanwhile, aggregate volume of annual business has been 
increasing consistently. Net earnings tend to hold up bet- 
ter than in the case of smaller independent companies dur- 
ing periods of low oil prices because of the great geo- 
graphical scope and broad diversification of Texas Corpora- 
tion’s activities. This year, of course, profits have been 
adversely affected by the depressed condition of the indus- 
try and net per share is likely to be further diluted as 
compared ‘with 1926 by reason of the 10% stock dividend 
paid early in April. Incidentally, allowance must be made 
for this stock payment in comparing present prices of 50 
for Texas common with the last year high. On this basis 
the shares are approximately ten points lower than their 
best 1926 price which serves as a fair indication of their 
stability marketwise. The current $3 dividend appears 
well protected despite present conditions in the oil industry 
and as an investment, Texas common is deserving of serious 
consideration, its attractiveness being heightened by the 
fact that it is now available to yield 6%. 


| in 1926, the Texas Corporation was organized 
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American Woolen Co. 





Not Out of the Woods Yet 


Fundamental Changes in Fashions a Pronounced Factor in Com- 


pany’s Poor Showing—Cooperative Phases—Position of Securities 


AN the woolen 
C industry find 
its way soon 
back to prosperity? 
The answer is the 
index to the recov- 
ery of the American 
Woolen Company, a 
unit so large that it 
typifies the indus- 
try, though not so 
dominant that it 
can be expected to 
lead the group into 
the Promised Land. 
Inconceivable as it 
seems in a country 
so abundant with in- 
dustrial genius, here 
is a $125,000,000 cor- 
poration handling a 
basic commodity at 
such a rate of loss 
that, barring any 
change in policies or 
trade conditions, all 
surplus would be 
wiped out within 
five years. Yet 
eight years ago 30 
American Woolen 
was so rich that it 
paid $5.50 in cash 10 
and $15 in Liberty 
bonds as a dividend 
gn the common stock; 
in 1920 it was able 
to sell $20,000,000 of common stock at 
$100 par, and in 1923 to sell $10,000,- 
000 of additional preferred at the same 
figure. Today the common stock is 
selling at less than one-fifth of its 
equity, and the preferred, with divi- 
dends accumulating, at little better 
than half of par. 

The change is not to be attributed to 
any radical shift in management poli- 
cies. Perhaps it might be laid to lack 
of such a revolution to meet new con- 
ditions in the textile field, recognized 
and deplored by all branches of the 
industry. 


@wx MonTHs 


Buyers’ Market for Woolens 


“Buying of goods was and still is 
of the hand-to-mouth variety that pre- 


vents the large-scale manufacturing 
operations that spell substantial prof- 
its,” President Andrew G. Pierce of 
the American Woolen Company ex- 
plained earlier this year. “The com- 
pany was subject last year to the same 
trying conditions, i.e., falling raw ma- 
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terial markets and lack of demand for 
product, with which all branches of the 
textile industry had to contend. The 
combination is one which renders manu- 
facturing and merchandising opera- 
tions extremely difficult and makes it 
almost impossible to operate at a 
profit.” 

Not all branches of the textile world, 
however, have been faced with the lack 
of demand and the strong buyers’ mar- 
ket characteristic of the woolen and 
cotton lines since the depression of 
1920. Silk and rayon consumption has 
advanced phenomenally. Raw silk im- 
ports ranged steadily upward from a 
quarterly average of 7,515,000 pounds 
in 1920 to 15,941,000 pounds in 1925, 
16,605,000 last year and a 17,623,000 
pounds average in the first two quar- 
ters of 1927. Rayon consumption has 
been even more remarkable, increasing 
about ten times over the 2,930,000 
pounds quarterly average of seven 
years ago. Of $386,000,000 spent on 
fabrics for the dress and costume trade 
last year, only $41,000,000 was for 


woolen and worsted. 
The self-evident 
fact is that the 
ladies have insisted 
upon the light, shim- 
mery fabrics, and 
not too many yards 
of them. The sight 
of a modern woman 
crossing Union 
Square on a breezy 
day brings only tears 
to the eyes of the 
long suffering mill 
representatives in 
the wholesale dis- 
trict. In their des- 
pair they have even 
listened eagerly to 
plans for sponsoring 
changes in style, but 
though the fashion 
in fabrics should 
turn to woolens, not 
even the speculator 
for the long pull 
would be prepared 
to wait for the re- 
turn of the good old 
days of flannel petti- 
20 coats and_ six-yard 
dresses. 
10 Fashions for men, 
too, have altered too 
iS rapidly for the pleas- 
ure of the manufac- 
turer. Staple lines, 
grays and blues, that can be run off 
the looms by the mile at a comfortable 
profit, have fallen into disfavor. Re- 
cently blue serge, always considered an 
indispensable line, could hardly be 
given away, one woolen man com- 
plained, as a premium with a pound of 
tea. The demand has turned to novel- 
ties, individual patterns, forcing the 
adaptation of looms to short runs and 
frequent changes, with consequent 
higher operating expense. 
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Luxuries vs Woolens 


Instalment plan buying of radio sets, 
furniture and automobiles has reaped 
a share of the blame for slack retail 
clothing demand. It seems fairly es- 
tablished that householders will deny 
themselves a well stocked wardrobe to 
pay for these common luxuries. 

But added to the penalties imposed 
by shifting styles and hand-to-mouth 
buying has been the greater grief of 
unintelligent competition for quantity 
production at any price. The bugaboo 
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of overhead has haunted the manufac- 
turers since the period of sharp liqui- 
dation following the spring of 1920 left 
them with excess producing capacity. 
Price schedules have meant only a 
starting point for discounts and more 
discounts in the effort to nail an order 
from buyers who had the market at 
their mercy. Many spinners and weav- 
ers, of course, have gone to the wall 
as a result of the price war. Testi- 


mony introduced in a bankruptcy pro- 
ceeding early this year, in fact, indi- 
cated that thirteen out of twenty 
woolen companies have failed since 
1919, though this certainly does not 


England and directed by old men born 
into the textile industry, offering unity 
chiefly in their resistance to missionary 
work for cooperation and new methods. 

Altogether the past half dozen years 
have been bitter ones. That the Ameri- 
can Woolen Company has maintained 
its financial balance so well through 
its adversities is one tribute to its 
management. 


Operating Conditions 
Up to 1923, the twenty-fifth year of 


the company and the year before Presi- 
dent William M. Wood’s resignation, 





progressive move in itself, shows for 
the first half of this year a materially 
stronger balance sheet position. Cash 
increased from $6,902,633 to $10,869,- 
301, or higher than in any of the past 
six years. Notes payable were cut 
from $6,151,700 to $2,078,700, or lower 
than at any time in the same period. 
Accounts payabie were reduced from 
$4,931,228 to $2,300,415, close to the 
1920 level. Inventories were reduced 
from $45,864,991 to $41,277,289 in 
spite of a slightly firmer wool market 
in June compared with last December. 
These achievements are a fine feather 
in the management’s cap. 














ted. represent 65% of the volume of looms American Woolen was expanding its But equally important is the ques- 
lent or jobbers. If it did, the problem facilities, acquisition of the Webster tioned effort to show operating profits. 
the would have solved itself. mills in that year bringing its total Earnings have been erratic since the 
sted Vio'ent fluctuations in the price of close to sixty plants. Shrinking de- rich days of the war. On the basis of 
um- raw wool have been responsible for mand since then has caused a contrac- the 500,000 shares of 7% cumulative 
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. Comparative Statistics, December, 1920-June, 1927 
Profit -———_Market Price———_—_—_, 
Operating Net Earned per Sharet & Loss . Preferred Common 
Year Profit Income r A ~ Per Sharef Surplus Receivables Inventories r A ie r 
-——-Millions——_,_ Preferred Common Equity of Co r Millions. ~ High Low High Low 
a 1920 §=. $6.8 $4.6 $9.23 $2.81 $166.27 $31.5 $16.4 $43.9 105%, «88 165% 55% 
a 1921 9.1 6.6 13.21 7.76 167.28 31.9 26.2 40.6 104% 93 83%, 57 
ail 1922 9.5 6.2 12.51 6.88 172.74 32.6 31.9 43.3 111% «102% ~—s:105 78% 
= 1923 9.3 6.6 13.32 7.90 210.24 33.5 34.5 56.0 111% 965 109% 65 
P| 1924 44.0 d6.9 d13.91 167.82 22.1 30.2 49.9 102% 90 78% 51% 
1925 3.0 0.9° 1.89 158.31 23.3 28.2 54.1 96% 69% 64% 34% 
. 1926 = d2.1 d4.2 d8.45 138.99 15.5 23.0 45.8 90% 66 42% 19 
of 1927* 0.2 d0.8 d1.64 134.38 13.7 15.1 41.2 864, 46% 33% = 16%4 
ty d—Deficit. On 500,000 shares preferred and 400,000 shares common outstanding this year. * First six months, : 
00 
'T 
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competing on a price basis for the limited 
business, American Woolen chooses to 
hold no umbrella for the other manufac- 
turers. The industry looks to this com- 
pany to open its seasonal lines of fab- 
ries first. The prices set are the stand- 
ard of comparison, to be cut under if 
possible by the smaller weavers—and 
American Woolen makes sure that it 
will not be easy to undersell them at a 
profit. Opening prices must represent 
their lowest possible scale for profit- 
able operation on anticipated consumer 
demand and raw material price trend. 
’ One of the encouraging signs in this 
long period of depression is the recent 
tendency towards firmer prices., Ameri- 
can Woolen has maintained its opening 
prices and there are indications that 
other manufacturers are following suit. 
Their stand has won them some good 
will, for each buyer likes to know that 
another buyer will not get an order of 
the same fabric at a lower price. 

But American Woolen’s salvation: is 
most likely to come from enlightened 
opinion in the whole woolen field. The 
convention of three hundred mill and 
sales representatives in New York last 
June encouraged new thought, and 


time may bring real constructive effort ~ 


from those thoughts. The meeting it- 
self was momentous. It was the first 
time the industry had recognized that 
something might be gained by collec- 
tive thinking. The $30,000,000 they 
lost in 1926 had provoked a deal of 
meditation and prayer, and following 
the warnings of sober minded observers 
of a long pull still ahead they appointed 
two committees to study the past and 
look into the future. 

One committee on distribution and 
advertising is headed by Howard R. 
Merrill of Lawrence & Co., R. S. Bart- 
lett of American Woolen and F. R. 
Tipper of Deering, Milliken & Co. The 
other committee, on production and 
cost problems, is led by Franklin S. 
Hobbs of the Arlington Mills, a 2,500- 
loom company which has just had to 
pass its dividend; R. Leland Keeney 
of the Somersville Manufacturing Co., 
an Nathaniel Stevens of M. T. Stevens 
& Sons Co. 

Through the summer, illness and 
vacations have held the work of these 
committees down to not much more 
than informal discussions. Their ef- 
forts may quicken this fall, unless a 
flurry of woolen buying persuades 
manufacturers that troubled times are 
over and the ties that bind them loosely 
together in their adversity are for- 
gotten. There is real hope that this 
strangely new cooperation will pro- 
duce results. 

President A. D. Whiteside of the 
National Credit Office expressed the 
problem precisely. “We hope,” he said, 
“that business will be better next year, 
and we hope that business will con- 
tinually improve, but we have hoped 
this since 1924, and at the moment we 
have no better grounds on which to 
base the fulfillment of this hope than 
we had two years ago. 

“If the mills are to earn 5% on their 
invested capital during the next twelve 

(Please turn to page 1170) 
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Preferred Stock Guide 


These stocks are selected as offering best opportunities in their re- 


spective classes taking into consideration assets, earnings and financial 


condition of the companies represented. 


For Income 
HIGH GRADE INVESTMENTS 


Div. Times 
Earned— 
$per Share 5-Yr. Av’r’ge able High 


Div. Rate 
RAILROADS 


Baltimore & Ohio. 

Chicago & North Western 
Colorado & Southern Ist 
N. Y., Chicago & St, Louis 


PUBLIC UTILITIES 


Columbia Gas & Electric 
North American 

Philadelphia Company .. 
Public Service New Jersey 


Soon 
a&dwe& 





oak 
CAwWD 


INDUSTRIALS 


American Smelting & Ref 
American Steel Foundries. . 
Associated Dry Goods Ist. 
Baldwin Locomotive 
Brown Shoe 

Endicott Johnson 

General Motors 

Inland Steel Co, 
Studebaker Corp. 





LP GP 80 Wh Wh Co Wh aI CO 
BOSOM WDD 


2 Ie 


§ 5-Yr. Price Range 
Redeem- 


No 73 
No 
100 
110 


ADAM NH HD 
NAOMDmMwWamaunc 


For Income and Profits 
SOUND INVESTMENTS 


RAILROADS 


PUBLIC UTILITIES 


Brooklyn-Manhattan Transit .... 
Continental Gas & 

Engineers Public Service. 
Federal Pag 4 Traction 
Kansas Ci 


, x 
»: oBaBee 
o- OeOonow 


INDUSTRIALS 


American Cyanamid 
American Metal Co., Ltd 
American Sugar Refining 
Associated Dry Goods 2nd 
Bethlehem Steel Corp 
Bush. Terminal Buildings. . 
Central Alloy Steel 

Cuban American Sugar 
Deere & Co, 

Devoe & Raynolds Ist 
Genl, American Tank Car 


Me OROD 





hy . 
PAD: woemwesi a: rome 


International Silver 
Pillsbury Flour Mills 


U. 8, Cast Iron Pi 
U. 8. Industrial 





- 
COoo. BK pwr 10 


RAILROADS 


Gulf, Mobile & Northern 
Wabash ‘‘A”’ 


PUBLIC UTILITIES 
Electric Power & Light 


INDUSTRIALS 


Bush Terminal Debentures 
Consolidated Cigar , 
Goodyear Tire & Rubber w.i 
International Paper 
Mid-Continent Petroleum 
Orpheum Circuit Conv..........- 
Radio Corp. of America 

U. 8. 

Universal Pictures Ist. Cc 
Victor Talking Machine Prior... 7 (C) 


Cumulative up to 5%. F—Four years. 
u range 19388. § 1922-1926. C—Cumulative. 


i 
-~l 


4 





Peer. rm 


hy 
PRWROMD: poo 


8... 


H—Three years. 
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No 
110 
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T—Two years. S—One year. 


N—Non-cumulative. + 1927. 
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Magma Copper 





Magma’s Brilliant Possibilities 


New Ore Developments of Great Importance—Ade- 
quate Financial Position—Future Possibilities of Stock 


ten point trading range 

for nearly two years, 
the shares of Magma Copper 
Company recently “broke out 
of the rut” to a new after- 
the-war high. The popular 
financial press quickly point- 
ed out that 17% copper ore 
had been encountered in the 
new No. 5 shaft. The point 
also might have been made 
that Magma is more than 
earning the $3 dividend now 
in force while operating at 
only 70% capacity in a 13%- 
cent metal market, and: it 
would have interested some 
traders to know that Magma’s market 
sponsorship is understood to be closely 
related to that of Kennecott and Texas 
Gulf Sulphur. 

Magma is one of the newer Arizona 
vein mines, developed and controlled by 
the William Boyce Thompson group of 
capitalists. While earning enough to 
pay dividends regularly and take care 
of extensive property development ex- 
penses, in the eyes of mining men the 
company still is in the exploratory era 
of its career. So far, the stockholders 
know that they own a rich mine with 
an undetermined life, a mine based on 
a single vein of unusual size in which 
ore values have increased with depth. 
Realizing the limitations of a “one- 
vein” mine, the management has been 
keeping down production, a_ policy 
which has fitted in very well with the 
effort of the whole mining industry to 
maintain a proper equilibrium between 
the supply of metal and the demand 
for copper. 

Without penalizing stockholders 
through suspension of dividends, an ag- 
gressive campaign is being conducted 
to find another vein, either to the east 
or to the west of the present ore body. 
Some months ago a drift was extended 
well to the west from the 2,250 level of 
the present workings. Beyond the fault 
commercial copper ore was encoun- 
tered, the importance of which is yet 
to be demonstrated. More recently, in 
sinking a new shaft (called No. 5) to 
meet this drift to the west, 17% copper 
ore was encountered in the collar of 
the shaft at a point 400 feet above the 
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\ FTER fluctuating in a 


By WARD GATES 


Per Share Figures for Magma 


Annual Dividend (Since July, 1925) 

Earned First Half 1927 (Before Charges) 

Earned 1926 (After Charges) 

Producing Capacity (Annually)............-....508. 4 
Current Production (Annually) 

Could Earn at Capacity on 15c copper (Costs 6c) 
Working Capital (Estimated) 

Record High (To Date) 

Record Low (To Date) 


117 lbs. 
76 lbs. 
$10.44 


cents a pound, Magma earned 
90 cents a share, producing 
at the rate of a little over 
30,000,000 pounds a year. 
The management always 
has maintained that any esti- 
mate of the ore reserves of a 
vein mine like Magma is not 
practical. The main ore shoot 
is developed only down to and 
including the 2,250 level. 
Such crosscuts as have been 
driven on the 2,550 level in- 
dicate the same grade and 
richness as on the 2,250 level, 
which is the best in the mine. 








place at which the drift has encoun- 
tered commercial ore. The outlook for 
a new vein, therefore, has been con- 
siderably improved; but apparently the 
extent of the new formation and its 
general “setting” underground still re- 
mains to be worked out. The impor- 
tance of this 17% ore of which the 
financial press made so much is that it 
makes a new vein a probability instead 
of a possibility. If the new vein devel- 
ops as well as the old vein, Magma 
should become not only a rich mine, 
but also a large mine. 

In order to get a clearer idea of the 
company, let us now, for the moment, 
dismiss this highly important specula- 
tive factor, and consider Magma Copper 
Company “ex new vein possibilities.” 
We find that we have a company with- 
out funded debt and with 408,155 
shares of capital stock outstanding 
which has a productive capacity of 
about 48,000,000 pounds per annum. 
Capitalization, thus, is 117 pounds per 
share, which means that when operat- 
ing at capacity each advance of one 
cent a pound in the price of copper 
adds $1.17 a share to annual earning 
power. Next, the quarterly reports tell 
us that copper is being produced at a 
cost of about 7% cents a pound when 
the property is being operated at only 
70% capacity, and the best students of 
mining securities reckon that costs of 
6 cents a pound or less are obtainable 
when development expenses are lower 
and operations are at capacity. In- 
deed, in the June quarter, when copper 
was sold at an average of but 12.49 


Diamond drilling has shown 
the vein in place as deep as 
3,100 feet. The Magma ore averages 
125 pounds to the ton, and in places 
runs 200 pounds to the ton. Precious 
metal values are substantial. As the 
workings have gone deeper on the up- 
per levels, the vein usually has been 
wider and richer. 

It is doubtful whether the “past per- 
formance” of a company still expend- 
ing a substantial part of its effort on 
mine development should be considered 
a good measure of earning power; but 
the record of this organization as re- 
vealed in its income accounts certainly 
is quite satisfactory. Net was $1.86 a 
share in the first half year before de- 
ducting depreciation and taxes com- 
pared with $2.06 a share on the same 
basis in the first half of 1926. In the 
year ended December 31, 1926, after all 
charges, profits were $2.96 a share 
against $2.34 a share in 1925. 

The chief speculative urge in Magma 
has been explained in the third para- 
graph of this analysis. Briefly, it is 
the possibility that another vein of 
equal size: and richness may be devel- 
oped in addition to the one from which 
ore now is being mined. Even without 
this new vein, Magma evidently has an 
earning power when operating at ca- 
pacity of between $8 and $10 a share 
in a 15 cent copper market. 

This copper stock at around 40-45 
seems to have unusual long pull specu- 
lative possibilities in addition to offer- 
ing a fairly well protected dividend re- 
turn of 6% on the selling price. Re- 
cently, the stock has been more active 
than usual at higher prices. 
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Fall Housecleaning 


year, it is the part of wisdom to take stock in the 


HIS is the season of the year when the mas- 
ter of the house comes home some evening 
mae) to find the living room has taken on a new 
ey and strange aspect. Furnishings have 
apr, been changed about, new drapes are in 
me evidence and the effect is unusual and dis- 
concerting to the masculine mind which usually 
favors no changes in the household order of things. 
On further exploration he finds that even his own 
sanctum sanctorum has been invaded. The com- 
fortable chaos of his desk and chiffonier has given 
way to unreasonable orderliness in which he is at 
loss to find any of his belongings. About this time 
the thought percolates through his rising ire that 
housecleaning has been in progress. Household 
effects have experienced their usual autumnal re- 
juvenation and, technically speaking, the house is 
in order. 

Having recovered from his first unfavorable re- 
actions, however, the idea of fall housecleaning 
may suggest some rather favorable connotations. 
If the periodical refurbishing, rearrangement and 
replacement are necessary and desirable in the 
domestic regime the thought arises that they are 
equally important and necessary in the program 
of building the future income. 

Just every so often, perhaps once or twice a 
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various departments of our financial plan. Per- 
haps it is necessary to make some changes in the 
apportionment of earned income among living ex- 
penses, savings, home buying benevolences, etc., or 
it may be timely to revise the investment list, 
throwing out the unprofitable bond in favor of one 
of better yield or increased security. Look over 
the industrial situation. Are there any industries 
which have been experiencing adverse conditions 
and which now show signs of recovery from de- 
pression? Securities of its strongest companies 
may present opportunities for the patient investor. 

Also in this financial housecleaning it may be 
well to evaluate one’s life insurance. Do its poli- 
cies in the aggregate afford the maximum protec- 
tion for the family in proportion to the means 
available for this purpose? Are the cash reserves 
in the savings bank adequate to provide for coming 
indebtedness and leave a reasonable contingency 
fund? 

These are the subjects for consideration in put- 
ting the financial house in order; bearing in mind 
that just as fall renovation has as its objectives, 
conservation and comfort so must the financial 
housecleaning be pursued with the idea of conser- 
vation, and the comfort derived from security. 
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This Article in Our Series of Plain-Talks Is Intended for 
Investors Who Have Been Wondering for All These Years 
What Is Meant by the Term “A Strong Technical Position’’ 


NABLE to resist the 
U temptation to make a 

pun, we are going to 
approach our plain talk on 
the technical position with 
the stern warning to our 
readers that this is a very 
technical subject—one that 
we fear may be difficult to 
discuss in the most elemen- 
tary terms. Still it is about 
time that semebody comes 
right out in the open with a 
simple explanation of what 
financial writers and cus- 
tomers men mean when 
they state that a stock “has 
a strong technical posi- 
tion.” 

Perhaps this discussion 
will be enlightening even 
to many of those who use 
the term with great famili- 
arity. We suspect from 
some references we have 
heard and read that some 
of the most enthusiastic 
users of the expression appear hardly 
to be on speaking terms with its real 
meaning or significance. 

First, let us define technical position 
in its broadest terms by saying that 
it is the supply and demand for a cer- 
tain stock that exists at a specific time. 
As Wall Street uses the term (or 
should use it) we must further limit 
this definition by saying that it is the 
supply and demand likely to come on 
the market as opposed to what we 
might call theoretical supply and de- 
mand. By way of illustrating this 
distinction, let us first consider the 
supply part of the theorem. 

The outstanding amount of stock of 
the ABC Corporation is, let us assume, 
1,000,000 shares. This is, of course, 
the theoretical supply for the market. 
Actually, however, the available supply 
is much smaller. That is to say a large 
block of shares may represent the 
shares held by directors, officers and 
their associates and are not for sale at 
any price. This is often referred to as 
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By STEPHEN VALIANT 


The Bulls and Bears, make the Technical Position, through the 


pressure they exert on supply and demand. 


the management stock. Other large 
blocks may be held by private investors 
or institutions who hold the stock for 
business reasons rather for investment 
and would not be likely to sell, irre- 
spective of price levels. This is one 
reason why bank stocks are said to 
have a “strong technical position” at 
all times—much of the stock is held by 
the bank’s customers in order to be a 
“stockholder in the bank” and is not 
available for trading purposes. 
Sometimes, stock of one large cor- 
poration is held in large blocks by 
other corporations, such as the Du 
Pont interest in General Motors and 
U. S. Steel. This stock, when held for 
specific reasons of control or manage- 
ment, is not available for trading pur- 
poses. Other blocks of stock in both 
large and small units are held by pri- 
vate investors, paid for in cash and 
locked up in the strong box with the 
aim of retaining the certificate as a 
more or less permanent investment. 
Except for the influence of long price 


swings or major market 
trends on most of the 
holdings discussed above, 
they are not considered as 
the immediate market sup- 
ply which would have to be 
absorbed if the stock ran 
up a few points in any 
trading session. 

Now how about the bal- 
ance of the ABC Corpora- 
tion’s stock? Where is it 
held and what does it rep- 
resent? The balance is the 
stock in brokers’ hands, 
having been purchased on 
margin and may be thrown 
on the market at any time. 
This stock in_ brokers’ 
hands, purchased primarily 
for trading purposes, is 
called the “floating supply” 
of ABC stock. An issue 
known to have a small float- 
ing supply is generally said 
to be in a “strong technical 
position.” As a matter of 
fact, the floating supply of any stock 
is considered to be so important, par- 
ticularly among the old-timers trading 
in The Street, that in common usage 
the term “technical position” and “float- 
ing supply” are virtually synonymous 
terms. 

The thoughtful reader will readily 
see from the previous exposition, how- 
ever, that the term technical position 
should also embrace factors in the de- 
mand—particularly the demand that is 
likely to come on the market at any 
time, or, if we be permitted to coin our 
own words, the floating demand. For, 
in somewhat the same way that we 
have noted two kinds of supply—theo- 
retical supply and floating supply—it 
is well to establish the thought that 
there are two divisions in the demand 
for stocks. These might be further 
specified as, first, the constant demand 
for investments due to existence of sur- 
plus funds seeking an outlet and 
second, the herd movement in scram- 

(Please turn to page 1165) 
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Two Youngsters Budget Their Way 
to Domestic H appiness 


The Story of a Young Musician and His Bride Who Adjust Themselves to 


m id - western 
univer sity; 
two young- 
sters, the boy 
twenty, the girl 
nineteen; both 
freshmen ;Spring; 
infatuation; love; 
engagement; de- 
sire to get married 
at once; no money 
nor prospects of 
parental help. 

That describes 
our situation in 
the Spring of 
1922. Coupled with 
these circum- 
stances the boy 
was earning his 
way through 
school and was 
$500 in debt. In- 
decision during 
the summer. The 
girl stayed home the following school year and the 
boy returned. But not for long. He soon rebelled 
against classes when the whole world and the only 
girl were waiting and left school. A hasty con- 
sultation in Chicago followed, during which it was 
decided to live in California. Railroad fare for 
the boy was borrowed and he left. 

The boy was a musician, but had decided not to 
work in that line after marriage. However, a 
hasty survey of the Los Angeles working condi- 
tions brought the realization that chances to make 
money quickly, and lots of it, were not good. He 
started playing in a cafe at $75 a week. Living 
at home, where living conditions were inexpensive, 
and carefully spending for personal expenses, a 
net saving of $60 weekly was effected. 

Result, after four months’ work, was a bank 
account of $1,020. However, total debts, includ- 
ing railroad fare to the Coast, amounted to $650. 
After payment the net surplus amounted to $370. 

Then to Salt Lake City with another orchestra 
for four months ut $80 a week, during which time 
living expenses averaged $100 a month. Four 
months of this and the bank balance showed $960, 
which, added to the California nest egg, left a 
balance of $1,336, acquired in a little more than 
eight months. Two hundred dollars was spent for 
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the Smaller Income of a Business Career with the Aid of a Sound Budget 


By W. WELLINGTON YALES 





The boy played in a cabaret in the evenings to make the family 
budget go ‘round. 





clothes and a little 
more than $100 
for train fare back 
to Chicago (we had 
decided by this 
time that the mid- 
dle west was to be 
be - our stamping 

bites ground) left ap- 

lig; =proximately $1,- 
MA $000 to be married 


on. 

Shortly after 
my return we in- 
vested $400 as a 
down payment on 
a $2,000 lot. The 
balance was spent, 
most of it foolish- 
ly. I secured a 
job in the field I 
had chosen, adver- 
tising and  pub- 
licity, and started 
to work at $100 a 
month; not a princely sum, but a start: 

We were married in November, 1924. 

It was soon found necessary to supplement this 
work with music and again I started to play in a 
cabaret to supplement the income from my busi- 
ness career, however, only two or possibly three 
nights a week at the most. This increased the 
income to $200 monthly. 

At the end of nine months I received a salary 
increase of $50 monthly and dropped about $25 
monthly in outside work. The total monthly in- 
come amounted to $225. The only saving done 
during the first year was $30 monthly paid on the 
lot. The balance was spent. 

Taking stock of ourselves at this time, we de- 
cided life insurance was necessary and I took out 
a $10,000 policy (of the “Pay at Age 65” type), 
annual premiums amounting to $204. 

Additional music work brought the income to 
$275 monthly, and in the middle of 1925 we de- 
cided to budget our expenses and thereby save 
more. Our budget is reproduced as Exhibit “A” 
to show how an income of $275 a month can be 
used to advantage and still leave something for 
saving and investment. 

The monthly income never went below this fig- 
ure and sometimes went higher. We attempted to 
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Personal 
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put all of our bal- 
ance in the savings 
account, but de- 
ficiencies in the 
budget and _ fre- 
quent doctor bills 
nearly used this 
amount. 

Of the $70 al- 
lowed to savings, 
$17 went to insur- 
ance, $30 plus in- 
terest and assess- 
ments went in pay- 
ment of the lot, 
$8.60 into a combi- 
nation savings - in- 
surance plan ($1,- 
000 being returned 


Payment on Principal 


Interest 
(this decreases 21¢ monthly) 


Life Insurance 

Employes Investment Fund 
Insurance-Savings Acct. 
Telephone 


BUTE CT he 


Fixed Expenses Revised to Meet Cost of Home 
Exhibit “B” 


(5% of total cost paid annually) 


Allowance for Heat, Repairs, Taxes and Insurance 


changes in “fixed 
charges” shown in 
Exhibit “B.” 
Flexible expense 
remained the same 
with the exception 
of the clothing ac- 
count, from which 
we took $5.00. At 
this time I also re- 
ceived another 
salary increase 
which amounted to 
$25.00 which 
boosted our month- 
ly income to 
$300.00. This was 
adapted to the re- 
vised budget with 
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at the end of 10 
years, the interest 
meanwhile carrying the insurance premiums), $12 
invested regularly in real estate bonds and high 
grade stocks, and $10 into a mutual investment 
fund promoted by the company for which I work 
(this usually pays about 60% over a three-year 
period). 

At the end of May, 1927, our financial status 
stood as follows: 


Savings account 

In life insurance 320. 
Stock investment * 200 
Bond investment 390 
Employes’ investment fund 

Insurance-savings account 

Checking acceunt 


00 
.00 (market value, $212) 
.00 


Plus enhanced lot value 


Plus enhanced stock value 
$3,554.00 


Less amount started with on lot $400.00 
$3,154.00 


A gain of 


the following re- 


Flexible charges 
Fixed charges 


This balance is to take care of inaccuracies of 
the budget and any additional expense which can- 
not be figured upon. 

Under this system we are sailing close to the 
wind. Any very unusual expense will call for ad- 
ditional outside work. This can be raised $25 a 
month by outside work without impairing my 
health. More than that is impossible. Salary 
increases can reasonably be expected once each 
year. Whatever these amount to we plan to place 
in stocks and bonds. When they become 
sufficient I shall gradually drop my outside work. 

Budgeting has been responsible for a clear 
gain of $3,000 for the two youngsters, now 25 
and 24 years 
of age, respec- 








$3,154.00 in 
three years. 

The birth of 
a youngster at 
this time and a 
desire to live 
in the suburbs 
caused us to 
think of buy- 
ing a home. 
We decided 
upon one cost- 
ing $10,000. 
The equity in 
the lot was 
turned in as a 
down payment 
of $2,000 
leaving a bal- 
ance of $8,000 
to pay. 

This new 
venture neces- 
sitated a re- 
vised budget, 
with _ the 


FIXED CHARGES 


Telephone 


Electricity 
Savings, insurance, 
Investment, etc. .......0600. 70.00 


$137.50 


Flexible 


Total Monthly Income 
Total Expenditures 


Balance 
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A Budget for $275 a Month 
Exhibit “A” 


tively, in 
slightly more 
than_ three 
years. With- 
out any plan, 
we should have 
drifted along 
as we started, 
spending 
when the urge 
came, with no 
thought of the 
amount. We 
are now nicely 
started on the 
road to Finan- 
cial Indepen- 
dence. It will 
take many 
years to réach 
our goal of a 
fully paid for 
home and 
$50,000 but the 
start is right. 


FLEXIBLE CHARGES 


Food at Home. 
Meals Out 
Clothing 
Laundry 
Miscellaneous 
Household 
Drugs 
Newspapers and 
Magazines 
Theater and 
Entertaining 
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Insurance 


Building Bour Future Income 


Insurance 


Does a Middle-Aged Bachelor 


Need Insurance? 


With No Direct Dependents, Health and Stable 
Earning Power, Why Should He Buy Insurance? 


By FLORENCE PROVOST CLARENDON 


investment I ever made!” said 

a middle-aged bachelor, a profes- 
sional man, recently. He went on to 
explain the source of his satisfaction. 

“It’s the proceeds of a 20-Year En- 
dowment policy I took out when I was 
a lad of twenty-five. I didn’t think I 
needed life insurance then, but I took 
the policy as an incentive to a younger 
brother, just married, to start a sav- 
ings fund and protection for his wife 
in case of the un- 
expected happening. 
He let his policy 
lapse; but I kept 
mine going, because 
I found it an easy 
way to save —a 
stated amount at 
regular intervals. 
Now I’ve received a 
check for the pro- 
ceeds of the ma- 
tured Endowment, 
and, in addition, ac- 
cumulated dividends 
with interest over 
the twenty years. 
During the past 
twelve or fifteen 
years I’ve lost over 
$15,000 through fliers 
in the market on 
‘sure tips’ from 
friends. This En- 
dowment policy looks 
good to me as the 
only investment I’ve 
made money on.” 

Slow and steady 
often wins the race and methodical sav- 
ing through conservative channels is 
better than trying speedy spurts along 
the road to wealth. High grade securi- 
ties selected for strength before inter- 
est yield; savings bank deposits; and 
life insurance are all conservative 
paths for the man who cannot afford to 
take chances. 

The Insurance Department receives 
many letters along these lines: “I am 
forty years of age, neither married nor 
contemplating matrimony, and have no 
direct dependents. Would you advise 
me to consider life insurance?” 

The unmarried man with an income 
sufficient to maintain himself comfort- 
ably often finds that he has slipped 


a it: just got a check for the best 


for the Family Man 


into easy-going ways because lack of re- 
sponsibility has not encouraged him in 
habits of thrift. Then a sudden ill- 
ness, perhaps a serious checking up of 
assets, as he nears the peak of middle- 
age, gives him a quick jog. He gets a 
sharp vista of future years when his 
productive days will be over—when he 
must live on his savings, or be depend- 
ent upon relatives or friends. 

The bachelor of middle-age—the man 
of forty or forty-five—often fails to 


ing a fund for maintenance in the au- 
tumn years. 

A 25-Year Endowment, at age 40, in 
the sum of $10,000 would cost some- 
thing less than $340 annually in premi- 
ums. The annual deposits over the 
twenty-five years would amount to 
$8,500, whereas the insured would re- 
ceive at age 65 the proceeds of the 
policy—$10,000. Throughout the pre- 
mium paying period, from the payment 
of the first premium, a_ beneficiary 
would be protected 
in the full amount of 
$10,000—mother, sis- 
ter, or other rela- 
tive. This is a thrift 
fund combining pro- 
tection for some rel- 
ative with the pri- 
mary idea of build- 
ing up a thrift fund 
for the insured. The 
necessity of making 
regular deposits in 
payment of the pre- 
mium precludes the 
usual backsliding 
characteristic of 
many savings ac- 
counts. 

With the proceeds 
of his $10,000 En- 








a) 


—== —=a=s= a iat 
Children Are the Light of Old Age Who Comforts the Declining Years of 
the Improvident Bachelor? 


realize that life insurance not only pro- 
tects a beneficiary, but it also capital- 
izes his productive years and provides 
an income for the insured when earning 
power has waned. It has been said 
that less than one man in ten has been 
sufficiently thrifty to lay up a com- 
petence by the time he attains sixty- 
five. Perhaps the ratio is wrong, we 
hope it is, but it is an unquestioned fact 
that many old people are penniless be- 
cause of lack of thrift in younger years. 

Life insurance for the purpose of 
creating an Old Age Income may be 
planned in various ways. An Endow- 
ment Policy maturing at age 60 or 65 
taken by a man forty years of age pro- 
vides an excellent method of accumulat- 


- — : 


dowment at age 65, 
the insured can with 
advantage apply the 
money toward the 
purchase of an im- 
mediate annuity, 
yielding him, ac- 
cording to current 
annuity quotations, about $1,200 a year 
for life. Not a large income, ’tis true, 
but enough to give independence to a 
man of modest ambitions. For ex- 
ample, through the payment of $340 a 
year for 25 years, the purchaser se- 
cures an immensely larger sum—$1,200 
a year—which may, with a healthy old 
age, run for as much as 25 years also. 

Another method of building up a 
future income for the “unattached 
male” is by means of a Deferred 
Annuity, or, as issued by some life com- 
panies, an “Income Bond.” This type 
of thrift fund is taken solely to provide 
a fund for the annuitant, and not with 
the idea of giving protection to a bene- 

(Please turn to page 1158) 
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How To -o Analyze Ye Your 
Investment Holdings 


A Series of Educational Investment Articles 


Nassau Electric Railroad Co. 


First Consolidated Mortgage 4s 1951 


LISTED bond which fluctuates more than ten 

points in a period of less than one year when 

bond levels are generally steady could hardly 
be placed in the category of the very high grade in- 
vestment bonds. Still, such an issue might be a very 
suitable investment for both the large and small in- 
vestor who is seeking income primarily and considers 
marketability as relatively unimportant. And if this 
same issue embodies good fundamental security, aside 
from the factors which cause this price fluctuation, 
it offers an interesting medium for long range en- 
hancement of the principal sum invested when obtain- 
able at the lower levels of its price range. 

The above paragraph pretty well summarizes the 
Nassau Electric 4s 1951, which are included in the 
BYFI Recommendation list; which have experienced 
a slump in market price since the first of the year; 
and, which have caused some concern to owners 
through its market performance. The bond is a gen- 
eral mortgage issued in 1898 by Nassau Electric 
Railroad Co., one of the most important surface line 
operating subsidiaries of the Brooklyn-Manhattan 
Transit Co. The issuing company has had its ups 
and downs during the life of this bond. It was op- 
erating under a receivership in 1923 when the re- 
organization of the old B. R. T. was effected through 


an elaborate scheme that among other things provided 
for payment of interest in arrears on this issue 
through cash and preferred stock of the present 
B. M. T. Since that time interest has been met 
promptly when due and interest charges over the past 
five years were earned on an average of 2% times 
over. 

In 1925, after payment of all charges, interest and 
taxes, a small deficit was shown which, however, did 
not affect the market, for this issue which ran up 
from 58 to 64 during the early part of 1926 and held 
within that range throughout the year. In 1926 a 
slightly larger deficit was reported, due to increasing 
operating costs and a small reduction in gross reve- 
nues. A strike on the lines operated by the company 
and an increase in wages that followed were partly 
responsible for the change in operating ratios, but, 
nevertheless, the apparent trend of earnings led to a 
good deal of liquidation that depressed the price level 
of the bonds. Specialists in the local traction issues 
report that the recent slump brought large blocks of 
bonds to market, presumably holdings of trustees and 
estates that are more vitally concerned with price 
performance than is the average investor: Liquida- 
tion of this character, while it may impair the peace 

(Please turn to page 1161) 
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readers. 


may become unfit for retention. 


Approxi- Yield 
mate to 
Price Maturity 


THE FIRST $500 


Savings bank accounts are recommended for 
deposits of regular savings, to yiel 

Shares of well managed Building & Loan Assn. 
are recommended on the monthly payment plan 

Endowment Insurance is a suitable penne for 
the investor and yields a return 

*Laclede Gas Light Ist and ref. ol 1953.. 


4 to 444% 
5 to 6% 


8 to 3%4% 


105% 5.12% 


THE NEXT $1,000 


es Mercantile Marine Ist & coll. 


Bonen Tramway gen. 

ttN. Y. Steam Corp. 6s, 1 

Western Pacific Ist 5s, 16. 
* Available in $100 units, 





+ Available in $500 units, 


BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 
With the original selection of each issue, safety of principal has been a foremost 
consideration. Each issue is watched continuously and will be replaced at any time that it 
Such changes will, of course, be brought to the reader’s 
attention, if and when they occur. 





Yield 
to 
Maturity 


Approxi- 
$5,000 FOR INVESTMENT mate 
Cuba R, R, Ist 5s, 1952 
Shulco Co., Inc., Guar., 

U. 8. Rubber Ist 5s, 1947 
West Penn Electric $7 Pfd 
U. 8S. Smelting & Ref. $3% Pfd noe 
American Sugar Refining $7 Pfd............. : 


. “BY” 6%s, 1946... 


THE NEXT $5,000 (a) 


Seaboard Air Line Ist =. 6s, 1945 
Nassau Electric 4s, 1951 

Western Maryland ‘Ist 4s, 1952 
Brooklyn-Man, Tr, $6 Pfd. 
International Paper, $7 Pfd, 
tAmerican Tel. & Tel. common ($9) 





+ Recommended to hold 


only, 
(a) This group is selected with a view toward probable enhancement in principal. 
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ANSWERS TO INQUIRIES 


@ 


SUBSCRIBERS—ATTENTION: 


_ The Inquiry Department enables you to. 
adapt THE MAGAZINE OF WALL STREET 


to your personal problems. If you are a 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
you may be interested. Inquiries cannot 


be received or answered by telephone nor 


department. The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. The 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magezine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. Inquiries from non- 
subscribers of course cannot be an- 
swered. 





J can personal interviews be granted by this 














AMERICAN ICE 


What is the outlook for American Ice in view 
of the rapid progress made by the electrical re- 
frigerating industry? I have been a stockholder 
ss American Ice since 1921. I paid 71 for 25 
shares and now have 100. The recent irregularity 
in the stock has made me wonder whether the 
dividend is safe and I would appreciate your ad- 
vice. I did not exercise the right to subscribe 
to additional stock recently.—E. J., Pitts- 
burgh, Pa. 

While not a totally negligible factor, 
electric refrigeration appears likely to 
deprive ice companies of more than a 
relatively small portion of their busi- 
ness for some time to come, at least. 
Admittedly, there has been an increas- 
ing tendency on the part of industrial 
organizations and soda fountains to 
adopt the more modern method of re- 
frigeration, but the heavy initial outlay 
for an electric unity, at this time, 
places it beyond the reach of many 
families which,’ however, are regular 
consumers of: ice. At this time, unsea- 
sonable weather is the most bothersome 
factor, insofar as American Ice is con- 
cerned. A late and very mild Spring 
accounted for a 742% decline in the 
earnings of American Ice for the first 
six months of the current year when 


net was equal to only $1.37 per share’ 


on the present capitalization, after giv- 
ing effect to the recent split-up and in- 
creased common stock outstanding. 
Sales during the Summer months have 
been running behind those in 1926 and 
final results are not likely to afford a 
favorable comparison with the showing 
made last year. The company remains 
in a sound financial condition and the 
progressive policies of the management 
in acquiring new properties and broad- 
ening the scope of the company’s activi- 
ties have firmly entrenched American 
Ice in its field. Based on the immediate 
outlook, however, we do not anticipate 
material advances in market price and 
while the dividends lend attraction to 
the shares for income purposes, all 
things considered the stock does not 
seem attractive at current levels. 


‘ of 1926. 





1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








ST. LOUIS-SAN FRANCISCO RY. 


Several years ago I purchased 100 shares of St. 
Louts & San Francisco Railway Company at $38 
a share, and have of course a profit which appeals 
to me very much. Do you think I should take 
it or hold on to it with a view to getting a still 
better price sometime in the next year or so?— 
M. J. R., Louisville, Ky. 

Gross earnings reported by ’Frisco 
for July of this year were the lowest 
for that month since 1923, and in re- 
flection of lower freight and passenger 
revenues this year, gross revenues for 
the first seven months showed a decline 
of nearly 5% as compared with the 
same period of 1926. Reduced operat- 
ing expenses served to offset the drop 
in gross, and net income for the seven 
months to July 31st totaled 2.7 millions 
as against 3.3 in the first seven months 
After preferred dividends, 
these results were equal to $3.80 and 


. $4.71 respectively on the common stock. 


Results in the later months of the cur- 
rent year should show improvement 
and final net earnings should equal ap- 
proximately $10 per share for the full 
year, to which an undistributed equity 
in the earnings of Rock Island, equal 
to about $2.75 per share could be 
added. Based on earnings the common 
stock of ’Frisco appears fairly valued, 
and while the possibility of higher divi- 
dends from the road’s Rock Island hold- 


ings and increased revenues from new 
mileage, together with the high yield 
which the shares return, provide them 
with a degree of speculative merit for 
the long pull, we would favor profit- 
taking at this time. Purchases on re- 
actions would be justified, but for the 
present the shares seem sufficiently high 
to preclude material enhancement in 
value, pending developments. 


AMERICAN SMELTING & 
REFINING 


What is the outlook for an increase in the divi- 
d. om American Smelting or for an extra divi- 
dend? I have been a stockholder in the company 
for several years and recently bought 50 shares 
additional on margin with the idea of holding 
this for several months and of taking up the 
stock if I found myself in position to do so. I 
can now take tt up but would like your advice om 
the sitwation generally.—R. A. F., Detroit, Mich. 

In the first six months of 1927 Ameri- 
can Smelting & Refining reported earn- 
ings equal to $11.65 a common share 
against $11.73 in the same period of 
1926, the showing in the present year 
being distinetly favorable when con- 
sideration is given to the prevailing 
low levels of various metal prices, and 
while it is possible that results in the 
third quarter will not be as good as the 
average in the first half year, present 

(Please turn to page 1154) 
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THE PERMANENCE 


OF 


ANGE 


The first 
Continental 





research there evolves a certain few 

refinements, which are retained and 
made a permanent part of the perfected 
design. 


ty: of every series of experimental 


Down through the years, from the first 
one lung motor until the present eight 
cylinder masterpiece, there have been a 
continuous train of developments, many 
of which resulted in improvements in- 
corporated as permanent practice. 


From the inception of the gasoline motor 
era until the present, the Continental 
Motors Corporation has been a pioneer 
creator in motor design and practice. 


It not only has kept pace with scientific 
development, but has been a leader in 
the refinement and universal application 
of the internal combustion motor. 


Such leadership is possible because of a 
rare combination of resources—methods, 
experience and men. Its organization is 
built to function in the specialization of 
one thing. What it has accomplished can- 
not be attained in a few short years. 


It has taken Continental more than a 
generation of painstaking thought and 
care to reach its present high standing, 
during which time it has designed and 
perfected motors for automobile, bus, 
truck, marine, industrial and airplane 
service. 


As a result, the Red Seal Continental 
Motor for these uses reflects the per- 
manence of change, which only years and 
resources make possible. 


7 ee ae a eS 


CONTINENTAL MOTORS CORPORATION 
Offices: Detroit, Mich., U. S. A. Factories: Detroit and Muskegon 
TheLargest Exclusive Motor Manufacturerinthe World 
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Business Improves Slowly 


Retail Trade at High Levels But Wholesale Distri- 


bution Lags—Prices Show Encouraging Firmness. 





STEEL 











Outlook More Favorable 


ITH little evidence of a turn 
W for the better, steel demand is 

appearing in fair sized quanti- 
ties and at a steady rate. It would be 
difficult to assume that the situation is 
about to undergo a general and pro- 
tracted improvement, in view of the 
fact that should heavy buying develop 
it would be in anticipation of future 
requirements in the new year, and in- 
asmuch as consumers at the present 
time are decidedly not inclining toward 
the practice of future buying. Rail- 
roads, however, are an exception; and 
most of the rail buying is for 1928. 
Consequently during the fourth quarter 
demand from this source is expected to 
be more active and judging from indi- 
cations thus far should be distinctly 
more pronounced than in previous 
years. It is encouraging to note that 
while various contributing factors have 
failed to live up to expectations there 
has been a remarkable uniformity in 
buying. 

(Please turn to page 1172) 


COMMODITIES* 


‘See footnote for Grades and 
Unit of Measure) 
———1927 —, 
Low *Last 
$33.00 $33.00 
17.00 17.00 
0.12% , 
1.03 


Ree 
FRRK * 


Coal (5) 37 1.83 
Cotton (6) 0.24% 0.12% 
° 1.37% 

0.85% 

0.08% 

0.10% 


7 


Rubber (12) .... 

Wool (13) 

Tobacco (14) ... 

Sugar (15) 

Sugar (16) . 

Paper (17) 0.03% 
Lumber (18) ... 238,15 19.15 


* October 8. 


(1) Open hearth billets, $ per ton; (2) 

Basic Valley, $ per ton; (3) Electrolytic, 
ce. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (6) Pittsburgh, mine run, § per ton; 
(6) Spot, New York, c. per pound; (7) 
No, 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, c. per pound; 0) T 
Heavies, Chicago, c. per lb.; 
7, Spot, c, per lb.; (12) First Latex crepe, 
ec. per Ib.; (18) Ohio, Delaine, unwashed, 
ec, per 1lb.; (14) Medivm Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Cubas, 96° 
Full Duty, c. per Ib.; (16) Refined, c. per 
1b.; (17) Newsprint per carload roll, c. per 
Ib.; (18) Yellow pine boards, f. o. b. $ 
per M 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Industry continues slow in attaining expected 
active Fall conditions. Operations still around 65%. 
Railroad buying more active with promise that orders 
from this source will assume large proportions during 
fourth quarter. Meanwhile prices in most products 
exhibit gratifying resistance to decline. 


‘ METALS—Copper is steadily working into stronger posi- 
tion. Foreign buying is still furnishing most of the 
impetus, but with prices assuming firmer aspect addi- 
tional support is shortly expected from domestic con- 
sumers. Tin markets have been active and much of the 
ground lost in previous recession has been recovered. 
Lead and zinc are dull, with prices inclined to weakness. 


PETROLEUM—With crude production still at record figures 
despite efforts to curtail, it is encouraging to note some 
improvement in statistical position of refined products. 
In gasoline this results from a gain of some 12 per cent 
over last year in consumption. 


COAL—Settlement of strike permits reopening of union 
mines in Illinois and doubtless reconcilement of diffi- 
culties in other parts of Central Competitive Field will 
follow. Meanwhile production more closely approximates 
needs of industries, but prices continue their low level. 


BUILDING—A recent survey in 500 leading cities represent- 
ing about 80% of total urban construction shows a loss 
of 9% for August as compared with the corresponding 
month of last year. Indications are that September 
totals will materially exceed August. Index of real estate 
activity is placed at 163 for August, 167 for July and 
169 for August, 1926. 


AUTOMOBILES—Production is declining rather sharply, 
with estimates that the year’s total will be fully 15% 
behind last year. New models and price cuts are begin- 
ning to lose force, but sales effort is at its peak under 
heavily competitive conditions. Profit margins narrow. 


TEXTILES—Cotton mills continue high activity as demand 
broadens under the stimulus of more stable raw values. 
Rayon continues also in highly favorable position, but 
silks are reported dull. Stronger wool prices have fos- 
tered better levels in woolens which are being held. 


RAILROADS—Carriers in the Northwest are profiting by 
large grain movements but elsewhere declines from the 
high levels of last year are noted. Coal loadings have 
been lower and a drop is also apparent in ore, lumber 
and merchandise freight. 


SUMMARY—Industry continues irregular aspect as full 
swing of autumn activities is retarded. Distribution in 
wholesale channels considerably below last year in con- 
trast to record high levels of retail trade, but commodity 
prices evince encouraging stability. 
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A BROAD 
BEAR MARKET 
AHEAD? 


INCE September 16th, or over one month, the industrial securities that have been the 
leaders in the bull market since the summer of 1924—a period of three years—have 
failed to make substantial progress on the up side. 


While individual specialties have gone into new high ground, to be sure, this entire period, 
in which the volume of transactions has been the heaviest on record, has been punctuated 
by much selling, many issues reaching new low levels for the entire 1927 year. 


WHAT DOES THIS MEAN? 


Are we finally rounding the crest of the wave? Will declines develop and carry through 
into a broad bear movement, to run over a period of years, exactly as has the bull 
movement? 


Or, are we simply experiencing a period of natural hesitation, with normal reactions in in- 
dividual issues, such as we saw in October, 1926, June, 1927 and again in early August, to 
be followed once more by a general advance to new high levels? 


TIME TO SELL, NOW? 


Should all stocks be sold? Or, is there still opportunity for discriminating and profitable 
purchases? Is distribution really sufficiently widespread to warrant an entire withdrawal 
from any bullish commitment? 


The answers to these questions are of utmost importance to all investors, RIGHT NOW. 
They are answered, the plain unvarnished facts on the present stock market situation and 
the outlook are given, from an unbiased standpoint, together with specific recommendations 


to take advantage of conditions immediately ahead, in our NEW Analysis, just off the 
press. 


Send for it and read it carefully. Simply ask for Bulletin MWOC 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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AMERICAN INSTITUTE OF FINANCE, 
260 Tremont St., Boston, Mass. 


Please send me FREE Bulletin MWOC 


Simply return the attached coupon and 
we will gladly mail you, without any ob- 
ligation, our NEW Analysis, together 
with specific recommendations for im- 
mediate use. 


Name 


Street 


OCTOBER 22, 1927 





Why State and Local Taxes 


Increase 


A Development of Great Interest to Business Men, Investors 


and the Public 


By JAMES M. 


WITHEROW 








Note: the views contained in this article represent those of a 
private individual who has made an intensive study of the subject. 
His article is the result of first-hand impressions. 
be inferred, however, that the views expressed represent those of 
THE MAGAZINE OF WALL STREET. Our purpose in publish- 
ing the article is simply to present an interesting subject to our 
readers, one which is open to considerable debate. 


It should not 


tn 


us DT 





PT nt 


ee 





N the last ten years the American 
l public has been slowly awakening 

to the fact that state and local 
municipal taxes have been steadily in- 
creasing. In 1913, state and local taxes 
in the United States were estimated at 
1.5 billion dollars. In 1926 they were 
estimated at 5.8 billions, and probably 
in the current year, they will be over 
six billions of dollars. That means 
that they have increased 400% in the 
short period of fourteen years. This 
striking increase as yet has received 
very little attention by those who are 
obliged to pay the bills created. 

One of the most important causes of 
higher taxes is the general willingness 
on part of a large portion of the public 
to advocate public services, the cost of 
which they think will be borne by some- 
oneelse. No class of society is free from 
this vice. People who live in the coun- 
try are willing to vote for taxes, which 
they think will be paid by the cities. 


People of the cities vote for taxes, 
which they think will be paid by the 
country. Citizens of the states are 
quite ready to support tax measures, 
which they think will be paid by the 
general government; and too often the 
general government gives its aid and 
assistance to measures, which impose 
additional burdens upon the respective 
states. Working men are often quite 
anxious to secure public services, which 
they think will be paid for by the 
wealthy classes without expense to 
themselves; and often wealthy individ- 
uals seek social recognition by advo- 
cating social services, which impose 
heavy financial burdens upon persons 
of moderate means. ‘Consequently, the 
work of piling up taxes and public bur- 
dens continue, each one thinking that 
the greater portion is going to be borne 
by someone else, but not apprehending 
the ultimate consequences to his own 
property and himself. 





Most every state has a “Good Roads” program, a necessity in many cases, but in these 
as in other public improvements costs of maintenance, interest, sinking funds, etc., add 
greatly to our ever increasing tax roll. 
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There is a great desire on part of 
municipal bodies to imitate the build- 
ings and improvements constructed by 
some other municipal body, without 
paying due regard to the difference in 
the tax-paying capacity of the respec- 
tive communities. Municipal bodies 


‘are unfortunately too much inclined to 


think that it is necessary that their 
local city and community shall have all 
of the latest fads and ideas in matters 
of public improvements and buildings. 


Imitative Tactics 


A Minnesota village of 15,000 in- 
habitants built a million and a half 
dollar school house and many of its 
neighbors are since trying to ape these 
expenditures on only a fraction of the 
taxable property of the one which set 
the example. The axiom “That it is 
better to be out of the world than out 
of fashion,” which formerly applied to 
the styles in ladies’ dresses, is now 
becoming the general municipal senti- 
ment without sensible looking ahead 
to see where the money is going to 
come from to pay for all of these im- 
provements and services, which are de- 
sired. 

Appeal to pride is one of the strong- 
est and most effective sales arguments, 
and public contractors and sellers of 
commodities generally used in public 
improvements use this appeal largely in 
educational publicity and propaganda 
to stimulate a desire on part of differ- 
ent localities to incur expenditures for 
improvements, which they have succeed- 
ed in introducing in other localities. In 
this propaganda the cost element is 
very carefully kept out of sight. The 
principal object apparently is to incul- 
cate the desire for the improvements 
and let the money come from where it 
may. 


Ignorance of Tax-paying Public 


These tax spending campaigns are 
greatly furthered by the general ignor- 
ance of the tax-paying public of the 
legal necessity to levy taxes to pay for 
improvements once they are completed. 
There are always a large number of 
persons in every community, who like 
to see some public buildings or im- 
provements in progress, because they 
anticipate that a portion of the money 
spent for these enterprises will reach 
their own pocketbooks without taking 
any money from them in return. It is 
the selfish desires on part of these in- 
dividuals, working together with the 
contractors, who usually succeed in 
“putting over” a great many unneces- 
sary public expenditures to the finan- 
cial disaster of the community, and 
which is ultimately obliged to pay the 
bill. It is one of the commonest falla- 
cies that public expenditures indicate 
prosperity without a sufficient far- 
sighted outlook to see that if the ulti- 
mate tax burden imposed by these ex- 
penditures reduces the earnings of the 
key industries of the community to 
amounts less than the ordinary earn- 
ing returns of industry, that these in- 
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October 13, 1927 


$41,500,000 
United States of Brazil 


(6%% Loan of 1927) 
612% External Sinking Fund Bonds of 1927 


To be dated October 15, 1927 To mature October 15, 1957 


Authorized: this issue of $41,500,000 of bonds, and an issue of £8,750,000 of 6'4% Sterling Bonds of 1927 which are being simultaneously 
offered in Europe by N. M. Rothschild & Sons, Baring Brothers & Co., Limited, and J. Henry Schroder & Co., London, the bonds ot 
both issues constituting said 62% Loan of 1927. Interest payable April "15 and October 15. Non-callable except for the sinking fund. 

Coupon bonds of this issue in denominations of $1,000 and $500 registerable as to principal only. Principal and interest of bonds of this 
issue payable in New York City in United States gold coin of the present standard of weight and fineness, at the principal office of 
Dillon, Read & Co., or, at the holder’s option, in London in sterling at par of exchange at the office of N. M. Rothschild & Sons. 
Principal and interest of bonds of the sterling issue payable in London in sterling at the office of N. M. Rothschild & Sons, or, at the holder’s 
option, in New York City in United States gold coin at par of exchange at the principal office of Dillon, Read & Co. Principal and inter- 
est of bonds of both issues collectible in Amsterdam, Zurich or Stockholm in the respective local currencies; in each case at bankers’ buying 
rate for sight exchange on New York, in the case of bonds of this issue, or an London, in the case of bonds of the sterling issue. The National 
City Bank of New York, Countersigning Agent for this issue. 


Principal and int t payable without deduction for any Brazilian taxes, present or future 


An accumulative sinking fund calculated to retire all bonds of both issues by maturity by semi-annual 
call by lot at 100% and interest 


The Brazilian Government has agreed to make application in due course to list this issueon the New York Stock Exchange. 





The following information has been furnished by His Excellency, Dr. Gelulio Vargas, Minister of Finance: 
SECURITY 
The 614% External Sinking Fund Bonds of 1927 will be the direct obligation of the United States of Brazil, and are 
to be issued under authority of Legislative Decree 5108 of December 18, 1926. The bonds of both issues, in the 
opinion of counsel, will be specifically secured, subject to the charges of the 614% Loan of 1926, by charges on: 
(a) Income Taxes and Taxes on Invoices (Contas Assignadas Duplicatas), (b) Consumption Taxes, subject also to 
the charges of the 8% Loan of 1921, and (c) Import Duties, subject also to the charges of the 5% Sterling Loans of 
1898 and 1914 and the 8% Loan of 1921. The total revenue derived by the Government from the above sources in 
1926 was approximately $150,000,000. If the indicated annual prior charges, now amounting to approximately 
$15,000,000 (including sinking funds), were deducted from this revenue for the year 1926, there wouid remain a 
balance of approximately $135,000,000. The service of the entire amount of bonds now being issued, for interest 
and sinking fund, calls for $6,405,508 per annum. 
SINKING FUND 
An accumulative sinking fund, applicable against each issue ratably, is provided for, calculated to retire all bonds 
of both issues by maturity by semi-annual call by lot at 100% and accrued interest, first call April 15, 1928. 
RESOURCES 

United States of Brazil, with an area in excess of three and one-quarter million square miles, comprises approxi- 
mately half the continent of South America, and is approximately equal in area to the United States (excluding 
Alaska), Great Britain, Holland, Belgium, Portugal and Switzerland combined.- Its wealth in agricultural and 
mineral products is widely diversified. Brazil is the largest producer of coffee in the world, and exports in addition 
to coffee large amounts of sugar, cotton, cocoa, tobacco and rubber. Its mineral resources, which include iron ore, 
manganese, gold and precious stones, are known to be extensive. The present population of Brazil is in excess of 
36,000,000, and has increased approximately 110% in the past twenty-five years. 

NATIONAL DEBT 
The national funded debt of Brazilon December 31, 1926, but after giving effect to these issues, was approximately 
$1,067,000,000, of which approximately $768,000, 000 was external. This represents a per capita total funded debt 
of approximately $30, as against which the per capita national wealth is estimated at approximately $530. The 
proceeds of the present loan will be applied towards the liquidation of Treasury. obligations of the Government 
including its floating debt, a necessary step for giving effect to Legislative Decree 5108 of December 18, 1926, 
which provides for the changing of the monetary system of Brazil. 

All conversions of Brazilian paper milreis into United States dollars have been made at the 
approximate current rate of exchange. Other conversions have been made at par of exchange, 








Information herein contained has been received in part by cable. 


We offer these bonds for delivery é if: when and as issued and accefited by us, subject to the approva' be faa legal proceedings b aed 

counsel. Legal matters relating to this issue in the wees States will be passed upon by Messrs. Cottond Franktin, New Yo 

and in Brazil by Dr. Alfredo Bernardes da Silva, Rio de Janciro. It is expected that delivery will be made on or about 
November 1, 1927, in the form of temporary bonds, or interim receipts of Dillon, Read & Co. 


Price 92'2 and interest. To yield over 7.10% to maturity 


Dillon, Read & Co. 

The National City Company Lee, Higginson & Co. Blair & Co., Inc. 
J. Henry Schroder Banking Corporation White, Weld & Co. 
International Acceptance Bank, Inc. 

Kissel, Kinnicutt & Co. Ladenburg, Thalmann & Co. 

The First National Corporation Continental and Commercial Company 
Illinois Merchants Trust Company The Union Trust Company 
Hemphill, Noyes & Co. Shields & Company Paine, Webber & Co. 


INCORPORATED 


Cassatt & Co. Edward B. Smith & Co. Janney & Co. 
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General purpose 


Best tubes — 
Best reception ; 


New broadcast develop- 
ments make it necessary to 
have the latest types of tubes 
for fullest enjoyment of your 
receiving set. 

Bring it up to date with a 
fore) ete) (ot comb bol-te-00t-08 (6) ome) am Gale 
new Gold Seal radio tubes — 
specially developed for mod- 
ern reception. You will be 
delighted with the improve- 
ment. 


You can make the changes 
yourself—no trouble. Our 
new booklet tells you all 
Veet m Lemnos elem celel- Rie oan zetia 
copy—it is free. Use coupon 
below. 


All Standard Types 


1Gold Seal Electrical Co., Inc. 
§ 250 Park Ave., New York 


Send me copy of the new booklet. 
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Public Utility Valuation— 
Another Side of the Case 


By C. S. REED 


EDITOR’S NOTE: In the Sept. 10 issue, we published an article on public utility valua- 


tion by Mr. J. F. Weller, which has created great interest. 


The views held by 


Mr. Weller, according to letters received by us, have been supported by a number 
of qualified persons but they were also subject to criticism by other equally quali- 
fied experts. In the interest of general enlightenment on the subject, The Magazine 
of Wall Street, which editorially has taken no position on this subject, is prepared 


to publish competent views whether in agreement with Mr. Weller’s or not. 


We 


take pleasure, in this instance, in presenting an able discussion of the subject by 
Mr. C. S. Reed, who holds to the “reproduction” theory on public utility valuation. 


sides to every question, especially 

one so important as public utility 
valuation. In THE MAGAZINE OF WALL 
STREET, dated September 10th, there is 
an article by J. F. Weller apparently 
urging the use of the original cost less 
depreciation as a measure of the rate 
base of a public utility. The writer 
holds to the opposite view. 

Mr. Weller’s comparison of the 
Supreme Court with the Massachusetts 
Department of Public Utilities seems 
rather odd, in that he compares the 
two groups as if they were on equal 
bases, apparently overlooking the su- 
periority of the Supreme Court and its 
power to nullify the decisions of any 
commission. He would do well to wait 
until the Federal Court has disposed of 
the appeal which has been made from 
the Worcester decision. 

In calling the reproduction theory 
the “Federal Theory of Valuation,” 
Mr. Weller overlooks the advocacy of 
that theory by William Jennings Bryan 
and Robert M. LaFollette. Of course, 
when reproduction cost became greater 
than original cost, neither of those 
gentlemen was so outspoken in his 
views. Mr. Bryan, as counsel in the 
famous Smythe vs. Ames case, urged 
the use of reproduction cost. Senator 
LaFollette was instrumental in passing 
the act whereby the railroads were to 
be valued according to the then present 
day prices, a reproduction cost which 
would have been less than the original 
cost. Of course, as Mr. Weller states 
later in his paper, “Opinions change 
and memories are short in this modern 
world of ours.” 

Another statement to which excep- 
tion might be taken is that the use of 
reproduction cost “amounts to an arti- 
ficial increase in the purchasing power 
of the dollars invested in utility prop- 
erty.” This is not so, in that the 
measuring of the property in the terms 
of today’s shrunken dollar merely cor- 
rects for the decrease in the purchas- 
ing power of the dollar. 

Another statement which is hard to 
understand is the following: 


“It will probably be admitted that 
the extension of the _ reproduction 
theory would give public ownership a 
great impetus, for rather than submit 
to such a hold-up it is very likely that 
cities will build their own plants 
wherever possib'e.” 


iE are always at least two 


Just what kind of prices are the 
cities going to use when they build 
their own plants? They surely will 
have to build them at present day 
prices, plus the usual graft and favor- 
itism additions. On the other hand, 
suppose that prices take the drop 
which is foretold by Mr. Weller and in 
1935 a city finds itself in position to 
build a new plant and electric system 
at one-half the original cost of the pri- 
vate plant. -Next let us suppose that 
the owners of the private plant insist 
upon the use of original cost. In times 
of falling prices, the failure to use the 
reproduction theory will cause a spread 
of municipal ownership. 

An article similar to that of Mr. 
Weller’s appeared in the Harvard Law 
Review for February, 1927. The fol- 
lowing answer to it is also appropriate 
as an answer to Mr. Weller’s article 
and it is submitted herewith. 


Value—By Judicial Fiat or Political 
Fantasy? 


In the February issue of the 
“Harvard Law Review” there is an 
article by Donald R. Richberg criticiz- 
ing the decision of the Supreme Court 
in the Indianapolis case. It is entitled 
“Value—By Judicial Fiat.” 

The criticisms made by Mr. Rich- 
berg are not constructive and it is 
therefore difficult to properly answer 
them. He suggests no other method of 
valuation but merely tries to destroy 
the one used in the court majority 
opinion. His view point is well ex- 
pressed in the personal slur made upon 
the character of Mr. Justice Butler in 
the foot note at the end of the article. 

The lack of alternative suggestions 
on the part of Mr. Richberg forces us 
to offer for his solution a simple prob- 
lem of valuation, as follows: 

Seven or eight years ago two electric 
light and power systems were con- 
structed in neighboring cities on the 
Canadian border. Let us assume for 
simplicity’s sake that the two systems 
were identical in every way, except 
that one of them was located on the 
United States side of the line, while 
the other one was in Canada. The cost 
of the two plants was the same except 
that, on account of the Canadian dol- 
lar being worth only 80 cents at that 
time, the book figures showed the fol- 
lowing: 

(Please turn to page 1142) 
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Business Boom? Higher Stock Prices 








O YOU know what 
stocks to buy? If we 
have a business boom 

do you know what securities in 
the opinion of recognized ex- 
perts should have the most 
promising future? 


On the immense significance of 
the Weighted Average—devel- 
oped by Gage P. Wright for 
exclusive use in The Business 
Economic Digest — prosper 
mighty national enterprises. 


Among other industrial giants, 
the Digest counsels The Celotex 
Company, manufacturers of in- 
sulating lumber. 
Convincing tes- 
timony of the 
Digest’s merit 
is conveyed in 
the. pointed 
statement of 


B.G Dahlberg, Pres. Mr. B. G. 
The Celotex Company 


OCTOBER 22, 1927 


Aerial view of Marrero, La., mills of The Celotex Company. 
Synthetic in structure, it is built of the scrap from 


‘nsulated lumber leader in America. 
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“Celotex” is rapidly becoming the 


sugar cane, by an amazing process which produces perfect insulating lumber. 


Dahlberg, president of The 
Celotex Company: 


“JT read The Business Economic 
Digest regularly because I can 
quickly arrive at the net opinion 
of all economists. The Digest 
is an important document for 
executive use because of its thor- 
oughly reliable character as evi- 
denced in the method by which 


their conclusions are drawn.” 


“We study the Business Eco- 
nomic Digest as carefully as we 
study our own earnings state- 
ments,” says Mr.C. E. Stedman, 
vice-president and general sales 
manager. “Its accuracy in 
market futures is astounding, but 
reasonable enough in view of Mr. 
Wright’s scientifically Weighted 
Average. So valuable have we found 
it that I personally have instructed 
its use in all our branch offices.” 


Can any endorsement of the Digest 
be more convincing? Hundreds of 
investors—from capitalists and 
business executives to Mr. Average 


Investor—read and profit by the 
Digest’s recommendations. All are 
attentive students of the master 
tutor— Group Opinion. 

The Business Economic Digest 
gathers the opinions of all leading 
forecasting authorities, condenses 
them for quick reading, then presents 
them in the searching glare of com- 
parative analysis. 


Not content with this significant 
Consensus of Opinion, the Digest 
goes still further. With its Weighted 
Average, it tests these opinions by 
the past accuracies of the authorities 
who make them, thus compensating 
the human equation with scientific 
precision. 

The result is obvious, as Digest 
readers testify. 
Learn of this amaz- 

ing method! Send 

for a free current 

copy of the Digest 

today, containing 

valuable informa- 

tion on the future 

of business and c.g, stedman, V. P. 
security prices. eee 


TheBusinessfconomicDigest 
134 No. LaSalle St.,Chicago,I11. 


The Business Economic Digest 


Gage P. Wright, Pres. 


Without obligation, please mail me your current Digest, an4 booklet 


| 
| 134 No. LaSalle St., Chicago, IIl. 
\ 


‘When Experts Disagree.’’ 


I am interested especially in 


[_] Stocks and Bonds 
[] ZDhe Business Outlook 
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Traders— 
Here’s YOUR Opportunity 


A Combination Offer of 
Unusual Appeal 


These books have brought a turning 
point in the lives of many students of 
speculation. They have given them 
Confidence and Cool Judgment in 
their trading instead of the haphaz- 
ard, slipshod methods of operating 
used by the majority. They will do 
the same for YOU. 


The Field of Trading in Stocks is covered so thoroughly that you can begin 
immediately applying to your own problems the principles and methods set 
forth in these works. 

Studies in Stock Speculation (2 vols.) 


One of the Most Valuable Series of Books Ever Pub- $x 75 
lished on Trading in Securities 3 


Fourteen Methods of Operating in the 
Stock Market 


You and Your Broker 


$15.25 


LIMITED COMBINATION OFFER 


Because we know that in order to get the most good out of these remark- 
able books you must have all of them at hand for reading and ready 


reference, we are making this Limited Offer: 
tet 
ce 


All Three Titles (4 vols.)—Worth $15.25—$9.75 


Your Choice of No. 1 (2 volumes) and 
Either Book No. 2 or Book No. 3....... $7.75 


Fourteen Methods of Operating in the Stock Market gives the methods 
used by some of the most successful forecasters of market conditions. 
When you use these rules, you know that you are using SUCCESSFUL 
ones. 

You and Your Broker shows you what you have a right to expect and 
demand of your broker; how much and when to carry margin; how to 
check your broker's statement; how to figure interest on averages; how to 
use stop-orders, puts and calls; how much interest you should pay; and 
dozens of other important points vital to successful investing. 

The authors of these books are men with years of experience in 


the subjects dealt with—they deal with FACTS as they have 
found them and you can learn from THEIR EXPERIENCE. 


Fill out this Combination Offer—TODAY 


No books sent C.O.D. 
outside of continental 
U. S. A. 


The Magazine of Wall Street, 
42 Broadway, New York City. 


Gentlemen: I wish to take advantage of Special Combination Offer. 


Send all 3 Titles (4 vols.) ($9.75 Enclosed O1C.0.D. $9.75 
Send No. ! (2 vols.) and Book No. 2 ($7.75 Enclosed OOC.O.D. $7.75 
Send No. | (2 vols.) and Book No. 3 (0$7.75 Enclosed O0C.0.D. $7.75 
Send Book No. at the Regular Price Shown Above. 

Enclosed OSend C.O.D. $ 
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(Continued from page 1140) 

Cost of Plant A (in the United 
States) 800,000 U. S. dollars: 

Cost of Plant B (in Canada) 
1,000,000 Canadian dollars. 


The Canadian dollar now being 
worth the same as our own dollar, the 
two plants can be reproduced for the 
same money,—say $700,000. 

However, in view of the comments 
by Mr. Richberg on the instability of 
price levels, we are justified in looking 
forward a few years and imagining a 
decrease in costs so that in 1930 our 
reproduction cost for each of the two 
plants becomes $500,000, neglecting for 
the purpose of comparison the additions 
and extensions, just as he does in his 
article. 

What rate base would Mr. Richberg 
allow for each plant? 

Would he allow the Canadian prop- 
erty a rate base of a million Canadian 
dollars, that being the exact cost of the 
property? This would permit higher 
rates on the Canadian side of the line, 
although the service rendered would be 
identical and paid for in dollars of 
similar value. 

On page 579, paragraph 2, Mr. 
Richberg says: 

“But it is pertinent to suggest that 
those who have undertaken to render 
public service have undertaken from 
the beginning and in every year of 
their trusteeship, to meet the potential 
public competition and have certainly 
undertaken to furnish this service 
without demanding such a profit as 
twice the earnings on capital which 
would be required to finance a publicly 
owned public service.” 

If costs drop, Mr. Richberg’s own 
words become the finest possible argu- 
ment for the use of reproduction cost, 
and reproduction costs alone. In our 
illustration, the “capital which would 
be required to finance a publicly owned 
public service” would be $500,000 in 
1930 for each of the two plants. 

Inasmuch as over 50 per cent of the 
investment in the electric utility busi- 
ness has been put in at top prices, we 
may not have long to wait before re- 
production cost becomes less than in- 
vestment. If this becomes the case, on 
what side of the fence will we find Mr. 
Richberg? Will he still argue against 
the use of reproduction costs or will 
he advise his client to build or threaten 
to build a municipal plant. See the 
headlines telling how the expert of the 
city advises municipal ownership: — 
“Pay you a return on a plant built at 
war time graft prices when we can 
build a new and modern plant of our 
own at half the cost. Cut your rates 
or we'll do it.” 

Again we can use his words given on 
page 580 of the February “Law Re- 
view” {paragraph 2) :—“Public compe- 
tition has been prevented by assurance 
that the benefits of ‘free competition’ 
would be preserved.” To which we 
would add,—and reproduction cost 
therefore used as the sole measure of 
value in times of declining costs. 

Carrying the illustration still fur- 


(Please turn to page 1144) 
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Offering of CLASS “A” SHARES 
OF 


Manhattan Financial Corporation 


(Organized under the Laws of the State of New York) 


CLASS “A” SHARES PREFERRED annually as to dividends. 
(CUMULATIVE) to the extent of $1.50 per share. 
PREFERRED as to participation in additional dividends 
as stated herein. 
PREFERRED upon dissolution or liquidation. 


Tob 
CAPITALIZATION Authorized presently enti 
CLASS “A” STOCK (No par value) 520,500 shares 200,000 shares 
CLASS “B” STOCK (No par value) 175,000 shares 175,000 shares 
CLASS “C” STOCK (No par value management shares) 4,500 shares 4,500 shares 


Transfer Agent Registrar 
AMERICAN EXCHANGE-IRVING TRUST CO. CHEMICAL NATIONAL BANK 


Business: The Manhattan Financial Corporation is authorized under its charter to acquire, hold, sell and underwrite 
rs stocks, bonds and other securities of Banks, Insurance companies, financial institutions and business organi- 
zations. Opportunities for profitable investments not usually presented to the individual investor will be 
available to the corporaticn. 
Assets: . After the issuance of the shares of stock presently to be issued, the ccrporation will have assets consisting 
¢ of cash in excess of $6,000,000, which will be available for immediate investment. 


; CLASS “A” SHARES—are entitled to preferred cumulative dividends payable quarterly (after January 1, 
Capital Stock 1928) of $1.50 per share per annum before any dividends are paid upon other classes of stock, 
Preferences: and are, thereafter, entitled tc participate in additional dividends declared in any calendar 

year (after there has been paid in such year forty [40c] cents per share on Class “B” stock 
and five [5c] cents per share on Class “C” stock), to the extent that each share of Class “A” 
stock shall receive twice the amcunt of such additional dividend declared on each share of 
Class “B” stock. Class “A” shares are also preferred on liquidation or dissolution to the 
extent of Thirty ($30) Dollars per share if the liquidation is voluntary and Twenty-five ($25) 
Dollars per share if the liquidation is involuntary, and after Class “B” stock shall have 
received Twelve ($12) Dollars per share and Class “C’ One ($1) Dollar per share, ali the 
remaining assets of the Company -shall be divided among Class “A” and Class “B” shares, 
so that each share of Class “A” stock shall receive twice the amount received by each share 
; of Class ‘‘B’”’ stock. 
‘ The affairs of the corporation will be under the management of. men of broad experience and proven capa- 
Management: bility in banking, sevesbinent and industrial affairs, and the voting power of the stock of the company has 
been so arranged that a continuation cf that character of management will at all times be assured. 


The Board of Directors Includes: 
JOHN H. BRENNEN MARCUS J. FEDERMAN JOHN C. McCALL 


i i Vice-President 
President, Times Square Trust Co. Merchant. , italy og TO er 


LEWIS W. FLAUNLACHER penjAMIN A. HARTSTEIN ee a sie 


Vice-Pres., Thoens & Flaunlacher, 
Inc., Real Estate. Attorney. Investment Bankers. 
BERNARD REICH 
JULIUS GROSSMANN LOUIS HUBSHMAN Chairman of Board, Times Square 


Director of J. Grossmann & Co., Inc. H. M. Hubshman & Bro. Trust Co. 
Factors and Commission Merchants. KARI TAUSIG 


SAMUEL KAUFMAN Vice-President 
Real Estate. Times Square Trust Company. 





Mr. Bernard Reich will be President of the Corporation. ] 
Mr. John H. Brennen will be Chairman of the Executive Committee. 


All subscriptions will be subject to rejection or allotment at the absolute discretion of the Allotment Committee designated by the 


Corporation. 
We offer this stock when, as, and if issued and subject to the approval of our counsel, Messrs. Benjamin A. Hartstein and Herman Gold- 
man, and as to accounting matters by Messrs. McArdle and McArdle. 


Price $30 Per Share 


All subscription checks should be made payable to 


Manhattan Financial Corporation 
151 West 40th Street New York City 
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“Investing For 


Safety” 


HIS is the title of a booklet which we 

have just published which should be 
read by every one who is interested in 
the safety of his investment funds. 


It is readable as well as authoritative. 
In clear, simple, non-technical language, 
it sets forth the principles of sound in- 
vestment and describes the various 
classes of high-grade securities, with 
special reference to first mortgage real 
estate bonds. 


This booklet will be of value to you as an 
investor and deserves a place in every in- 
vestment library. It will be sent without 
charge or obligation. Simply write for 


BOOKLET D-520 


S.W. STRAUS & CO. 


INCORPORATED 


INVESTMENT BONDS » 
Srraus BuILpING Straus BuiLpING 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York CuIcaco 


Straus Buitpinc 
79 Post Street, San FRANCISCO 








ESTABLISHED IN 1882 





















































25 Broad St. 


Tel. Hanover 0700 


Cable Address Stiroust 


STEINER, ROUSE & STROOCK 


Members 


New York Stock Exchange Chicago Board of Trade 
Rubber Exchange of N.Y. New York Curb Market 
New York Cotton Exchange Asso. 


NEW YORK 


BIRMINCHAM, ALABAMA 
Steiner Building 


Telephone: 3-7161 


Paramount Building 
Tel. Lackawanna 5800 
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ther, how would Mr. Richberg value a 
property built in pre-war days in 
France? Would he allow only 7 or 8 
depreciated 3 cent francs as a fair re- 
turn for each 100 francs invested? Or, 
in Germany, would he allow only 7 or 
8 present day marks as the return on 
100 original marks? 

Of course, these two illustrations 
wili be dismissed by Mr. Richberg as 
ridiculous on account of the changes in 
the values of the franc and the mark. 
But has our own money not changed,— 
to a less degree, it is true, but changed 
just the same? A dollar is still a dol- 
lar in name only, not in purchasing 
power. 

Our other units of measurement are 
fixed. The yard, for instance, is the 
length of a bar of metal in the Bureau 
of Standards in Washington, measured 
only under definite conditions of tem- 
perature, etc. It was not always so. 
In olden days the yard, or gird, as it 
was then known, was the waist measure 
of the chief of the tribe,—the length of 
his belt. In view of the simple life of 
those days, it made no difference that 
the measuring unit changed in value 
as the chief grew fatter or when a new 
ruler came into power. Suppose, how- 
ever, that such a unit was still in force 
in this country and during the Taft 
administration we measured the Wash- 
ington monument and found it to be 
three hundred girds high. Next sup- 
pose we measured the monument again 
during the present administration and, 
according to the much smaller belt of 
President Coolidge, it is found the 
monument is now four hundred and 
fifty girds high. Have we inflated the 
monument? Naturally not. We have 
simply measured it according to the 
standard in use today. Similarly, when 
we take a property that cost one million 
dollars before the war and say it is now 
worth one and one-half million, we have 
not inflated the value of that property. 
We have simply measured it according 
to the shrunken dollar in use today. Of 
course in actual practice, we must also 
give consideration to things that have 
changed in value. 

Mr. Richberg overlooks the fact that 
reproduction cost is the decisive ele- 
ment in rate making, regardless of 
whether or not it is allowed by the 
courts. Competition still fixes rates 
and competition is in turn dependent 
upon reproduction costs. If costs drop 
much below the present level we will 
find the large users demanding lower 
rates and threatening to build their own 
plants. We will also find city experts 
booming municipal plants once more. 

It is true the public has generally 
come to recognize the poor economy of 
permitting the duplicate systems neces- 
sary for competing utility companies. 
However, electric and gas companies 
have competition, not only with the 
privately owned plants of their custom- 
ers, but with each other and with the 
sellers of coal, oil and wood for domes- 
tic purposes. 

Courts and commissions can fix valu- 
ations but they cannot compel the pub- 


(Please turn to page 1146) 
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Your ‘‘B”’ Battery Eliminator 
will give you better service with 


Re S 
(Trade Mark Registered) 


Gaseous Rectifier Tubes 
Are Better 


100 Milliamperes High Volt. $4.50 

60 Milliamperes - - - 4.50 
85 Milliamperes - - - 4.50 
400 Milliamperes - - - 7.00 
Ask for Catalog of full line of Stand- 
ard Tubes. 


__. GUARANTEED 


The standing of the Q. R. S. Company, 
manufacturers of quality merchandise 
for over a quarter of a century, estab- 
lishes your safety. 


Orders placed by the leading Elimi- 
nator Manufacturers for this season’s 
delivery, approximating $800,000 
worth of Q. R. S. Rectifier Tubes, 
establishes the approval of Radio 
Engineers. Ask any good dealer. 


THE Q.5.S COMPANY 


Manufacturers 
Executive Offices: 306 S. Wabash Ave., Chicago 


Factories: Chicago—New York—San Francisco—Toronto, Canada 
Sydney, Australia—Utrecht, Holland 


Established 1900. References—Dun, Bradstreet, or any bank anywhere 
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Oca demmeeaiemcaans If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 

Mediterranean Cruise-Tour their operation. e 
The Winter Trip Supreme PUTS & CALLS place a buyer 
Sailing J. a= of them in position to take advan- 
eae exe tage of unforeseen happenings. 
Luxurious Cruise with adequate land travel : a =e: 
through the Wonderlands of Egypt, Palestine, The risk is limited to the cost 
de and Arabia, Cedars of Lebanon, Long of the Put or Call. 
dden Petra. 

Genial Cultured Leaders Explanatory booklet 14 sent upon 

pa ig request. Correspondence invited. 






Spring Tours to Europe GEO. W. BUTLER & CO. 


Sailing March, April, May 









Moderate Prices,— Splendid Values 
Culler wait Ge Meektete Guaranteed by Me~bers of 
TEMPLE ‘TOURS, INC. New York Stock Exchange 
443-K Park Sq. Bldg., Boston 20 BROAD ST. NEW YORK 
New York Chicago San Francisco Phones, Hanover 3860-1-2-3 
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(Continued from page 1144) 
lic to use enough gas or electricity to 
permit earnings on that valuation. 

The Indianapolis decision is merely 
an affirmation by the Supreme Court of 
one of our economic laws. Better a 
judicial fiat on the matter than the con- 
tinuation of a politicia) system which 
endeavors to use the valustion which 
results in the lowest rate and pleases 
the most voters, regardless of justice to 
the owners of the property. 





STATEMENT OF THE OWNERSHIP, 
MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY ACT OF CONGRESS 
OF AUGUST 24, 1912. 

Of the Magazine of Wall Street, published 

every other week at New York, N. Y., for 

Oct. 1, 1927. 

State of New York) 

County of New Yorks §8. 

Before me, a Notary Public in and for 
the State and County aforesaid, persunally 
appeared E. D. King, who, having been 
duly sworn according to law, deposes and 
says that he is the Managing Editor of 
the Magazine of Wall Street and that the 
following is, to the best of his knowledge 
and belief, a true statement of the owner- 
ship, management (and if a daily paper, the 
circulation), etc., of the aforesaid publica- 
tion for the date shown in the above 
caption, required by the Act of August 
24, 1912, embodied in section 411, Postal 
Laws and Regulations, printed on the 
reverse side of this form, to wit: 

1. That the names and addresses of 
the publisher, editor, managing editor, and 
business managers are: 

Publisher, The Ticker Publishing Cuvu., 
42 Broadway, New York City. Official 
Publisher, C. G. Wyckoff, 42 Broadway, 
New York City. Editor, None. Managing 
Editor, E. D. King, 42 Broadway, New 
York City. Business Managers, None. 

2. That the owner is: (If owned by a 
corporation, its name and address must 
be stated and also immediately thereunder 
the names and addresses of stockholders 
owning or holding one per cent or more of 
total amount of steck. If not owned by a 
corporation, the names and addresses of the 
individual owners must be given. If 
owned by a firm, company, cr other un- 
incorporated concern, its name and ad- 
dress, as well as those of each individual 
member, must be given.) The Ticker 
Publishing Co., 42 Broadway, New York 
City; Cecilia G. Wyckoff, 42 Broadway, 
New York City. 

3. That the known bondholders, mort- 
gagees, and cther security holders own- - 
ing or holding 1 per cent or more of total 
amount of bonds, mortgages, or other 
securities are: (If there are none, so 
state.) Non transferrable income bonds, 
Richard D. Wyckoff, 42 Broadway, New 
York City; Cecelia G. Wyckoff, 42 Broad- 
way, New York City. . 

4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company but also, in cases 
where the stockholder or security holder 
appears upon the books of the company 
as trustee or in any other fiduciary re- 
lation, the natmne cf the person er cor- 
porztion ror whom such trustee is acting, 
is given; also that the said two paragraphs 
contain statements embracing afflant’s full 
knowledge and belief as to the circum- 
stances and conditions under’ which 
stockholders and security holders who do 
not appear upon the books of the com- 
pany as trustees, hold stock and securities 
in a capacity other than that of a bona 
fide owner; and this affiant has no reason 
to believe that any other person, asso- 
ciation, or cooperation has any interest 
direct or indirect in the said stock, bonds, 
or other securities than as so stated by 


him. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, to 
paid subscribers during the six months pre- 
ceding the date shown above is (This in- 
formation is required from daily publica- 
tions only.) 

E. D. KING, Managing Editor. 

Sworn to and subscribed before me this 
26th day of September, 1927 . 

[Seal] RALPH J. SCHOONMAKER. 
Notary Public, Westchester County. 

Cert. filed in N. Y. Co. No. 1661 Reg. No. 
Po BY (My commission expires March 30th 
1929.) 








BUSINESS CONDITIONS TODAY AS SEEN BY 
TRAVELING SALESMEN 
(Continued from page 1103) 


progress -has always been after this fashion of advancing 
and retreating, as crop yields are good or poor, but of 
never failing to hold and consolidate some of the gains 
made in good years, and thus adding permanent wealth 
and resources as the years roll by. 

The most striking feature is the thoroughness with which 
the slate of past obligations, incurred during lean years, 
is wiped clean during the brief period of prosperity. Two 
homely industries,.dairy and poultry products, are becom- 
ing anchors cast to windward, not only in the Great Plains 
states, but likewise, in all sections of the country as is re- 
ported by the traveling salesmen in the East, North, South 
and West. Dairy products bring more cash to the farmers 
than either cotton, corn or wheat, though they do not bulk 
so large in statistics, nor in the public mind. They are the 
backlog of current business in Southern Wisconsin, South- 
ern Minnesota, Northern’ Illinois, Northern Ohio, and in 
much of New York state. 


Manufacturing in general is but 
partly employed in relation to its 
full capacity for production. Thisis 
due partly to a somewhat smaller demand than at this time 
last year, and partly to an increased power of production 
that has been expanding since the war began, and that 
can be fully occupied in a natural way only by the gradual 
growth of the country in population and in buying power. 
The floods in the Mississippi valley gave a serious setback 
to this growth that will be felt all the year. There is gen- 
eral confidence, however, that the control of the floods, 
which will naturally result, will place the overflowed dis- 
tricts in a far better position for constructive effort than 
was possible in the past. 


Industrial Life 
Slows Down 


Building’ is -active in the large cities, 
but there is no construction, present or 
prospective, in the country districts, 
save on highways. The over-built sections in the South 
Atlantic and Gulf states, and on the Pacific Coast are wait- 
ing for the due process of time to enable them to digest, 
and make use of such construction as they already have 
on hand. 


Construction 
Wanes 


The Value of One of the interesting: phases of 
Odds and Ends the reports of the traveling 

salesmen is the faithful . por- 
trayal of the value and importance of certain local and, 
sectional industries. They ‘usually get lost in the shuffle 
of general figures and statistics, yet are of vital moment 
to the inhabitants of the localities in question. Such as 
rice in Central-eastern Arkansas, and in Southwestern 
Louisiana, sugar cane in central Louisiana, mohair goats in 
Southwest Texas, tobacco in the two Carolinas, Tennessee 
and Kentucky, pecans in all the Gulf states. For the sum 
of these and like commodities runs into many hundreds of 
millions of dollars, and keeps business going in a vast num- 
ber of localities. 


A Cheerful Taking the situation, by and large, it 
Outlook is of a rather encouraging nature. The 

upward trend of prices of farm com- 
modities lends a brighter outlook to agricultural conditions. 
On the other hand, lower costs of manufactured commodi- 
ties do not seem to cause any apprehension among the 
multitudinous many, other than to confirm them in buying 
only for present needs. The somewhat lesser volume of 
business than last year is stimulating efforts to increase 
sales. Singularly enough, buying for seasonal fall and 
winter goods is of liberal nature. The numerous economic 
and social problems, which we have ever with us, are taken 
as an inevitable part of the game, and as a reason why we 
should seek some wholesome solution of them. 
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Bassick Alemite Lubrication 
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A Diversity that Promotes 
Earning Stability 


Stewart-Warner products cover a wide range of manufacturing diversity. Leading 
Stewart- Warner activities embrace: 


The Stewart-Warner Speedometer Corporation has never missed a dividend since 
organized fifteen years ago. In the past five years average annual earnings have been 
approximately 6596 in excess of current anual dividend requirements. 


Blewaib-Wanev 


SPEEDOMETER CORPORATION 
Leading Factor in Six Important Branches of Industry. World Leader in Four Lines 
Executive Offices - - - Chicago 


Radio Sets, Reproducers, Tubes 
Automobile Hardware 
Die-Casting 
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Diversify | Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 

Our booklet explains 
the many advantages 
offered by Odd Lot 
Trading. 


Copy furnished on request 
Ask for M.W. 310 
Carb Securities Bought or Sold for Cash 


johnMuir&(0. 


Me..bers 
New York Stock Exchange 
New York Cotton Exchange 
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New York Curb Market 


50 Broadway New York 


“Special Dep’t for Women Investors” 











Southeastern 
Power & Light 
Company 


We have prepared a 
special descriptive  cir- 
cular including a map 
which we will mail upon 
request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 


1605 Walnut Street, Philadelphia, Pa. 
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Do. 7% Pfd. 
Brooklyn Edison Electric...... 
Brooklyn Union Gas........... 
Burns Brothers 





Do. 
Butte & Superio 
California Packing 
California Petroleum 
Central Leather 
Do, Pfd. 
Cerro de Pasco Copper... 
Chile Copper 
Chrysler Corp. 
Do. Pfd. 
Coca Cola 
Colorado Fuel & Iron......... 
Columbia Gas & Elec......-... 
Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas 
Continental Can 
Corn Products Refining........ 
Do, Pfd. 
Crucible Steel 
Game Cane BUS? . co ccccscccc 
Do. Pfd. 
Cuban-American Sugar 
Cuyamel Fruit 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery....... 
Endicott-Jolmson 
Do. Pfd. 
Fisk Rubber 
Do. Ist Pfd. 
Fleischmann Co. 
Foundation Co. 
¥Freeport-Texas 
General Asphalt ........ Saves 
General Cigar 
General Electric 
General Motors ... 
Do. 7% Pfd. oe 
Goodrich (B, F.) Co.......... 












Do. Prior Pfd. 
Granby Consolidated 
Great Northern Ore Ctfs...... 
oe ERR 
Houston Oil 
‘Hudson Motor Car 
ee 
co rer ree 
Inspiration Copper 
Inter, Business Mach.......... 
Inter, Combustion Eng 
Inter, Harvester 
Inter, Merctl. 

Do. Pfd. 
Inter, 
Inter. Paper 
Kelly-Springfield Tire 

Do. 8% Pfd, 
Kennecott Copper 
Kinney (G. RB.) Co..... ceestovste 
Lima Locomotive 
Loew’s, Inc, 
Loft, Inc. 
Vorillard (P.) ©o.......cccce. 
Mack Trucks 
Magma Copper 
ee SS rer ree 
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Pre-War War Post-War 
Period Period Period 
GEE ee "ia ‘ 
1909-1913 1914-1918 1919-1926 
High Low High Low High Low 
128% 50% 152 29% 
95 bd 50 18 
118% 97% 122% 63% 
nee = 115 78 
126% 89% 148% 36 
123% 106 119 67% 
134% 90% 151 92% 
*256 *128 *314%, 82% 
: : a os JRO 8144 
ate eA ‘if *144 *4 
40% 15 60% 12 169% 19 
107% 74 102 12% 111% «66 
54% 27% 105% 24% T7% 228% 
sé aie 28 10 *140% 46% 
as 15 50% 102% 49% 
= 49% 35 110 38 
13 5 147% 4% 192% 9% 
32 10 14% 9% 716% 6% 
is : Sa .. #1575 18%, 
. . is an 40% 1% 
ae = se ae 95 50% 
60% 386% 154% 265 167% 62% 
107% 100% 114 90 119% 92 
*515% *18% 155% 59% 112 37 
80 47 186 8 108 78 
34 123 131 87 163 82 
164% 118 188% 78  *128 41 
45 41 161% 50 147 16 
S- ae ae 53 17 
: 105% 12% 87% 6% 
ia 50 80 *179% 48% 
12% 16 42% 8 *71% 15% 
513%, 16% 123 25% 116% 9% 
11 80 117% 94% 114 2814 
os + 55 25 73% 28 
ae 394%, 11% 38% 7 
as ; -- *253 *108% 
oe os 111% 100% 
ae - ce oa 177% 18 
53 22%, 66% 20% £56 20 
= ee 544% 14% *114% 30% 
‘ BS -. 184% 12% 
Pees its me Pet 874% 11% 
*165% *1144% *150%% *112% *145% 56% 
Sia a *127 *8714%_ *131% 34% 
26% 1% 50% 7 *160% 21% 
98% 61 118% 58% 180% 96 
19% 6% 109% 12% *278% 48 
. es 16% 24% 59% 5% 
oy es 100% 77% # 87 138% 
*58 38 *273 *38 *605 10% 
ae a te 74% 32 
81% 20 
site a ee -. 860 105 
*No Sales *605 *605  *690 70 
*644%4 + *42 *78 *424, *153 37 
ore oe ee ne 150 44 
120 84 
55 5 
116% 88% 
He. *1714 *75 
- a 183%, 658% 
— = 104% 25% 64% 1% 
42% 15% 39% 14% 160 23 
a se a -. *115% 46 
188% 129% 187% 118 *3861%4 109% 
*5134 *25 *850 *744, 2253, *8% 
an ie S ne 122%, 95% 
86% 15% 80% 19% 93% 17 
109% 78% 116% 79% 109% 62% 
a _ oe Se 114% 35 
aa x ie 109% 38 
784%, 26 120 58 80 12 
88% 25% 50% 22% 52% #=18 
ex. ne 137 583%, 10454 25 
251% 8 86 10 116% 40% 
< a zs ‘ 189% 19% 
11 2% 31 4% 
SA an ae oe 50 31% 
21% 18% 74% 14% 68% 20% 
‘is a 52% 24 *176%, 28% 
oe ais is 691%, 19% 
' Sie, 104 158% 66% 
9 2% 50% 5% 67% 4% 
215% 12% 125% 128142 18% 
#22714 *135 57%, 24% 48%, 2414 
19% 6% 5% 9% 913% 27% 
ve sis 85 36% 164 9 
101 72 110 33 
644%, 25 644%4 14% 
: 03 851% 
14% 652 
A 48%, 10 
$a ae fe we 28 5y% 
*215% *150 *239% *1441% *245 27% 
i e ae a 242 25% 
46 26% 
45 8 


PriceRangeof ActiveStocks 


INDUSTRIALS—Continued 


1927 ‘ast Div’d 
——__ Bale §$ Per 
High Low 8/11/27 Share 
180% 132% 1684 8 
132% 11914 +180 7 
58% 41% 49% 8 
115 110% 118% #=7 
95% 79 90% 5 
116% 107% 118% 7 
185% 14914 184% 9 
154% 120 150% #8 
154% 119% 150% 8 
12% 46 65 +80 
38% 16% 22% .. 
864%, 46% 538% .. 
49% 41% 47% 8 
AQ 39% 46% 2% 
110% 97% +108% 6 
109% 105 108 7 
42 30% +88% .. 
41% 29% {32% .. 
131% 107 114% «4 
104 4% 5% .. 
61 26% +30 ae 
265%, 143% 250 7 
125% 116 121 7 
66% 48% 54% .. 
117% 104% 116% #=7 
184% 148% 181 8 
15414 89% 185 5 
125% 85% 102 10 
28% 16% {21% 2 
11% 7% 8% 2 
70 60%, 65 4 
82% 20 20% 1 
22%, 8% +22 =e 
94 54 = $90 i 
68 58 65 4 
391%, 38% 385 2% 
62% 38% 54% 8 
114% 102% 112% 8 
129 96% 123% 5 
96% 425% 75% .. 
98%, 82% 90 5 
26% 17% 21%  .. 
86% 75% 19% 7 
121% 94 115% £5 
T1% 58% 74% 5 
681%, 46% 58 #2 
187% 128 184 7 
96% 77 86 6 
10% 6% 6% CO 
50%, 30% 31 Si 
28% 21% 721% : 
55% 30 55 aie 
40% 26% 39 is 
848% 168 335 $8 
175% 126%, 167% +5 
19%, 638% 70% +5 
80 64% 23% 5 
125 116% 124 7 
20 14% 15% .. 
100 81 95 I 
64% 46% 62% 838 
88% 46 749% 5 
94% 34 91% +4 
96%, 65 74 sis 
10% 52 67 4 
146% 81 184% 4 
41 118% 186% .. 
125% 118% 128% 7 
85% 425%, 1% 4 
109% 96% 105 7 
65% 48% 61 . 
9744 94% 95 
a: Si% «344 
28% 18 9556 1% 
64 40 40 — 
175% 60% 169 S 
91% 48% 73% 5 
235% 17% 18% 1.40 
55% 41 51% 2% 
25% 12% 17% .. 
94 58% 90% 4 
64 484% 47% 2 
237 185% 222 $6 
8% 4% a 
55% 35% 36% .«« 
75 38% 66% 2 
61% 39% 59% 2.40 
81% 9% 2% .«. 
02 35 86% Cit 
77, «60 74 5 
86% 56 {24 8 
76% 62 62% 4 
68% 46% 56% #$ «2 
a SE a 
42% 28% 387% .. 
118% 88% 107% 6 
48%, 291%, 46 3 
18% 11% 17% 

















Kipper, Peasopy & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 


Branch Offices 
K BOSTON 
216 Berkeley St. 
PROVIDENCE 
*10 Weybosset St. 


NEW YOR 
45 E. 42nd St. 


NEWARK 
5 Clinton St. 


Conservative 
Investments 


Suggestions 
on Request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 


































7A 
Reliable 


Service 






in 
Listed and 
Unlisted 


Securities 

















PYNCHON & CoO. 


Members New York Stock Exchange 
and other leading Exchanges 


111 Broadway, New York 


LONDON 
LIVERPOOL 


CHICAGO 
MILWAUKEE 


Direct Private Wires to 


Boston Baltimore Minneapolis 
Providence Staunton Cincinnati 
Waterbury Roanoke Tacoma 
New Haven Milwaukee Seattle 


Rochester St. Louis San Francisco 
Buffalo Kansas Los Angeles 
Tamestown Grand Rapids Montreal 
Philadelphia Columbus Toronto 


Pittsburgh Detroit Winnipeg 


Washington Chicago 


























New York Stock Exchange 
Price Range of Active Stocks 


‘bey EKirk 


Established 1873 


INDUSTRIALS—Continued 


Members N. Y. Stock Exchange 


War Post-War 
Period Period 
—_—— 1927 

1919-1926 





Last Div’d 


Accounts Carried 


Conservative Margin 





Weekly 
Market Letter 


on request 





25 Broad St., New York 
Telephone Hanover 8030-8045. Incl. 


In the 
Market Letter 
this Week 


Observations on 


Western Maryland Ry. Co. 


General American Tank 
Car Corporation 


SENT ON REQUEST 
ASK FOR 1015-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover, 3542 
BRANCHES 


Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 


ae 
1914-1918 
High Low High 


Maracaibo Oil Explor oe as es * 
Marland Oil é es 20 6 
May Department Stores *97% *35 
Mexican Seaboard Oil - 
Miami Copper 
Montgomery Ward 
National Biscuit 
National Dairy 
National Enam. & Stamp 


Phila . 
Phillips Petroleum 
Pierce-Arrow 

Do. Pfd. 
Pittsburgh Coal 
Postum Cereal 
Pressed Steel Car 

Do. Pfd. 


Pullman Company 
Punta Alegre Sugar 
Pure Oil 
Radio Corp, of . - ae 
Republic Iron Pee Steel 49 15% 
Do. Pfd. 641, 
Royal Dutch N. ¥ ne am 
Savage Arms 
Schulte Retail Stores * 
*101 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol. Oil 
Skelly Oil 
Sloss-Sh, Steel & Iron 
Standard Oil of Calif 
Standard Oil of N. J 
Stewart-Warner Speed . 
Stromberg Carburetor . 
Studebaker .Company .. 
Do. ‘ 
Tennessee Cop. & Chem.. 
Texas Co. 
Texas Gulf Sulphur 


Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 

Do. Class A 
Transcontinental Oil 


United Cigar Stores 
United Drug 
Do. Ist Pfd. 
United Fruit 
U. 8. Cast I, Pipe & F 
Pfd, 


U. 8. Realty & Imp 
U. 8, Rubber 
Do. Ist Pfd. 
U. 8. Smelt., Ref. & M’n 
Uv. 8. 
Do. 


Vanadium Corp. 
Western Union 
Westinghouse Air Brake 
Westinghouse E. & M 
White Eagle Oil 
White Motors 
Willys-Overland 
. fd. 
Wilson & Co. i 
Woolworth (F. W.) Co *177% 
Worthington Pump ae 


+B'd price. Not including extras. §In stock. * Old stock. 
When doing business with our advertisers, kindly mention THE MAGAZINE 





—"__ Sale $ Per 
Low 8/11/27 Share ss 
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Extraordinary Improvements / 
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Willys-Knight Great Six 5-passenger 
Sedan at the Capitol, Washington, D. C. 


This illustrious motor car, world famed for its brilliant 
“fee eae ate now attains new and unprecedented 

eights of excellence. New top speed, flashier acceleration, 
your choice of beautiful colors—all at no increase in price! 


The Improved Knight Engine — For carefree 
motoring. No carbon troubles, no valve-grinding. 
Remarkably economical. The only type of engine 
that actually improves with use. 


7-Bearing Crankshaft—For smoothest possible 
operation—no vibration. 


Skinner Rectifier—Keeps your oil at highest pos- 
sible lubricating efficiency. Prevents dilution. 


4-Wheel Brakes—Mechanically operated for 
positive results; also for simplicity and ease of 
adjustment by average mechanic. 


Belflex Shackles—An invaluable feature —they 
prevent squeaks or rattles in the chassis —re- 
quire no greasing or adjustment. 


8Timken Bearings in Front Axle—Easieststeering. 
Narrow Body Pillars at Windshield — Greater 
vision means greater safety. A vital safety fea- 
ture in these days of crowded roads. 

Adjustable Front Seat on Sedan and Foursome 
models for your greater comfort. 

Light Control at Steering Wheel—Right where 
it belongs. You dim without lifting your hand 
from wheel. 

Shock Absorbers — Air cleaner — Thermostatic 
temperature control — Finest quality upholstery. 


7 7 7 g 


“70” Willys-Knight Six, $1295 to $1495. Willys-Knight Great Six, 
reduced prices range from $1850 to $2950. Prices f. o. b. factory and 
specifications subject to change without notice. Willys-Overland, Inc., 
Toledo, Ohio. Willys-Overland Sales Co., Ltd., Toronto, Canada. 


WILLYS-KNIGHT 


THE ENGINE IMPROVES WITH USE—IN SMOOTHNESS, QUIETNESS AND. ECONOMY 
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BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. 


475 Fifth Ave. 








A Special Letter 


Cororapo Fuet 


will be forwarded 


on request 


Ask for MW-35 


Branch Office 





BUILDING and LOAN 
CERTIFICATES 
Quarterly dividends, ‘annual 
income up to $300.00 exempt 
from Federal Income Tax. 
Investment withdrawable at 
par. Sound, amortized first 

mortgage security. 

PEOPLES BUILDING AND 
LOAN ASSOCIATION 
Daytona Beach, Florida. 








Gentlemen: MW 6 


folder on Building 
and Loan Investment. 


Please send me your 


NS ee Sa Opes crt ae 
Street ee Ree Pee wes oe + eccvcee 
Eee esecabassanecene vackeke sakes os cae enenls 


New York 


New York 





THE MAGAZINE oF WALL STREETS 























(1925 Closing Prices =100) 
1927 Indexes 1926 Indexes 
Number of (264Issues) Recent Indexes (238 Issues) 
Issues in Group pe OE EES K at aes 
Group High Low Oct.1 Oct.8 Close High Low 
264 COMBINED AVERAGE ...... 111.4 95.7 111.4H 109.1 95.7 102.0 83.1 
38 Ga ea ea 140.2 98.5 140.2H 137.2 98.5 102.2 84.3 
4 Agricultural Equipment ...... 94.8 63.4 90.6 88.9 69.8 111.9 61.8 
2 | RRS S Suess . 147.2 82,1 145.5 140.4 83.6 103.2 56.6 
12 Automobile Accessories ...... 91.9 87.6 89.8 86.9 81.0 104.4 78.0 
16 EG 2. ccdeccesahons ore 78.2 70.1 76.8 76.4 76.4 104.0 66.7 
3 SSC. p sw dwesee seen s'sese . 83.6 63.0 83,1 79.7 82.0 108.6 69.2 
ms Business [ag ong (newecewe 160.2 108.5 151.2 144.0 108.5 109.3 82.2 
5 Chemicals & Dyes ........... 138.2 107.3 135.0 182.0 107.8 115.5 92.0 
9 Construction & "Bldg. Material 90.5 177.9 87.1 86.7 84.4 101.4 171.0 
3 a Ekeueskieh sass ahad 111.4 93.5 109.2 110.8 100.1 110.8 85.7 
10 | SA eee 133.7 105.9 132.2 131.0 118.7 122.8 91.6 
2 Dairy REND occnnhoscaen 89.0 60.8 60.81 61.6 80.0 (Hegun yy 
4 Department Stores ........... 100.1 70.4 98.4 95.5 73.7 101.0 

4 Drugs & Toilet Articles....... 170.3 147.3 160.38 157.2 152.5 159.1 aus 
7 Electric Apparatus ........... 112.2 91.6 95.6 94.3 96.1 105.2 86.8 
8 Foods & Beverages .......... 84.4 72.0 84.4h 83.3 76.9 101.2 72.3 
3 3 ESR 119.3 89.1 116.4 112.1 91.6 121.0 80.7 
2 Ee ere 142.4 69.8 125.6 142.4H 69.8 102.4 68.0 
2 LIE. vccwsnessbiss sue 119.1 82.8 119.1H 116.5 88.0 101.6 75.0 
5 in ban od ewedv eae wants 113.4 74.0 79.4 16.3 79.6 110.8 73.0 
2 Meat Packing ..... Seanaweuee 74.8 655.1 61.5 64.2 74.4 102.6 69.6 
5 SE GG iin >5sseegumionaae 98.7 81.9 93.9 90.6 81.9 105.7 ‘78.1 
7 Miscellaneous ................ 123.2 96.7 122.9 123.2 h 100.0 (No record) 

3 Paper & Publishing ......... 198.3 150.4 193.3H 183.9 150.4 75.5 
35 Petroleum ..... paeenue Siocon 103.5 86.9 93.2 88.4 95.3 102.3 85.2 
1l ee 182.5 93.1 132.5H 129.1 96.8 102.0 82.4 
1 MOC ES. sesvn es bexnsses 151.8 97.2 149.1 150.6 123.6 139.5 78.8 
8 Railroad Equipment ......... 128.4 100.3 125.8 122.9 101.4 103.3 984.8 
1 TEREE ROD. os ois ce cccwevess 107.4 88.5 102.5 102.0 94.4 102.8 74.3 
5 EERO 6s eGaue Suascen sy 120.3 96.3 101,1 99.6 115.2.118.2 98.6 
6 Ge Eee Seer ya 93.5 65.4 90.7 86.9 64.4 114.3 59.8 
13 EE 2 ob tanan cba cewwae 97.3 83.9 93.0 90.4 83.9 100.6 78.8 
4 Gs os 12 40% Sauinen swoon 112.7 92.5 98.0 92.61 112.0 116.1 92.5 
2 NE So asin sok w seen awe 847.7 166.1 322.9 347.7H 166.1 170.0 100.0 
2 DED, ccntksvacascteknees 127.1 104.6 127.1H 127.0 104.6 105.6 97.3 
3 RNS IS oa eerste be acaens 107.5 71.9 88.1 89.9 92.5 104.6 657.7 
9 DN Go w:osns veneer rena 163.9 144.8 162.4 160.5 147.8 148.3 94.5 
5 TERR SokAdcsasnedoeess any . 142.4 119.8 119.81 122.5 127.5 136.9 94.0 


H—New HIGH record since 1925. 
h—New HIGH record this year. l—New LOW record this year. 


36 
RAILROADS 


238 


THE MAGAZINE of WALL STREETS 
COMMON STOCK PRICE INDEX 
( CLOSING PRICES = 100) 


* 





JFMAMJ N MAY 
-——1926—— + 1927 a 











(An unweighted Index of weekly closing prices, specially designed for investors. The 
1927 Index includes 264 issues, distributed among 36 leading industries; and covers about 
90% of the total transactions in all Common Stocks listed cn the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important price 
movements with a high degree of accuracy. Our method of making annual revisions in the 
list cf stocks included, renders it possible to keep the Index abreast with evolutionary changes 
in the market, without impairing its continuity or introducing cumulative inaccuracies.) 

















1152 


When doing 





business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








90 Points Profit— _ 
Only 2 Points Loss 


Taken During September 


Fe parca September, subscribers to The Investment and Business Fore- 
cast of The Magazine of Wall Street took 90 points profit with only 
two points loss. During August, 169 points profit were taken, with only 
five points loss; during July the points profit amounted to 137, without a 
single loss. 

The following figures show at a glance the substantial profits available right along to our 
subscribers as a result of their following the definite buying and selling recommendations 


of the Forecast—the outstanding security advisory service conducted by The Magazine 
of Wall Street: 


700 Points Net Profit actually taken on securities closed 
out from January 1 to September 30. 


222 Points Net Profit open October 1 on securities held 
for further market appreciation. 


922 Points—Total Net Profits. 


The consistent success of The Investment and Business Forecast is due to the intensive 
study which our experts devote to security values and technical market problems. The 
profits taken month in and month out demonstrate the accuracy of the principles upon 
which the advices are based. 





You cannot make money by just ‘‘dabbling” in the stock 
market. You are bound to lose ultimately if you act on 
“tips,’’? inadequate information, “hunches,” or untrained 
judgment. Investment is a business in itself—a business 
in which you employ your surplus funds. Your market 
operations, therefore, whether investment or trading, 
should be conducted along just as sensible lines as you 
conduct -your regular business. 


The Forecast provides you with a profitable investment 
and trading plan, following every recommendation 
through until we recommend closing it out. We get you 
into the habit of consistently profitable investment, for 
our advices are based on expert interpretation of facts 
and figures. This is proved by our successful record, 
year in and year out, covering the most intricate market 
periods we have experienced in a generation. 


HE opportunity of placing a six months’ test subscription at $75—a saving of $25 from 

the regular semi-annual price—comes at a particularly opportune time because there 

are many unusual profit opportunities still open in the present phase of the market. Mail 
your remittance of $75 today together with the coupon below and we will: 


(a) telegraph you at once (if you wish to take a trading position immediately) what 


stocks are in the best position to buy or sell at the time the wire is dispatched to 
you; 

send you the regular weekly and all special issues of THE INVESTMENT AND 
BUSINESS FORECAST for six months; 

(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you own; 

wire you during the next six weeks individual profit recommendations covering 
three stocks of which we will keep a card index record and advise you by personal 
telegram when to close them out. - 


(b) 


(d), 


SIX MONTHS’ TEST SUBSCRIPTION COUPON 


THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York City. 


The Investment and 
Business Forecast is 
the only security serv- 
ice conducted by or 
affliated in any way 
with The Magazine of 
Wall Street. 


I enclose $75 to cover my test subscription to The Investment and 
Business Forecast for the next six months. I understand that I 


Wire A 
am entitled to all of the privileges outlined above. 


Service 
Wanted? 


0 Yes 
O No 
Oct. 22 


CjWire me collect upon receipt of this coupon, 
what trading position to take. 

















ie 
OCTOBER 22, 1987 




















Guaranty Trust Company 


of New York 
140 Broadway 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 





Condensed Statement, September 30, 1927 





RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers... .$179,050,959.36 

















U. S. Government Bonds and Certificates.. 26,827,302.42 
ee 25,290,912.29 
ON OO CT Tre 24,779,531.74 
Loans and Bills Purchased ............. 426,724,380.82 
Real Estate Bonds and Mortgages....... 3,917,013.33 
Items in Transit with Foreign Branches... 5,466,054.70 
Credits Granted on Acceptances......... 58,397,323.06 
ID, 3-5 i. ssa pa gn Ore SOO OE EE eS 7,429,275.75 
Accrued Interest and Accounts Receivable. 7,245,706.54 
$765,128,460.01 
LIABILITIES 
Ne ak yn ela idee Wwe ee a ee $30,000,000.00 
oh ys Sak he eae ak a TE 30,000,000.00 . 
PD: so ass ds ON bb Oe Soe ewe 3,657,084.45 
$63,657,084.45 
Accrued Interest, Reserve for Taxes, etc... 6,728,574.62 
he os ke ds i % wach 58,397,323.06 
Outstanding Treasurer’s Checks ......... 34,347,354.26 
Nala hay hes eshte os Wis, a Wa w ki ae 601,998,123.62 
$765,128,460.01 


























E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 





Electric Bond and Share Company 


(Incorporated im 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street, New York 





When doing business with our edvertisers, kindly mention THE MAGAZINE OF WALL STREET 


ANSWERS TO INQUIRIES 
(Continued from page 1134) 





indications are that profits in the full 
1927 year will equal around $20 a com- 
mon share. While affected somewhat 
by adverse metal prices, American 
Smelting does not suffer as much as 
some producers, its smelting business 
always showing a very satisfactory 
profit. Capitalization is approximately 
48.7 millions funded debt; 500 thousand 
shares $100 par value 7% cumulative 
preferred, and 609,980 shares $100 par 
common. Financial condition is im- 
pressive, latest balance sheet showing 
current assets of over 101 millions, cur- 
rent liabilities of 20 millions, leaving 
81 millions net working capital. Cash 
and its equivalent aggregated about 35 
millions. In view of the highly favor- 
able earnings in 1926 and 1925, when 
$23.38 and $19.17 a common share, re- 
spectively, was earned, and the satis- 
factory outlook for the present year, a 
more liberal dividend policy would seem 
warranted whenever directors so elect, 
although action is likely to be post- 
poned at least for the present, owing 
to development expenditures at the 
company’s lead-zinc mine in Newfound- 
lard. However, the shares seem at- 
tractively priced at prevailing levels 
and should be held in anticipation of 
favorable dividend action and price en- 
hancement. 





DETROIT EDISON 


What is your. opinion of Detroit Edison? 1 
bought the stock on the strength of an article 
in THE MAGAZINE OF WALL STREET several years 
ago at 122 and am extremely well satisfied with 
the investment. It pays me around 7 per cent. 
What is the long range outlodk for the company 
and the stock?—R. E. S., Oxford, Tenn. 


Detroit Edison does the entire light 
and power business in the important 
and growing industrial center of De- 
troit and adjacent territory, all but a 
minor part of revenues being derived 


from electricity sales. The company | 


has a large industrial load and serves 
practically every residence. Gross 
revenues have doubled in each of the 
last two five-year periods, and while 
per share balance available for divi- 
derds has shown some fluctuation, due 
to capital increases, average earnings, 
since the sub-normal industrial year 
1920, when $4.11 a share was earned, 
have equalled about $10.40 a share an- 
nually on an inéreasing number of 
shares outstanding. Net in 1926 was 
equal to $11.82 a share on 865,428 
shares, followed by $5.82 a share on the 
same number of shares in the first half 
of 1927, against $6.74 in the corre- 
sponding period of 1926 on 785,691 
shares. The industrial load is subject 
to some fluctuation with activity in the 
automotive and allied industries, but 
the consistent growth in gross revenues 
speaks for itself. Financial condition 
is impregnable, and reasonably as- 
sured future expansion would seem to 
justify expectation of satisfactury re- 
turns to patient shareholders, regular 
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dividends being augmented by the crea- 
tion of valuable subscription rights as 
new funds are needed for expanding 
operations. We suggest retaining. 





LOUISIANA OIL REFINING 


Has the general setback received by the 4 in- 
dustry very badly affected Louisiana Oil? 
have held 100 shares for a number of vears having 
previously been a stockholder in the Invincible for 
which stock I received Louisiana stock in ex- 
change. Do you suppose the commcn stock will 
ever pay dividends?—R. A. P., Minneapolis, 
Minn. 

Through additional marketing facili- 
ties, recently acquired, Louisiana Oil 
Refining has become a_ well-rounded 
unit in the petroleum industry. Given 
the benefit of more favorable conditions 
in the industry, the company is in posi- 
tion to give a fairly good account of 
itself. However, an examination into 
its past record discloses a lack of rea- 
sonably well sustained earning power, 
and hard sledding is likely to be en- 
countered in the event of a protracted 
period of depression in the petroleum 
industry, which is altogether possible. 
Financial condition could stand a meas- 
ure of improvement, and net earnings 
of $31,067 in the first half of 1927, 
against $1,103,639 in the same period 
of 1926, are a fair indication of what 
may be expected in the future under 
unfavorable circumstances. Common 
dividends are a matter of the remote 
future. We are inclined to suggest dis- 
posal of your present holdings. 





HARTMAN CORPORATION 


It would be a favor to me tf you would inform 
me what you think of Hartman Corporation. I 
have only recently purchased this stock (50 shares 
at 22). I have not a very clear idea of the com- 
pany’s business, having bought the stcck on the 
advice of a friend of mine who hus been a stock- 
holder for some years. I would like to check 
if bg what he has told me—J. P., Brooklyn, 


The Hartman Corporation was for- 
merly a mail order enterprise but with 
a change of management several years 
ago, the mail order business has been 
gradually eliminated and operations, at 
the present time, are entirely confined 
to the retailing of furniture and car- 
pets. The corporation acts as a hold- 
ing company, controlling a number of 
subsidiaries engaged in operating stores 
in the middle west, principally Chicago. 
In spite of the fact that the company 
was in a more or less transitory stage 
during 1926, net sales registered a 
20% gain over the previous year and 
net income was equivalent to $3.51 per 
share on the class B stock. The latter 
shares sold as high as 29% early this 
year but have since turned downward 
in reflection of a moderate decline in 
sales and earnings during the first 7 
months of the current year. Earnings 
applicable to the B shares for the 6 
months ended June 30th amounted to 
$570,000 as compared with $677,000 in 
the first half of 1926. A balance sheet 
as of June 30th revealed a sound finan- 
cial position and some improvement in 
the company’s current position as com- 
pared with 1926 balance sheet as of 
December 31st. Bank loans have been 
reduced $350,000 and working capital 
was larger. Business conditions alone 
seem to be the sole reason for declining 
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THE  Renemees 
TRUST COMPANY 
OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, September 30, 1927 
(including Foreign Offices) 
ASSETS 


Cash on Hand andin Banks ... ..- - $ 42,225,268.08 
Exchanges for Clearing House. . . . . 65,880,981.92 


Due from Foreign Banks. . . . 2... 9,784,567.86 
Bonds and Mortgages . a or eee aes 8.525,.429.00 
Public Securities . . . Sc: etatettnal, 45,977,641.51 


Short Term Investments Sa iad Bear eA’ 465,704.94 
Other Stocks and Bonds e « b: ceridihls 26,680,5 78.11 
Demand Loans ... ‘ erat ALS 98 629,556.02 








UO LOONS 6 6 6.6. 20 @ « Sect 79,439,657.14 
Bills Discounted . . . .. «2 oe elt 133,638,742.04 
Customers Liability on Acceptances 

(Less Anticipations) . . . 2 « « 44,709,161.37 
Real Estate ... inner ee tal her ae ene 11,035,292.46 





Due from Foreign Offices Sa er . 5,559,364.64 
Accrued Interest Receivable and Other nae ‘ 3,556,171 81 
$ 576,108,116.90 

LIABILITIES 
Capital. . . 2 + 2 « « $ 30,000,000.00 


Surplus and Undivided Profits te or wee 24,581,653.10 
Deposits... 6 6 6 6 ee 0 te ot te + )6©6445,740,293.93 
Acceptances (Less in Portfolio) . . .. .~ 46,219,369.75 
Notes Payable (Including Foreign Offices) . 21,833,060.CO 
Accrued Interest Payable, Reserve tor Taxes 

and Other Liabilities . . . . 2. 6 7,733,800.12 


$ 576,108,116.90 


37 Wall Street 


UPTOWN OFFICE: TWENTY-EIGHTH IMPORTERS AND 
Madison Avenue STREET OFFICE: TRADERS OFFICE: 
at 45th Street 79 Madison Avenue 247 Broadway 


Foreign Offices District Representatives 
LONDON: 10 Moorgate, E.C.2 PHILADELPHIA: Packard Building 
Bush House Aldwych. W.C2 BALTIMORE: Calvert and Redwood Ses. 


ATLANTA: Healey Building 
PARIS: 23 Rue de le Paix CHICAGO: 105 South La Salle Street 
MEXICO CITY: 3 Calle Condesa, SAN FRANCISCO: Financial Center Bldg. 
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Second International 
Securities Corporation 


For information about these investment trusts, 


address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 
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sales and given the benefit of even 
moderate improvement, the company 
should show results sufficient to justify 
the present market value of the B 
shares. Capable management and 
prospects for continued growth and in- 
creased operating efficiency provide the 
shares with a degree of speculative 
merit for those investors in a position 
to assume the risk involved and who 
are interested in long pull prospects 
rather than immediate profits. 





GEN. OUTDOOR ADVERTISING 


About a year ago I invested in 25 shaves of 
General Outdoor Advertising common stock for 
which I paid 33%. What is the prospect for 
this stock? Do you think I should take my profit 
at the present advance?—J. I. P., Reading, Pa. 

The General Outdoor Advertising 
Company, in its present form, is of 
comparatively recent origin, having 
only been formed in 1925 for the pur- 
pose of consolidating 21 independent 
organizations engaged in outdoor dis- 
play advertising. Earnings in 1926 
were equal to $3.50 per share of com- 
mon stock, after allowing for preferred, 
class “A” stock, and participating fea- 
tures on the latter. Results reported 
in the first half of the current year re- 
flect further operating economies and 
closer co-ordination, and net earnings 
were equivalent to $2.02 per share of 
common stock contrasted with $1.91 per 
share in the corresponding period of 
1926. The class “A” shares, which are 
redeemable in 1928 at $60 per share, 
participate equally with the common 
stock in any dividends in excess of the 
present $2 rate, up to $6 per share of 
class “A” stock. This feature tends to 
limit the possibilities for the common 
stock. Even if the latter factor is dis- 
regarded the common at current levels 
appears to be selling fully in line with 
its value, on the basis of earnings and 
visible prospects. Pending develop- 
ments, further enhancement seems like- 
ly to be limited and we would be in- 
clined to advise profit taking. 





TRANSCONTINENTAL OIL 


Several years ago I was foolish enough to buy 
Transcontinental Oil at 56 and thought I was av- 
eraging down very nicely when I bought 50 ad- 
ditional shares at 25. I have been waiting ever 
since for the stock to come back. Of course, I 
have really marked it off as a loss but would 
like your views on the matter.—R, G. N., St. 
Louts, Mo. 

For the first six months of 1927 
Transcontinental Oil reported earnings 
equal to 89 cents a share of preferred, 
leaving nothing on the common, against 
$7.68 on the preferred and 8 cents on 
the common in the full 1926 year. 
Operations were on a deficit basis in 
each of the five preceding years, ex- 
cepting 1925, when $5.08 was earned on 
the preferred. Capitalization is $1,- 
821,000 first mortgage 8s (all owned by 
Standard Oil of Calif.) ; $4,000,000 7% 
notes of 1030; 157,500 shares $100 par 
value 7% cumulative preferred and 3,- 
472,029 no par common shares. Ac- 
cumulated dividends on the preferred 
amount to about 26%%. Operations 
are chiefly in the Mid-Continental and 
Southwestern fields, although recent 
developments in the Pecos County, 
Texas, field has considerably augmented 
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the company’s productive capacity. As 
a commercial enterprise, the organiza- 
tion’s status has unquestionably under- 
gone some improvement. However, 
over-production in the petroleum indus- 
try, with limited prospects of relief in 
the reasonably near future considerably 
clouds the future of Transcontinental, 
and the shares are distinctly specula- 
tive. 





MOTO METER 


What is the matter with Motc Meter. I under- 
stand that their meter business is not what it 
once was and would like to know how the spark 
dlug business to which the company has trans- 
ferred part of its energy is working out? Would 
you advise me to hold my stock..—M. E. 
Erie, Pa. 

Primarily, the decline in the market 
value of the class A shares of Moto 
Meter Co. has been in reflection of low- 
er earnings reported in the current 
year to date. Operating profits for the 
six months to June 380, were $440,000 
less than in the first half of 1926, and 
net income totaled only $655,852 as 
compared with $1,094,850 in the latter 
period. Applied to the A shares these 
results equal $2.12 and $2.85 per share 
respectively after giving consideration 
to the participating feature. It is also 
significant to note that reported earn- 
ings for this year include those of a 
subsidiary company, the National Gauge 
and Equipment Co., whereas reports 
for 1926 do not. Dividends have been 
omitted on the class B shares and while 
the company remains in fairly sound 
financial position, considérable uncer- 
tainty surrounds the immediate outlook. 
The automobile industry is apparently 
approaching a period of decreased ac- 
tivity, which combined with a growing 
tendency to incorporate motor ther- 
mometers as part of the regular dash- 
board equipment, would seem to place 

considerable stress upon the necessity 
of combating this situation by Moto 
Meter either by diversifying its output, 
or reducing prices. To that end, the 
company has introduced, what is termed 
as a self-adjusting spark plug, particu- 
larly adapted to high compression 
motors. The success of this endeavor, 
however, is yet to be proven and, in our 
opinion, the situation is dependent upon 
possibilities, the indefinite nature of 
which places the shares in highly 
speculative position. 





CONSOLIDATED TEXTILE 


Is there any prospect of Consolidated Textile 
getting on a firm basis? I bought 30 shares of 
the stock in 1920 and paid $35 a share for st. 
The next year it discontinued dividends and has 
paid nothing since.—J. J. R., Kansas City, Mo. 

Consolidated Textile Corp. manufac- 
tures cotton yarns and fabrics and 
dress goods, and reflecting generally 
unfavorable conditions in the textile 
industry, operations were on a deficit 
basis in each year subsequent to 1920, 
except in 1923 when a profit of $54,074 
was reported and $214,908 profit in the 
first six months of the current year, 
the latter equal to 17 cents a share of 
capital stock, against a deficit of $355,- 
948 in the corresponding period of 
1926. The loss of former complete con- 
trol of B. B. & R. Knight Co. has 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 
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“THE BACHE REVIEW” 


published weekly, sent on application. 


Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 

















Permanent 
Income 


Your investment in a large income- 
producing building under The French 
Plan gives you a safeguarded invest- 
ment—plus 6%—plus ten payments 
of 10%, the repayment of every 
dollar of your original investment— 
plus 50% of all profits distributed 
from the operation of the property, 
thereafter! 

It enables you to make a fem- 
porary investment that gives per- 
manent income. 

This is but one of the remarkable 
advantages afforded by 


The 
FRENCH 
PLAN 


Thousands of discriminating New 
Yorkers have already invested mil- 
lions of dollars in large income- 
producing properties under this Flan 
and are now sharing in the profits 
being distributed from their opera- 
tion. 

If you are not already familiar 
with this unusually profitable and 
convenient form of investment the 
Special Coupon—below—will bring 
your copy of the 64-page book “‘The 
Real Estate Investment of the 
Future.” 

You will doubtless find it the 
most interesting—and the most 
profitable—half hour’s reading you 
have done in months. Tear 
out the Coupon—now—and 
mail it TODAY! 






FRED F. FRENCH 
INVESTING 
COMPANY, Inc., 

350 Madison Ave., 
New York City. 
Please send me without obligation the 


64-page book ‘‘The Real Estate Invest- 
ment of the Future.” 
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greatly reduced the corporatiori’s im- 
portance. Capitalization is represented 
by $10,515,700 funded debt, of which 
approximately 7 millions, mainly notes 
held by banks, must be met in 1929; and 
1,301,366 shares no par capital stock. 
It is likely that some difficulty will be 
encountered in meeting debt maturities 
in 1929, and rearrangement of capital 
structure seems in prospect, with an 
uncertain effect on the position of pres- 
ent shareholders. The stock can be 
held only as a pure speculation. 
(Please turn to page 1170) 
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INSURANCE DEPARTMENT 
(Continued from page 1132) 














ficiary. The Deferred Annuity assures 
at a very modest annual premium rate 
a life income beginning at a stated age. 


An annuity of this type, taken by the’ 


middle-aged bachelor, may be deferred 
in its income yield till he is age 50, 55, 
60, 65, or still older—as he may him- 
self elect when making application for 
the coverage. The Deferred Annuity 
may be issued without return of premi- 
ums in case of the purchaser’s death 
before the income becomes payable; or 
with return to his estate of all premi- 
ums paid in event of previous death. 
The following figures give an idea of 
the cost of an income of $1,200 a year, 
commencing at age 65, taken in middle 
life. As will be seen, these figures fur- 
nish a fair interest return as well as 
an immediate protective benefit: 


Annual Premium Annual Premium 


Without return With return 
of premiums in of premium 
case of death in case of 
Age before age 65 death before age 65 
LS ae $143 $199 
BSissaee 174 243 
OLS sane 198 278 
| aa 229 820 
| ee 288 874 


There are further advantages in tak- 


- ing insurance in participating forms 


where the dividend refunds from year 
to year can be accumulated and applied 
in various ways to increase the ulti- 
mate benefit. A little more self-sacri- 
fice in the earlier years by the payment 
of larger premiums will yield an addi- 
tional return in event of survivance. 
No medical examination is required 
in the case of an applicant for a De- 
ferred Annuity —unless a request is 
made for the inclusion of a Disability 
Benefit in the contract. When the Dis- 
ability Benefit is offered under the De- 
ferred Annuity or Income Bond con- 
tract, the protection becomes still 
broader. If the annuitant, prior to the 
commencement of the income period 
under the annuity, becomes totally and 
permanently disabled and unable to en- 
gage in any form of gainful occupa- 
tion, he enters upon the benefits of the 
Disability Clause as provided in his 
contract, with future premiums waived 
and a monthly income payable during 
the continuance of such total and per- 
manent disability until the date when 





the life income provided for under his 
Deferred Annuity or Income Bond 
shall begin. 

The middle-aged bachelor with no 
dependents, and an income sufficient 
for his needs, is prone to drift com- 
fortably along without a realization of 
the speeding years. He has no young 
family growing up to remind him that 
time is fleeting. He spends as he goes, 
and he has literally to kick himself 
into any kind of regular saving. But 
the years of physical vigor cannot run 
on indefinitely, and the thoughtful man 
in middle life finds his imagination 
gripped with the vision of those later 
years when earning power will have 
lessened and when independent mainte- 
nance must represent the result of 
earlier preparedness. Some self-denial 
now, systematic planning of the pres- 
ent income so that savings may be ac- 
cumulated in active life, and the man 
on modest income will work with a 
freer mind. He can look forward to 
ease and independence when he reaches 
the Mellow Years. 
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said to have won a clean-cut victory in 
this contest, the Union Pacific reaiized 
@ pront of $383,V00,UUU0 when it suid out 
upon an investment which had cost 
originaliy $77,000,000, that is a protit 
of about 113%. Broadly speaking, 
therefore, this one transactiun pro- 
vided the basis for the company’s sub- 
sequent large special dividend. 

Meanwhile, the Southern Pacific ven- 
ture was prospering enormously. In 
1906 the subsidiary placed this stock 
upon a 5% dividend basis, $6 being de- 
clared in the succeeding year, the rate 
which has been maintained down to the 
present day. The extra income af- 
forded by Southern Pacific’s declara- 
tion, enabled Union Pacific to immedi- 
ately raise its own disbursement from 
$6 to $10 a share. In 1909 the govern- 
ment attacked Union Pacific’s control 
of this road under the anti-trust laws 
and eventually won a verdict. After 
several plans of segregation had been 
rejected, a scheme was evolved which 
hit two birds with one stone. The 
Pennsylvania having acquired a domi- 
nating interest in the Baltimore & 
Ohio, which it was desirable to break 
up, it was arranged that Pennsylvania 
should exchange its Baltimore stock for 
Southern Pacific stock held by Union 
Pacific. The Baltimore & Ohio stock 
was then distributed to the latter’s 
steckholders, a distribution amounting 
to about $89,000,000 being made early 
in 1914, 

In the exchange of Southern Pacific 
for Baltimore & Ohio, the Union Pacific 
had a surplus of Southern Pacific 
shares which the court permitted the 
company to distribute to its stockhold- 
ers to the extent of 27% of their hold- 
ings. This stock was subsequently 
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sold to shareholders on a basis advan- 
tageous to both them and the company. 
Somewhat prior to this time Union Pa- 
cific had begun to diversify its invest- 
ments, which assumed a character gen- 
erally similar to the present day hold- 
ings. Following the special distribution 
in Baltimore & Ohio stock, it was con- 
sidered conservative to drop the divi- 
dend from $10 to $8, although the $10 
rate was shortly restored and has since 
been maintained. 


Stable Earnings 


In common with the other roads, 
Union Pacific has experienced difficulty 
in its transportation earnings since the 
war, although at no time to an extent 
which would at all endanger the divi- 
dend. Altogether its earnings have 
been very much more stable than the 
average road and during the period of 
Federal control it was one of the few 
carriers which returned a profit to the 
government. On the other hand, wise 
investment policies have produced a 
steady expansion in non-operating in- 
come, which obviously never encoun- 
tered the difficulties connected with op- 
eration of the railroad. This growth 
of earnings is shown in the accompany- 
ing Table I. 

On June 30, 1914, a few months after 
the Baltimore & Ohio distribution, 
Union Pacific’s investment account 
showed the following: Stocks of affili- 
ated companies, $44,500,000; bonds of 
affiliated companies, $38,500,000; stocks 
of other railroads, $69,500,000; bonds 
and notes of other companies, $86,300,- 
000, a total of $238,800,000. The fore- 
going included $12,500,000 in stock, be- 
ing a one-half interest of the Salt Lake 
& San Pedro Railroad, then knuwn as 
the San Pedro, Los Angeles and Salt 
Lake, and approximately $28,000,000 of 
its bonds. ‘Of the securities of affiliated 
companies, $32,600,000 were pledged, 
being mainly the bonds of the San 
Pedro, Los Angeles and Salt Lake and 
the bonds and stock of the Union Pa- 
cific Land Company. About one-half 
of the investment in outside railroads 
was pledged, $34,500,000, while all of 
the outside bonds and other stock hold- 
ings were held unpledged. 

Excluding the investment of the San 
Pedro, which has since been absorbed 
and whose securities are no longer 
treated as outstanding, total security 
holdings amounted to $198,300,000, of 
which approximately $39,500,000 was 
pledged and $158,800,000 held free. 
Union Pacific’s investments on Decem- 
be 31, 1926, are given in some detail in 
the subjoined table and it will be noted 
that the total amount has increased by 
about $42,000,000, largely governed by 
purchase of $31,800,000 U. S. Govern- 
ment Bonds and Notes, representing 
surplus cash. A somewhat larger per- 
centage of the holdings are pledged as 
collateral at this time, that is, about 
$64,500,000. These pledged securities 
are deposited as collateral under two 
bond issues, the Union Pacific 10 year 
secured Gs, due July 1, 1928, of which 
there are $20,000,000 outstanding, and 
the Oregon Short Line refunding 4s, 











As pictured above, the increase 
of this company’s electrical 
output in 1926 was virtually 
half again as much as the 
average increase for all central 
station electric companies in 
the country. 


The rapid development of the 
territory served makes the 
securities of this Company 
especially attractive. Write 
Dept.W for 1927 Year Book ! 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles— 286 com- 
munities—with Gas or Electricity 




















Orders Executed on 
Philadelphia Stock Exchange 


INSURANCE CO. OF NORTH 
AMERICA 
FIRE ASSOCIATION 
PHILADELPHIA ELECTRIC 
LEHIGH POWER 
UNITED GAS IMPROVEMENT 
LIT BROTHERS 
PENNSYLVANIA SALT 
WEST JERSEY & SEA SHORE 
SHREVEPORT EL DORADO 
GIANT PORTLAND CEMENT 
STANLEY COMPANY 


Newburger, Henderson & Loeb 


Members of the New York and 
Philadelphia Stock Exchanges 


100 Broadway, New York City 
1512 Walnut Street, Philadelphia 
Direct Private Wires 


New York Telephone, Rector 7060 
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Waukesha 
Mineral Water 
Company 


has acquired the property 
and trade marks of the 
manufacturers of 


‘Silver King Mineral Water” 
‘Silver King Ginger Ale” 
‘Silver King Fizz” 

Sales of the mineral 
water and ginger ale have 
been steadily increasing 
since their introduction 
several years ago, 
the new product, “Fizz,” 
has been favorably re- 


and 


ceived. 


The new company, which 
started business last 
April, is earning a sub- 
stantial amount on the 
common stock. Net tan- 
gible assets are more than 
$28 per share of preferred. 


We offer units of 1 share 
preferred and 1 share 
common stock at 


$16.50 
Description on request 


This coupon returned to us will bring com- 
plete details to you by return mail. 


Hanson & Hanson 


25 Broadway New York 
Telephone: Whitehall 1140-9 








‘no market. 


due December 1, 1929, of which there 
are $45,000,000 outstanding. Under the 
latter mortgage there is also deposited 
$27,577,000 first mortgage 4% bonds of 
the Los Angeles and Salt Lake Rail- 
road. 

The increase in the amount of hold- 
ings serving as collateral came about 
through the deposit of $30,000,000 par 
value of securities under the Secured 
6% bond issue, which was created in 
1918. On June 30, 1914, the $239,000,- 
000 par value of securities including 
the $40,000,000 bonds and stock of the 
San Pedro were carried on the Union 
Pacific books at approximately $215,- 
000,000. On December 3ist last, the 
$240,000,000 investments excluding the 
San Pedro, was carried at $245,000,000, 
so that it may be said there has been 
no writeup upon the books. Neverthe- 
less, it is interesting to observe that 
Union Pacific is realizing a much better 
rate of return upon its holdings now 
than formerly. 

The figure at which Union Pacific 
carried its investments in 1914 is not 
particularly important, although some 
comparison of present book values with 
actual values is decidedly worth while. 
A comparison of par with book values 
is given in the table. It will be noted 
that in the five major groups of securi- 
ties, all but stocks of other railroads 
are carried at less than par on Union 
Pacific’s books and it is obvious that 
bonds and notes are not overstated. 
Stocks of affiliated companies are more 
difficult to check as these are holdings 
of closed corporations, in which there is 
Nevertheless, dividends 
from affiliated companies totaled in 
1926 better than $4,150,000, being a 
return of over 20% upon the aggre- 
gate book value of these shares which 
obviously, therefore, involves an under- 
statement of true worth. The value 
of the stocks of outside railroad com- 
panies is shown below, so as to indi- 
cate as well the extent of market ap- 
preciation since December 31st last. 


paid dividends of but $477,476 into 
Union Pacific’s treasury in 1926, al- 
though from its holdings of Illinois 
Central, it should have received ap- 
proximately $880,000. 

About the only important change in 
Union Pacific’s investment account dur- 
ing 1926 was a reduction of approxi- 
mately $9,000,000 in its holdings of 
U. S. Government securities. This 
change was accompanied by an increase 
of about $10,000,000 in cash to $38,- 
972,000. Obviously, government bonds 
and cash are interchangeable items, but 
last year’s adjustment between so-called 
investments and current assets should 
have served to put the company in ap- 
proximately the correct working capital 
position. On Dec. 31st current assets 
including the above amount of cash, 
were over $67,000,000 against current 
liabilities of $36,000,000, leaving net 
quick assets of $31,000,000, an ample 
margin in the light of Union Pacific’s 
normal gross business. 

Stockholders are undoubtedly inter- 
ested in the company’s investment hold- 
ings as much from the standpoint of a 
possible special distribution as from the 
earning stability which these holdings 
inject into the corporation’s income. 
There have been no indications that 
Union Pacific is contemplating a spe- 
cial distribution. Nevertheless, it is: 
interesting to figure in a hypothetical! 
way what could be accomplished if this: 
became desirable. Its pledged securities: 
are all deposited under two bond issues, 
the Secured Gold 6s of 1928 and Ore- 
gon Short Line 4s of 1929 referred to 
above, which, together, are outstanding 
to the extent of $65,000,000 and con- 
stitute the only important obligations 
falling due within about twenty years. 
Both maturities can be paid off out of 
the proceeds of the company’s invest- 
ments and bonds of non-affiliated com- 
panies. Without disturbing holdings 
of affiliated companies, therefore, there 
would be left for distribution to stock- 
holders about $1387,500,060 value of 








Seeurity Par Value 
Baltimore & Ohio, com... $8,594,035 
Baltimore & Ohio, pfd... 1,805,992 
Chi. & Northwestern, com. 4,420,600 
Chi., Mil. & St. Paul, pfd. 1,845,000 
Illinois Central, com 24,995,000 
Illinois Central, pfd 9,827,000 
N. Y. Central, capital... 22,700,000 


$69,187,627 


* Allowing for recent stock “rights. 


Market Value 
Sept. 20, 1927 
@ 124* $4,457,000 
78 1,819,000 @ 838 1,499,000 
81 3,581,000 @ 96 4,244,000 
19 351,000 @ 33 608,000 

@ 

@ 

@ 


Market Value 
Dec. 31, 1926 
108 $3,882,000 


123 30,774,000 135 33,743,000 
124 12,185,000 135 13,266,000 
143 32,461,000 175* 39,725,000 


$84,523,000 $97,542,000 








Although the company carries its 
$71,500,000 par value of investments in 
non-affiliated railroad stocks at a figure 
well above par—approximately $90,- 
000,000—it is apparent. the book value 
employed has been thoroughly justified 
this year and is currently within the 
market value of these shares by a con- 
siderable margin. In the foregoing 
tabulation, Railway Securities Co. 
shares, for which there is no market, 
have been replaced by the Illinois Cen- 
tral stock, which they represent. In 
this connection it is interesting to ob- 
serve that the Railway Securities Co. 


stocks and government obligations, as 
the collateral pledged on the two bond 
issues would of course be released upon 
their retirement. The foregoing sum 
is equal to over $42 a share on the com- 
bined preferred and common stock out- 
standing or $62 a share on the common 
stock alone. The preferred sharehold- 
ers did not participate in the distribu- 
tion of Baltimore & Ohio stock in 1914. 
Having divested itself of these holdings, 
the company’s incomes would be reduced 
by approximately $9,525,000 and interest 
charges by $3,000,000, a net loss to 
earning power of $6,525,000, or only 
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$2.98 per share on the common stock. 
In other words, Union Pacific would 
have earned nearly $14 in 1926 under 
this hypothetical arrangement. In the 
last ten years it would have earned its 
present dividend most of the time and 
with a considerable balance for the full 
period. In view of Union Pacific’s 
record in recent years under rather un- 
favorable conditions in which rapid im- 
provement is currently being noted, 
this probably means that the company 
could continue to distribute the present 
$10 dividend even after giving away its 
investments. Whether or not any spe- 
cial distribution is ever undertaken, it 
is apparent that an increase in the cur- 
rent dividend would be justified at any 
time. The stock is entirely desirable 
from an investment viewpoint even at 
current high levels of 190. 





HOW TO ANALYZE YOUR 
INVESTMENT HOLDINGS 


(Continued from page 1133) 














of mind of purchasers at higher levels, 
frequently opens up an opportunity for 
profitable investment. 

The investment strength of this issue 
cannot be appraised on the basis of 
earnings alone. The total funded debt 
of the company is less than 15 million 
dollars of which all but 3.2 million of 
several small prior liens is represented 
in this mortgage. The fixed assets of 
the company, carried at 36 million dol- 
lars, comprise 143 miles of surface 
lines in growing territory in the Bor- 
ough of Brooklyn, with equipment of 
950 surface cars; a private right of 
way, owned in fee simple, of 9% miles 
leased to the Long Island R. R. and an 
integral part of the latter company’s 
system. 

It is sometimes implied that B. M. T. 
has devoted income from subway opera- 
tions to development of the surface 
lines, looking forward to ultimate sepa- 
ration of these two divisions. Should 
the subway recapture proposal of the 
city be carried out in the near future, 
it would not only enable the parent 
company to coricentrate on further sur- 
face line and elevated development but 
also, perhaps, permit capital changes 
that would benefit holders of underly- 
ing bonds. In any event, this issue 
occupies an investment position among 
local traction bonds that does not ap- 
pear to be widely appreciated nor is it 
reflected in the current market level. 


Curb Securities 
We offer out-of-town Banks, Brokers 
and te investors, eur unexcelled 
facilities for executing orders in all 
‘urb securities and invite correspon- 
dence on this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Market 


29 Broadway crallOW York 


Telephone Bowting 
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Office Appliance and 
Equipment Service 
Department 


Because of the tremendous amount of correspondence we handle in 
connection with our Inquiry Department as well as on account of the 
attendant minute bookkeeping and accounting problems, we had to equip 
our offices with practically all the outstanding time saving and efficiency 
increasing devices on the market. As a matter of fact, we are replacing 





continuously these devices by improved ones as they are being put on 
the market. We want to give our readers the benefit of our experience 
and tests covering nineteen years and will be glad to answer any requests 
for information as to how we have conquered the problems that of neces- 
sity have arisen in an organization as large as ours. In addition to such 
information we will arrange to have our readers supplied with literature 


dealing with the solution of their: particular case. 





There is no charge or obligation connected with this service, but we shall 


be glad to have you check the information desired on the coupon below 
and, ATTACHED TO YOUR BUSINESS LETTERHEAD, mail to 
O. A. & E. S. Department c/o The Magazine of Wall Street, 42 Broadway, 


New York City. 


OMAdding Machines. 

(Calculating Machines. 

OBilling Machines. 

COBookkeeping Machines. 

(Addressing Machines. 

OAutographic Registers. 

(Check Protection Devices & Systems 

ODictating & Transcribing Machines. 

(CODuplicating Machines & Systems. 

ClLoose Leaf Binders, Equipment & 
Systems. 

OVisible Indexes. 

OAccounting & Tabulating Machines. 

COTime Recording Devices. 

(Continuous Forms for Multiple Copies 
of Checks, Confirmations, Bills, 
Orders, etc. 

OiIntercommunicating Systems & 
Equipment. 


LANGDON 


2 EAST 56th ST. 


either East or West. Their 


Here are two distinctive hotels offering perfect locations— 


offer suites of various sizes furnished or unfurnished—priced 
attractively. Look here before you lease elsewhere. Excep- 
tional owner managed restaurants. 


CITypewriters. 
O\Automatic Typewriters. 
OTypewriter Copy Holders. 
OOffice Furniture. 

OFiling Equipment. 
OScales. 


DiAutomatic Segregating & Filing 
Devices. 


Mailing Room Equipment. [)Stamp Af- 
fixers, [Envelope Sealers, [JMechan- 
ical Letter Openers, [/Postal Permit 
Mailing Machines, [Sealing. Wax 
Machines. 

OStencil Cutting Machines. 

OSectional & Movable Office Partitions. 

OJPapers for Office Use. 

CJNumbering & Dating Machines. 

CiCash Registers. 


(Telephone Devices—Mufflers, Hearing 
Devices. 
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CAMBRIDGE 


60 WEST 68th ST. 


reputations are enviable. They 
























Human Side 
of a $10 Bill 


Life for the average $10 bill is 
just one pocketbook after 
another—it never gets a chance 
to settle down and show what 
it can do—you have a $10 bill 
in your pocket right now that 
can do a real job if only you'll 
give it an opportunity! 


Put it to work under che 
Prudence Partial Payment Plan 
and watch it grow into a Guar- 
anteed 514 % PRUDENCE-BOND! 


All Partial Payments of $10 
or more draw 51% % interest. 


Ask for Booklet 


Offices Open Mondays Until 9 P.M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision ef N.Y.State Banking Dept. 


331 Madison Ave., at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn Jamaica 


aveenne Mail for Booklet ussssssa.. 
M.W. 1083 


Name 


Address 











© 1927, P. Co., Inc, 





An intermingling of the Old 
World and the New In Service 
and Appointments, 

Orchestra of soloists of Inter- 


national reputation, broadeast- 
ing over W. P. G. Daneing. 
Privileges of all Golf Clubs. 
Famous French Grill and Restaurant 
Overlooking Boardwalk 
and Ocean 
F European Plan Exclusively 
Phone Always Open 
a ~ 1628 aa 700 
ropriet enagement 
yew | Weikel 
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Mr. President 
Does Your Copies ed Additional 


Capit 

WE will underwrite or purchase outright 
a block of stock of growing corpora- 
tions in amount from $0,000 to $1,000,000. 
In answering this auvertisement state 
your capitalization, whether stock is pre- 
ferred or common, amount of outstanding 
stock at the present time. Efficient sales 
organization. All eeghies held strictly con- 

fidential. Write us fully. 
E. 8. GRANT ORGANIZATION 
Healey Building Atlanta, Ga. 
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CAN WAGES STAY UP? 
(Continued from page 11138) 
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of 1919; and now stand at 178 with a 
slight downward tendency which is 
salutary for the industry. 

These last two industries are in- 
stances where the trend of wages 
bears some resemblance to the trend of 
profits. Unfortunately, they are all 
too few. Anthracite coal operators 
have been forced into a tonnage rate 
to miners represented by an index of 
213 in 1923 (with 1902 as a base of 
100), and which was further increased 
to 235 in 1927 in spite of a generally 
unfavorable trade position of the in- 
dustry. 

Although wages in the automobile 
industry are substantially higher than 
1922 they showed a slight tendency to- 
ward lowering last year in accord with 
the scale paid machinists and similar 
skilled workers. Considered in the 
light of decreasing profit margins in 
automobile manufacture, however, la- 
bor costs remain disproportionately 
high. The same remark applies to the 
iron and steel industry, although here 
wages have yet to show any definite in- 
clination to turn downward. 

The fdllowing table gives some idea 
of the increase in wage scales which 
have been effected in recent years: 


: the top. 


The available union scale figures for 
the first part of 1927, as collected by 
the Department of Labor, reveal that 
while there have been some advances 
over 1926, there has not been a single 
reduction. In view of an admitted de- 
cline in commercial activity and in em- 
ployment this firmness is significant. It 
may be inferred that nothing less than 
an industrial collapse will affect union 
scales. 

The only sag in the whole front of 
wages, where organized labor has had 
a hold, has been in the textile field, 
and that came about only after bitter 
industrial warfare. It is significant, 
too, that it was precisely in textiles 
that the scale got the highest before 
the clash. 


Geographical Differences 


The mention of textiles brings up the 
subject of the variation of wage-rates 
with geography, and, of course, the 
notorious spread between the North and 
the South in textile wages comes to 
In the manufacture of cotton 
goods, the southern states operators 
work longer hours for a lower scale 
of wages. And the mills enjoy the ad- 





Per cent of increase in full time rates* of wages 








per week in 1926 as compared with— Pay 
c A ~ per hour, 
Occupation 1907 1919 1921 1925 1926 
ET Dpleinbnan seen ews sak oss 194.2% 45.3% 0.7% 14.3% $.929 
DBFPOMEONS  .ociccccaccveccseneccces 156.9 64.2 21.0 7.0 1,267 
SOE BEINOTS ono icccice cscs cece 184.3 67.2 20.0 7.6 1.321 
ao EAS ee yee ee ee 133.0 74.6 27.2 4.0 1.058 
ee Were ee ar $2.1 10.3 6.38 657 
DRURUIORES. ciccccdcssses 148.0 72.5 27.5 8.8 1,404 
Laundry workers ........ Sen pats 5.8 T1.0 441 
Bookbinders, newspaper 140.4 44.6 8.0 1.8 +958 
Machine compositors ..........+... 117.7 49.7 14.3 1,3 1,12 
eee rr UL eee 131.4 76.3 31.0 12.4 1.565 
Railway men (1914)............... 100.0 8.7 8.4 0.0 .613 
* Weekly earnings in case of railway men. 


t Decrease, 





Union vs. Non-Union Scales 


A broader and more general picture 
than this, however, is presented by the 
National Industrial Conference Board 
through the medium of a survey of the 
payrolls of twenty-five basic industries, 
union and non-union. 

This survey shows that while the 
average hourly wage was at the top in 
the last quarter of 1920, being 60.7 
cents, it has varied little from 56 cents 
since 1924. 

Comparing union wage scales with 
the wages paid in the 25 industries of 
the conference report it is notable that 
the unionized industries not only pay 
much higher wages at all times, but 
considerably higher now than in the 
1920-21 peak; whereas, the 25-industry 
group is well below that peak. But in 
both groups the tendency is now to- 
ward stability and with little evidence 
as yet of any recession. It should be 
remembered, however, that the union- 
ized industries are mostly in the skilled 
trades, which would naturally enjoy 
higher pay. 


vantage of a better grade of labor, 
better equipment, and, of. course, high- 
er productivity. Despite some read- 
justments in the North, the whole labor 
influence on prices and profits mightily 
favors the South, as the following com- 
parison for 1926, derived from the con- 
ference board report, shows: 


Cotton 
Mannfacturing 
(1913—100) Average Hours 
Employment Index per Week 
oo Oe 70.8 46.7 
South ....... 126.2 49.7 
Weekly Earnings 
(Skilled Men) Index 
NS oscstsases $23.34 201 
BPO scsn saws 17.89 242 


As surely as water runs downhill, 
the cotton industry will move south- 
ward, particularly those branches pro- 
ducing the coarser fabrics, unless such 
labor discrepancies are overcome, for it 
must be remembered that there is no 
superior productivity in this case to 
offset the lower rates of -pay. The 
cheaper workman delivers as much pro- 
duction as the costlier one. What is 
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happening in the cotton industry is 
likely to happen in others if labor con- 
ditions are not equalized throughout 
the country. Victories for labor in 
wage disputes will hold up wages in 
some regions but the industries will go 
down. Thus, the wage struggle be- 
comes not only one between industrial 
classes, but one between _ regions. 
Labor may win in New England, but 
New England thereby loses to the 
Carolinas, and the whole course of in- 
dustrial empire is deflected, leaving 
ruin in its wake. 


Lack of Uniformity 


It is not only a matter of union con- 
trol in some regions as compared with 
open-shop in others, but the even more 
serious matter that union scales are not 
uniform throughout the country. The 
Atlanta union bricklayer works, 44 
hours a week for $1.40 an hour, the 
New York bricklayer works the same 
number of hours for $1.75 an hour. 
The Atlanta carpenter gets 80 cents an 
hour; and the New York carpenter 


‘$1.50; the Atlanta compositor $1 and 


the New York compositor $1.25. In 
general, all the great differences in 
wages are between the southeast and 
the rest of the country. The old differ- 
ences between the East and the West 
have been pretty well ironed out. It 
takes no prophet to predict what is go- 
ing to happen to the industrial geogra- 
phy of the United States while this 
condition remains. Eventually, there 
will be equalization, but in the mean- 
time the center of gravity of industry 
will be shifted, long-established indus- 
trial centers will fade and many solid 
old corporations will fail or quit. 

Rates of wages and actual earnings 
are only a part of the relation of prof- 
its to labor costs. It would be ridicu- 
lous to compare the wages of a 
Chinese, working with a clumsy sickle, 
to those of an American farmhand 
manipulating a combine harvester with 
a 60-horsepower tractor. For a like 
reason there is little use in comparing 
European and American industrial 
wage rates. Productivity must be 
taken into account. The productivity 
of the American worker has increased 
34% since 1919 and 49% since 1899. 
And his pay has gone up in exact 
parallel. 


What Are “Real” Wages 


But there comes in the question of 
whether the workingman is actually 
getting a larger share of the products 
of industry than formerly. At_ this 
point his working time throughout the 
year must be taken into consideration 
—that is his yearly earnings, the cost 
of living, and, also, changes in stand- 
ards of living. When we arrive at 
“real wages,” that is, what money 
wages will purchase, the high wage 
rate may be found deceptive. 

On the whole, hourly wages in the 
manufacturing industries are about 
2.25 as much as they were in 1914, the 
total production 88% more, and rela- 
tive employment about 12% less. Week- 
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EAST OR WEST, “THEY SS on) KNOW THEIR CIGARETTES!” 
\ | ae 





N a certain “dude 
ranch” in Montana, all the cowboys are smoking Fatimas. 
For all their quizzical scorn of the effete East, these young 
Westerners are evidently quick to recognize the real thing, 


ATIMA 


wherever it hails from! 





Of course they cost more—quality always does! 


LIGGETT & MYERS TOBACCO CO. : 
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‘Puts - Calls -= Spreads 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 
orders. 

Profit possibilities and other important features are 
described in Circular W. Sent free on request. 





Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 
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E. A. Pierce & Co. 


Successors to 
A. A. Housman-Gwathmey & Co. 


11 Wall Street :-: New York 


Simms Petroleum 
International Paper 


analyzed in our current 
Fortnightly Review. 


Copy on request. 





MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 
New York Coffee & Sugar Exchange 
New York Preduce Exchange 
New York Cocoa Exchange, Inc. 
Rubber Exchange of New York 
Chicago Board of Trade 
Chicago Stock Exchange 
Dallas Cotton Exchange 
7 Heuston Cotton Exchange 
Liverpool Cotton Assn. Associate Members 
Los Angeles Stock Exchange 
Memphis Cotton Exchange 
New Orleans Cotton Exchange 
San Francisco Stock & Bend Exchange 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
Winnipeg Stock Exchange 
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BUY AND SELL 


Chase National Bank 
National City Bank 

Am. Exch. Irving Trust 
Manufacturers Trust 
Firemens Insurance 
Home Insurance 
Homestead Fire Ins. 
Harmonia Insurance 
Niles Bement Pond P fd. 
Bound Brook Water Co. 
White Rock 2nd Pfd. 
Piedmont & Northern Ry. 
Southern Baking Com. & Pfd. 
General Bond & Share 
Mengel Co. Common 
Alabama, Tenn. & North 
Bowman Biltmore Hotels 


“J. K. Rice, Jr. & Co. 


Equitable Brilding 
120 Breadway 


New York 
Telephone Cable 
Rector Address 
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MARKET STATISTICS 


N. Y. Times 
N, Y. Times —Dow, Jones Avgs.— -——50 Stocks——, 
40 Bonds 20 Indus. 20 Rails High Low Sales 

Thursday, September 29......... 91.98 194.80 140.05 180.18 177.71 2,142,610 
Friday, September 380............ 91.87 197.59 142.05 182.56 179.90 2,378,142 
Saturday, October 1............. 91.91 198.36 143.03 183.46 182.06 1,244,335 
Monday, October 3.............. 91.90 199.78 144.82 184.58 182.24 2,650,190 
Tuesday, October 4............. 92.05 198.88 143.10 185.47 181.77 $3,152,473 
Wednesday, October 5........... 92.22 199.22 142.24 183.12 180.57 2,380,750 
Thursday, October 6............. 92.33 199.22 143.53 183.72 181.35 2,053,710 
ee errr 92.23 197.50 142.16 183.18 180.98 2,022,810 
Saturday, October 8............. 92.31 190.29 141.56 181.49 179.97 1,140,600 
Monday, October 10............. 92.24 189.03 140.02 181.71 178.01 2,543,001 
Tuesday, October 11............. 92.36 189.29 140.83 181.05 178.72 1,827,920 
Wednesday, October 12.......... HOLIDAY HOLIDAY 








ly earnings run a little lower in the 
scale than hourly earnings. 

The cost “of living is 89.4% more 
than it was thirteen years ago, and the 
wholesale commodity level is about 45% 
higher. 

Retail prices stay up with wages, and 
commodity prices come down with 
profits! 

The conference board calculates that 
real weekly earnings are 34% higher; 
that is, that their purchasing power is 
that much greater than before the war. 
But it must also be borne in mind that 
the standard of living has been raised 
and that former luxuries are now 
necessaries. 

Examined in the light of average per 
capita income, the increases in wages in 
recent years do not seem to be over- 
done. The National Bureau of Eco- 
nomic Research calculates that Ameri- 
can per capita income was 640 current 
dollars (equivalent to 358 1913-dol- 
lars) in 1919; 579 current dollars 
(equivalent to 3384 1913-dollars) in 
1921; and 770 current dollars (equiva- 
lent to 455 1913-dollars) in 1926. 

But when a hard-boiled employer 
comes to study his cost sheets and de- 
termine whether he is floating or sink- 


er living standards and calculations as 
to whether real wages are greater or 
less than they were. Neither is he 
likely to get much satisfaction out of 
the increased productivity of his labor 
if he finds that after all it does not get 
him out of red ink. In the last two 
years he has found that curtailed busi- 
ness—with maintained ' overhead—has 
somewhat offset his productive gains, 
and at the same time he has been con- 
fronted by declining wholesale prices. 
Prices are going down hill but labor 
costs stay about level—and high. When 
these two curves cross, something will 
happen. For many small and some 
larger producers they have already 
crossed—and a lot has happened. 

The wholesale price index reached its 
maximum in 1920, when it stood at 
226.2, 1913 prices being 100. In the 
debacle of 1921-22 it got as low as 
146.9. By 1925 it got up to 158.7, but 
since then it has steadily fallen, until 
about two months ago, when it stood 
at 143.7. It’s up a trifle now, but 
chiefly on agricultural account. A fall 
of 15 points, or almost 10%, in two 
years is something to think about when 
it is considered that the margin of 
profit on each turnover of production is 


« a meee Qe oe 





9030 “Ricenor” ing in the competitive struggle, he is not more than 2% of the selling price. 
not likely to be greatly moved by high- Secretary of Commerce Hoover 
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thinks that it is chiefly due to waste 
elimination in all its forms—from bet- 
ter management to savings in materials 
and labor—that industry has been able 
to keep its head above water and show 
some profits. Manifestly, there is a 
limit to such savings within a short 
period of years. In many industries 
that limit has been encountered. In 
others it is at hand. Economy cannot 
much longer contribute to prevent fall- 
ing prices colliding explosively with 
stationary or rising wages. 

Prices must go up or wages must go 
down, if there are to be future profits 
—and dividends. 











“A STRONG TECHNICAL 
POSITION” 
(Continued from page 1129) 





bling for stocks that traders believe 
“are going to have a move.” 

The first factor involves intrinsic in- 
vestment values—the second (being a 
technical factor) involves the “technical 
position.” Within the latter category 
falls such influences as a dividend in- 
crease, present or prospective; a merger 
which will bring the traders.scrambling 
with buying orders to “get aboard”; a 
change in recapitalization such as a 
stock dividend which capitalizes sur- 
plus; tips, rumors, “pool activities,” 
both through the public following that 
the knowledge of their existence stimu- 
lates, as well as the temporary demand 
on the market through the buying 
orders of the pool manager. These are 
all characteristic of demand factors 
which should occupy some place in a 
discussion of the technical position. 

There is no thought in this descrip- 
tion of a much used Wall Street term, 
to attempt to show how one can tell 
whether a stock has a “strong technical 
position” or a “weak technical position” 
—except to indicate that path that the 
seeker of such knowledge might follow. 
Men have spent their entire lives study- 
ing technical position factors and trad- 
ing with their capital on the advantage 
of their experience. In considerably 
greater detail, this important subject 
for men and women who are buying ac- 
tively traded stocks is discussed in a 
work of John Durand entitled The 
Business of Trading in Stocks, .which 
is published by THE MAGAZINE OF WALL 
STREET. 

Our purpose here is to tell you as 
thoroughly as possible in the space at 
our disposal what market letter 
writers, customers’ men, financial ed- 
itors and others have in mind when 
they use the term “technical position.” 
It has no value in determining the 
worth of a stock for long range profits 
or immediate investment income. In- 
trinsic values alone are involved in 
long range price swings and the techni- 
cal position has no relation to intrinsic 
values beyond the fact that they are 
both factors in determining security 
prices. 
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IMPORTANT ISSUES 
Quotations as of October 11 


1927 Price Range 
—_—_— Recent 
Name and Dividend High Low Price 
Albert Pick Barth wi.f...... 14% 12% 18% 
Aluminum Co. of Amer...... 105% 67% 97 
Amer, Cigar (8).........0... 148% 115 118 
Amer, Gas Elec. (1)fT....... 117% 68% 118 
Amer, Super Power A (1.2)t 41% 27% 40% 
Celotex Co, (8) ....eseeeeeee 85% 69 71 
Centrif, Pipe (0.60)*........ 18% 9% 18% 
Cities Service New (1.2)f... 58% 40% 51% 
Cities Service Pfd. (6)T..... 95 874%, 94% 


Consol, Gas of Balt, (2%)... 71 50% 68 
Consolidated Laundries (2)*.. 22% 15% 16 





Curtiss Aerof ....-..-eseeee- 46% 19 43 
Curtiss Aero Pfd. (7)f.....-- 110 84% 110 
Durant Motorsft ........+.--- 14% 5% 10 
Elect, Bond Share (1)j...... 80% 66% 77 
Electric Investorsf ........- 4242 82% 41% 
Fajardo Sugar (10)........-. 167% 150 161 
Ford Motor of Canada (15).. 572 393 557 
General Baking A (5)*...... 156% 652% 78% 
General Baking B*...... ‘ 1% 
Glen Alden Coal (10)7 179 5, 
Gulf Oil (1.5)f.....-.cecveee 90% 
Happiness Candy Store (50). 7 4% 5% 
Hecla Mining (2)T.......+..- 18% 12% 15% 
International Utilities B..... 1% 3 6 
Johns-Manville, new (8)..... 128% 554% 120% 
Land Co, of Floriday........ 36 18 24 
Lion Oil Refining (2.25)*.... 27% 21% 21% 
Lone Star Gas (2)........-- 61 87%, 48% 


Metro Chain Stores{f.......- 67% 30 
Mountain Producers (2.60)f.. 26% 22% 23% 


1927 Price Range 


-———— Recent 
Name and Dividend High Low Price 
New Mex. & Arizona Landt.. 16 9% 9% 
New Jersey Zine (12)........ 194% 178 187 - 
Nipissing Mining (30c)*...... 10% 5, 656 
Northern Ohio Powert....... 17% 9% 16% 
Pacific Steel Boiler (1)*..... 13% 9% 12% 
Puget Sound P, & L.f....... 38% = =28 35 
Reo Motor (80c)f............ 25 19% 24 
Salt Creek Producers (2%)+. 32 27% 28% 


Servel Corporation Af........ 10% = ©.52 57 
So’east Pwr. & Lt. (new 1)¢ 40 29% 38% 
So’east Pwr. & Lt. Pfd. (4). 83% 67% 83% 


Stuts Motors® ............... 21 12% 18} 
ROM MEM Soe oa coc suis 8% 3% Pn 
Tobacco Products Exportf.... 4% 3 8% 
—— Artif, Silk? (10)..... 304 145 3800 

ung-Sol Lamp ‘‘A’’ (1.80).. 243 17 

United Electric Coal......... sae ae = 
United Gas & Improvem’t (4) 118% 89 109% 
U. 8. Gypsum (1.60)........ 110% 90 108% 

STANDARD OIL STOCKS 

Continental Oil (1).......... 225% 16} ,) 
Humble Oil a 0: Ae 65% i. Pn 
International b SRT.) ee 34% 28% 30% 
Ohio Oil (2.75).............. 64% 62 58% 
Prairie Oil & Gast.......... 55% 45% 49 P 
Standard Oil of Ind. (3.5)t.. 75% 64% 11% 
Vacuum Gl (6)¥.... 5 .sase. 134% 95% 127% 


* Listed in the regular way. 
}t Admitted to unlisted trading privileges, 
Tt Applications‘ made for full listing, 





in Curb trading during the past 

fortnight, a heavy buying move- 
ment materialized in the more recent 
sessions which carried an impressive 
number of individual issues to new 
high levels for the year. Among the 
high priced issues, special activity was 
noted in Ford of Canada, Tubize and 
Fajardo Sugar, all of which were 
hovering near their year’s best prices. 
Motor issues generally were dull and 
uninteresting, although Reo Motors 
continues to display the steady market 
performance that has been characteris- 
tic of the issue since it was listed on 
this market. 

Within the later sessions, the utility 
shares have given way to the indus- 
trials as market leaders, although 
most of the utility issues have been 
quite steady in spite of their narrowed 
activity. The oil shares as a group 1S 
still compelled to play a modest role 
in the present market. The weaker is- 
sues in the petroleum section appar- 
ently have been pretty well liquidated 
by this time, however, and holders of 
the stronger oils show little inclination 
to let go in this kind of a market. The 
volume of trading in the Standard Oil 
section was expanded by buying of 
Vacuum Oil and International Petrole- 
um which appeared to be of substan- 
tial character but the aggregate price 
changes were not very important. 

Among the independent companies, 
Lone Star Gas, which is also traded on 


[: spite of the irregularity displayed 


the Pittsburgh Stock Exchange, has 
shown an unusually steady market 
performance for the past few months, 
moving slowly upward from its low 
point of the year. When the long de- 
layed “market for oil stocks” material- 
izes, this issue is in a strong position, 
both from a trading standpoint as well 
as from the standpoint of sound in- 
vestment merit and is expected to 
make a good account of itself market- 
wise. Among the other standard in- 
vestment issues in the oil group which 
can be expected to participate actively 
in any definite movement that must 
ultimately develop in the oil shares are 
Gulf Oil and Standard Oil of Indiana. 
The former issue is one of the strong- 
est of the independent oil companies 
and its shares have been somewhat 
neglected recently, being now available 
on a favorable basis for long range in- 
vestment purposes. Standard of Indi- 
ana has not receded in price level to 
an extent experienced this year by 
most of the oil shares both on the Curb 
and on the Big Board, reflecting the 
strong position occupied by the com- 
pany in the industry even under pres- 
ent circumstances. Traders who are 
patiently waiting for a revival of real 
activity in the oil section, have been 
encouraged by the August statistics re- 
cently published, although it seems 
pretty certain that not much can be ex- 
pected from this formerly popular 
group until crude production is more 
definitely under control. 


1165 











WHY STATE AND LOCAL 
TAXES INCREASE 
(Continued from page 1138) 
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dustries will be obliged to seek another 
location to meet the prices of their com- 
petitors, whose earnings are not so un- 
favorably affected by the public bur- 
dens imposed upon them. 

Few of the cities have any budget 
systems. They only have loosely or- 
ganized systems of boards and depart- 
ments, each of whom are _ usually 
separate and independent of each other, 
and the active heads and managers of 
these departments are usually anxious 
to spend large sums in their depart- 
ment, thinking thus to make a better 
showing of their public spirit to the 
general public. As a result we have 
log rolling between different depart- 
ments and competition in efforts to se- 
cure the largest amounts out of the 
public pocketbook, rather than an effort 
to secure efficiency and economy in the 
operation of the city as a whole. It is 
this lack of coordination and competi- 
tive spending by departments, which 
constitutes one of the chief sources of 
our municipal extravagance. 

Very few public bodies have expe- 
rienced purchasing agents or purchase 
in large enough quantities to obtain 
satisfactory market prices. Conse- 
quently, they are the prey of high 
pressure salesmen, who, knowing the 
ignorance of the public officials of the 
grades, qualities and prices of the com- 
modities, they are representing, usually 
put over sales at prices and under con- 
ditions which is very largely in excess 
of what any intelligent organized busi- 
ness corporation would pay for the 
same commodities. This condition is 
sometimes sought to be overcome by re- 
quiring commodities to be purchased by 
means of competitive bids. That helps 
a good deal, but it does not prevent 
combinations between the bidders, nor 
does it remedy the lack of knowledge 
on part of the public officials of the 
commodities which their official posi- 
tion compels them to buy. 

Practically all municipal organiza- 
tions lack proper accounting systems 
and lack of adequate supervisory con- 
trol on part of the public to see that 
sensible prices are paid, and the ex- 
penditures distributed in such a way as 
to give the general public an intelligent 
idea of the manner in which the affairs 
of the municipality are managed. 

Then there is a duplication of serv- 
ices on part of the municipality, the 
state and the nation, with reference to 
those affairs, which are generally con- 
sidered police regulations. The result 
is that two and sometimes three differ- 
ent sets of officials go over the same 
ground on the same state of facts, re- 
sulting in a large amount of wasted 
effort and unnecessary expense. 

The shrewd politician usually places 
the need for such lines of public service 
very adroitly before his constituents, 
leading them to believe that he is really 
acting in their interests, when he is 
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simply creating offices for a number of 
his personal friends and associates. I 
recently appeared before a legislative 
committee in opposition to a series of 
inspection bills upon farm products, the 
marketing conditions of which was very 
satisfactorily supervised by the Federal 
statues, but certain designing politicians 
had drawn bills providing for state in- 
spections, the fees for which would 
aggregate five hundred thousand dol- 
lars and upward per year. While these 
bills were presented to the committee 
as being in the interests of the farmers, 
they were really for the building up of 
a political organization, while the farm- 
ers would be charged fees for services, 
which were of no benefit to them. 

Certain inspections are necessary to 
protect the public in its health and 
other conditions of public safety. Every 
large city and state has a multiplicity 
of these inspections and a lack of co- 
ordination of departments. All of which 
results in wasting public funds. For 
example: One man visits a grocer to 
inspect his weights and measures. An- 
other to inspect his dairy products. An- 
other to inspect the general sanitation 
of his premises. Another to inspect his 
electric wiring. Another to inspect his 
fire hazards. Several to inspect his 
licenses to sell certain commodities, etc., 
etc. When, as a matter of fact, one 
competent officer might make the in- 
spection for practically all of the vari- 
ous services in the same visit and thus 
save all of the unnecessary time and 
expenditures. Even then it is not so 
bad when all those different officers live 
and inspections are made in the same 
city, but whenever such inspections ex- 
tend over an entire state and officials 
travel several hundred miles with sus- 
tenance added for these duplicated 
services, the waste runs into large sums. 

The public again are induced to vote 
large sums of money for buildings and 
improvements through lack of knowl- 
edge of the fact that a public enterprise 
is not a producing, but a consuming 
agency. A court house, a school build- 
ing, or a road, all require maintenance 
expenses when they are constructed, 
and they do not produce a single dollar 
of revenue. Most of these newer con- 
structions are largely for the purpose 
of providing conveniences, which might, 
in many instances, be termed luxuries. 
In these instances the first expenditure 
is not the only expenditure, but costs 
of maintenance, interest and sinking 
funds have to be carried in the esti- 
mate of every succteding year. Conse- 
quently, these taxes have to become cu- 
mulative upon the future as well as 
upon the present. 

It is one of the unfortunate economic 
law of taxes that they usually fall most 
heavily upon the key industries of the 
country, which, by reason of their fixed 
character, cannot ramble around to es- 
cape the process of the tax collector. A 
farm, a factory, a mine or a railroad 
cannot change its location to escape the 
changing notions of tax levying bodies. 
These are the industries which are usu- 
ally most heavily hit. When taxes be- 
come unusually heavy, surplus for ex- 
pansion or reinvestment of these in- 


dustries is usually so crippled that their 
success is very curtailed and their buy- 
ing power is cut down. Ultimately 
the whole commercial area through 
which their buying power extends is 
obliged to suffer from the blighting ef- 
fects of the tax burdens, which the in- 
dustries are obliged to bear. 

In one state with whose economic af- 
fairs I am quite familiar, it is esti- 
mated that the taxes are hopelessly de- 
linquent on six million acres of lands, 
and the area is enormously increasing. 
People, who are obliged to abandon 
those lands, move to the city and swell 
the ranks of the labor forces in the 
nearby towns, causing additional mal- 
adjustment. 

The areas of disturbance are slowly 
but steadily expanding. Not only the 
direct effects but the. indirect effects 
are steadily increasing. It is one of the 
laws of taxation, that when one piece of 
property ceases paying taxes, the load 
becomes that much additional on all 
other property in the same district. If 
all becomes hopelessly involved, then re- 
lief measures by the state and nation 
become necessary to make up the de- 
ficit, so that ultimately over taxation 
beyond the capacity to pay, becomes 
the concern of every one. Improvidence 
in levying taxes is usually the act of 
the few. But the consequences of that 
improvidence in time reaches the pocket- 
books of the many, even though they 
live far distant from where the ex- 
travagance takes place. 








WHAT PRICE GILT-EDGE 
STOCKS? 


(Continued from page 1102) 








bacco and Western Union are essentially 
investment securities that may not have 
reached their peak on strictly a yield 
basis. Baldwin and Du Pont are likely 
to be influenced by “special situations” 
having nothing to do with the market 
trend or easy money conditions. 

But from the strictly investment 
point of view, none of these issues oc- 
cupy a position that is a logical buying 
zone for permanent retention. From 
their past performance it is a foregone 
conclusion that any fundamental change 
in either our present moderate business 
prosperity or the prevailing state of 
easy money would be accompanied by 
a lower structure of values for invest- 
ment stocks. Having no definite ma- 
turity date to look forward to which 
would restore the actual value of the 
investment irrespective of market con- 
ditions, the permanent investor in such 
issues faces the prospect of holding an 
over-valued issue throughout an indefi- 
nite period until the next price peak 
materializes. These are the considera- 
tions that confront the investor who 
adjusts his investment program to 
present circumstances and is willing to 
“let the future take care of itself” 
rather than to depend on the rather 
uncertain hope that the future will take 
care of him. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





tn ittie tim 0 wth hi oh cn a ae 














NATIONAL DEFENSE—AN 
INVESTMENT 


(Continued from page 1099) 
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caught fire in 1914, we would never 
have been drawn into the world war. 
It was German knowledge of our un- 
readiness that led the war lords to take 
the risk of tempting us to join the al- 
lies. And the justification of the risk 
is that it almost won. I mention these 
things to show how unreasonable it is 
to couple the army and navy with finan- 
cial responsibility for our wars. To do 
so is like blaming the fire department 
for the outbreak of a fire, the doctor 
for the inception .of the patient’s illness, 
the repair crew for the railway wreck. 
The fireman, doctor and the repairmen 
have to be paid, but they are not to be 
charged with the accident or fault that 
made their services necessary. All too 
little have we used our military forces 
as preventive, all too much as surgical, 
treatment.” 

People recall only the foreign wars 
and the Civil War. The incessant 
Indian wars have almost faded from 
their memories. There was not a year 
and scarcely a month from the Indian 
battles of St. Clair and Wayne in Ohio 
in 1792-94 until the Apaches were 
crushed in 1886, that our little regular 
army was not in some skirmish or 
battle with the Indians. “The occupa- 
tion of the whole region from the 
Alleghenies to the Pacific was behind a 
thin line of heroic regulars who had 
many a bloody task that they abhorred. 
Fighting the American Indians was no 
child’s play. They were born soldiers 
of high natural intelligence; they de- 
veloped war chiefs of exceptional mili- 
tary ability; and, given equal equip- 
ment, they were, man for man, a match 
for our soldiers. 

“If we assume that military force 
was indispensable to the conquest of the 
west—and that is a reasonable assump- 
tion’—the Secretary commented, “then 
must we credit the army with the oc- 
cupation and pacification of a region 
that has become the granary of the 
nation, the scene of prodigious industry 
and the home of a majority of our peo- 
ple. Was the cost of the Indian wars 
a good investment?” 

“What of the cost and investment 
value of the army and navy in time 
of peace,” I asked. 

“Ts $600,000,000 a year too high for 
some measure of preparedness, of in- 
surance for a national wealth that ap- 
proaches $400,000,000,000? The pur- 
pose of our military organizations is to 
prevent wars as well as to fight them 
when they come. We all hope and pray 
for perpetual peace, and no one more 
sincerely than the man who will have 
to do the fighting, but it seems to me 
childish to imagine that we would have 
peace and our present security if we 
were disarmed.” 

“What about the non-military tasks 
of the army and navy?” 

“To their credit as victor in all our 
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What diversification 
is represented by 


P,. INSURANSHARES 
Trust Certificates 








ANSWER: 











DIFFERENT KINDS of insurance 
offer a natural diversification, The securi- 
ties held by the insutance companies offer 
further wide diversification, both geograph- 
ically and by industries; so that a group 
of selected insurance companies’ stocks, 
represented by INSURANSHARES 
TRUST CERTIFICATES, provide the 


1 broadest possible diversification. 


For full particulars of this attractive 
safe form of modern investment write to 


INSURANSHARES CORPORATION 
67 Wall Street, New York 


Representatives Sent Only on Request 


Tel. Whitehall go82 





















































Choosing Your Ideal 
Investment Trust 


Among the many Investment Trusts of various types, now 
offered, is one that will suit you best. 


Why be satisfied with anything else? 


Choose the field in which you 
consider diversification the 
greatest insurance for safety; 
choose the trust which can show 
the best record of performance; 
check up on the management. 
This simple rule will lead you 
to the right selection. 


If you need help in following 
out this course of self-instruc- 
tion, our facilities are at your 
disposal. We have followed 
the Investment Trust move- 
ment since its inception. Our 
files contain complete data on 
all the active issues of merit. 


We are not promoting the interests of any single Invest- 
ment Trust, but trade actively in all of them. Markets 
quoted for either buying or selling. Information or advice, 


when asked, will be unbiased. 


The Investment Trust Review, published monthly, will 
keep you posted on all current news of interest in the In- 
vestment Trust field. Telephone or write for copy of cur- 


rent issue. 


STEELMAN & BIRKINS 


UPTOWN OFFICE 
342 Madison Ave. 
Tel. Murray Hill 1272 


DOWNTOWN OFFICE 
20 Broad St. 


Tel. Hanover 7500 
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We offer 


FREE STATE 
OF PRUSSIA 


6% Sinking Fund 
Gold Bonds 
Due Oct. 15, 1952 


Price at Market 


To Yield Approximately 
6.28%, 


Circular on Request 


MCDONNELL & CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 





et) 


4 ‘\N 
Called ss* Redemption~ 


Such notifications are continually 
confronting the large and small 
investor alike — making more 
acute the problems of reinvest- 
ment—Safety of principal must 
not be jeopardized; adequate in- 
come is imperative— 


The solution — 
Safe — Sound — Dependable 


SMITH BONDS 
Yielding 6% to6%% 
Denominations $1000. $500. $100. 
Maturities from 2 to 15 years 
Booklet “52-49” giving complete 
information about this House 
and the first mortgage bonds it 
offers, is yours for the asking. 





Our Mail Service Department 


No matter where you may be you can 
avail yourself of the Mail Order Service 
of our Home Office inWashington, D.C. 
Your investments and inquiries will be 
given the same personal, efficient and 
courteous attention you would receive 
if you called at one of our offices, 


“The FH.SMITH Oo. 
Founded 1873 


Smith Building, Washington, D.C. 
285 Madison Ave., New York City 
Branch Offices in —- Chicazo — and Other Cities 


Kindly send booklet and information regarding 
SMITH BONDS. 
"52-49" 


NAME 
ADDREss 


» = 














San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Anglo & London Paris Nat. Bank 
Bancitaly Corporation} 

Bank of Italy, new 

East Bay Water A Pfd 

Federal Brandes 

Great Western Power Pfd 

Key System Prior Pfd 

Los Angeles Gas Pfd 

Pacific Telephone & Tel, Pfd 
Pacific Gas & Elec 


——1927 ——_, 
Lo 


High 








31% 


Industrials and Miscellaneous 


Alaska Packers’ Assn 
California Packing 
California Petroleum 
Caterpillar Tractor, new 
Foster & Kleiser (cm) 
Hale Brothers 

Hawaiian Coml. Sugar 
Hawaiian Pineapple 
Home Fire & Marine 
Honolulu Cons, Oil 

Hunt Brothers Packing ‘‘A’’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Commont 
Richfield Cons. Oil 
Schlesinger A Common 
Shell Union Oil 

Southern Pacific 

Sperry Flour Common 
Spring Valley Water 
Standard Oil of Cali 
Union Oil Associates 
Union Oil of California 
Union Sugar Common 
Yellow & Checker Cab ‘‘A’’ 
Zellerbach Corporation 


f Split 2 for 1. 


wars there is to be added a great score 
of essentially civil, directly productive 
and humanitarian, work. About one- 
third of the annual cost of the army is 
for non-military functions. From the 
days of Lewis and Clarke to this age 


- of aviation the army has been the na- 


tion’s pathfinder and explorer, engi- 
neer, geologist, road builder, surveyor, 
investigator in medicine and surgery, 
rescuer in fire and flood, repressor of 
civil disorder and the ready means of 
meeting a variety of emergencies. 
“Almost every railroad built in this 
country before’ 1855 was located, con- 
structed and managed by army engi- 
neers. Among them were the Balti- 
more & Ohio, the Northern Central, the 
Erie, the Boston & Providence, the New 
York, New Haven & Hartford, and the 
Boston & Albany. Practically all the 
continental lines were projected by the 
army. It built the Erie and Chesa- 
peake & Ohio canals and the great 
national highway from Cumberland, 
Md., to St. Louis. The boundaries of 
the United States and most of the state 
boundaries were surveyed and marked 
by the army. Most of our lighthouses 
were raised by the army. Our harbors 
and sea channels and our inland water- 
ways everywhere bear the impress of 
the army. The army completed and the 


185 165 
69% 6 
33 








+ Paid 40% stock dividend, 








War Department is associated with the 
administration of the Panama Canal. 
The foundations of government were 
laid by the Army in Alaska, Hawaii, 
Cuba, Porto Rico, and the Philippines. 

“The Signal Corps of the army laid 
the pioneer telegraph lines throughout 
the west. The army has led in the de- 
velopment of aviation and the radio. 
It even founded our great steel indus- 
try through its requirements and speci- 
fications. 

“The practice of making standard 
interchangeable parts, the very essence 
of mass production, was originated by 
the American army in the manufacture 
of rifles as long ago as 1798. The 
greater part of the engineering work 
of the Federal Power Commission in 
administering the water-power  re- 
sources of the government falls to the 
army engineers. The weather bureau 
began in the army. The army doctors 
conquered yellow fever and learned 
how the white man might master the 
heat and diseases of the tropics. 

“Our army and navy have ever been 
great schools for success in civil life. 
During the first century of its existence 
West Point alone contributed 2,371 
men to eminent positions in civil life— 
men who took a great part in creating 
our national patrimony. The ranks of 
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the army are a vast trade school, which 
annually sends thousands of trained 
and disciplined men back into civil life. 
The disciplined army veteran is the 
preferred policeman anl state trooper, 
and an honorable discharge from the 

army is the best introduction a man R , AN 


can have to a job. 















“Taking it altogether the army and BROKERS 
navy can well stand the debit of all the 
pais teak Wiltlone onic Wes tend. din STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
sions, compensation and insurance have RUBBER, COTTON SEED OIL & PROVISIONS 
cost us, if they must be charged to men MEMBERS: 
who did not incur them, as against the New York Stock Exchange Boston Btook Exchange 
credit that must likewise go to them for elt ee pt edge cr tg ee 
the unbroken record of protection of Now Zork Gaffes « Sugar Exchange Salt Jake city Stok Exchange 
; ; ew ror ubber Exc s Ange.es xchange 
the largest and best paying investment New York Curb Market as Montreal Board of Trade 7 
in the world—the United States of Chicago bareg af Lemar Pitebesh Bock Exchange 
* ” t t 
ge up Secretary Tavis’ cnn os dan Trunstows Stock and Bond Exchange 5 - 
ception of the United States as the ai assist 
3 = enj. B, Bryan J. J. Bagley Parker M. Paine 
most extensive and most lucrative in- Louis Y. Sterling E, Vail Btebbins William z, Kane 
, : J : B. L, Taylor, Jr. 30, 
vestment ever made; and to be credited Benj. B. Bryan, Jr. Harry L. Rene DeWitt 0. Harlow 






to our military forces, if the cost of 
all our wars is to be charged to them, 
here is the way the balance sheet 


stands. 42 Broadway, New York 
Bankers Bldg., Chicago 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 






























Debit 
BRANCHES: 
0 f r 
Cost of wars, $40,000,000,000 SAN FRANCISCO LOS ANGELES CHICAGO BEATTLE 
Financial Center Bldg. 636 So. Spring St, Congress Hotel Dexter-Horton Bldg, 
Credit Crocker Bldg. Biltmore Hotel Olympic Hotel 
r SANTA BARBARA HOLLYWOOD DULUTH HOT SPRINGS, VA. 
Wealth of the United States, PASADENA TACOMA MINNEAPOLIS WINNIPEG 
$400 000,000,000 LONG BEACH SPOKANE GRAND RAPIDS TORONTO 
ee eee SAN DIEGO BUTTE FRENCH LICK MONTREAL 
CORONADO OMAHA OIL CITY QUEBEC 
Viewed as a going concern, this co- ; 
| SL TATE OE Sen SER 





lossal investment, secured by the 
Army and Navy and defended by them 
against a covetous world, pays divi- 
dends at the rate of $90,000,000,000 a 
year—the national income. 

Secretary Davis is right, never was 
there such an investment and, let us 
add, never one so well worth defending. 








































WE have prepared individual analytical reports on the 


following companies in whose securities we deal 
“Over-The-Counter”’ : 
N. Y. Consolidated Slate 


Common Stock 


Ohio Leather 
ist & 2nd Pfd. & Common 






Important Dividend Announcements 

Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


























Ann’l Amount Stock Pay- 
Rate Declared Record able 


$6 Allis-Chalmers cm. .$1.50 10-24 11-15 
$2 Amer, Can cm...... $0.50 10-31 11-15 
$0.80 Am, W’r Wks, cm. .$0.20 11-1 (11-15 
$3 Arch.-Dan.-Mid, cm.$0.75 10-21 11-1 
$7 Arch.-Dan.-Mid, pf. .$1.'75 10-21 11-1 
$7 Atch. T. & 8. F, cm.$1.75 10-28 12-1 
.. Atch, T. & 8. F, pf.$0.75 10-28 12-1 
$4 Chic, Yell, Cab...$0.3314 10-21 11-1 
$5 Cluett, Peab, cm... .$1,25 10-21 11-1 








Equipment Trust Corp. 


Class A Common 






Standard Textile Products 
Class A, B and Common 


eo 
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—s 
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$5 Col, Gas & El, cm..$1.25 11-15 . 
$6 Col. Gas & El. pf..$1.50 10-20 11-15 Eastern Public Service 
$4 General Cigar cm...$1.00 10-20 11-1 Class A Common 
$4 Gillette Saf, Razor.$1.00 11-1 12-1 
.. Gillette Saf, Raz..$0.62% Ext 11-1 19-1 
$2.40 Int’l Paper cm...... $0.60 11-1 11-15 
$5 Macy, R. H., & Co..$1.25 10-29 11-15 M t | h b h & C 
$50 Mah. Coal B.R. cm.$12.50 10-24 11-1 or on, acnenoruc O. 
$5 Wab. Ry. pf. “A”.$1.25 10-25 11-25 
$3 Wrigley, Wm., Jr...$0.25 10-20 11-1 Investment Bankers 
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to Appear in the Next Issue 
See Page 1093 
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Florida 








Florida’s Safest 


Investment 
Lakeland Building and Loan Association 
Authorized 
Capital $2,000,000 
RETURNS 8% WITH 


100% SECURITY 


Shares for sale at par, $100.00 per share, 
without bonus or commission of any kind. 
Pays 8 per cent per annum, in quarterly 
installments of 2 per cent. January first, 
April first, July first, and October first of 
each year. Owners of these shares have 
no taxes to pay, no insurance to look after 
and no titles to bother with. Operates 
strictly under state supervision. One’s 
investment with dividends left to accu- 
mulate will double in eight years and nine 
months. 
Let Us Send You Booklet 


LAKELAND BUILDING AND 
LOAN ASSOCIATION 








Box 629MW Lakeland, Florida 








Alabama 








8% on Monthly Savings | 
8% on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00, 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valu- 
ation. 


ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 

2012 Fourth Avenue, Birmingham, Ala. 

Under Supervision State Banking Dept. 
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Oklahoma 





TWO HUNDRED THOUSAND 
DOLLARS IN DIVIDENDS 


were paid to our investors uly 1, 1927. At 
that time, our Seventeenth Semi-annual Report 
was published and distributed to all investors, 
borrowers and friends. 


If interested in a safe, sure, conservative in- 


vestment, send us your name and address. 


Cm mem a ee ee 


| Ponca City Building & Loan Co. | 
Masonic Bldg., Ponca City, Oklahoma. 


| PE SieuckChanhe ess viss bes nae benSeseese | 

| oct cLLUst es ashe bchabeehasaseaue eens ! 
DR Cessisashieasdnsbesdeesnsedeeanese 2 

i iisbiadeegnates asipgiimmvanchabiieniaiosaiiie J 





Invest Your Earnings At 
First Real Estate Loans % 
State Supervisien 
% Tax Exempt 


Details Free 


Industrial Bldg. & Loan Assn. 
26 W. Sth Street Tulsa, Okla. 








We will be glad to answer questions 
regarding the protection afforded to 
investors in Building & Loan Asso- 
ciations by the laws and regulations of 
the states in which they are located. 
Address Building & Loan Ass'n Dept., 
c/o The Magazine of Wall Street, 42 
Broadway, New York City. 














AMERICAN WOOLEN CO. 
(Continued from page 1126) 





months, prices must be raised. If the 
majority of the mills are figuring sell- 
ing prices on the expectancy of oper- 
ating their mills full time, they are 
starting from a point from which it 
will be extremely difficult to earn a 
profit.” 

Prices must be raised. They have 
been raised slightly, American Woolen’s 
spring fancies being advanced from 
2% to 7% cents a yard, though staples 
remained practically unchanged. It 
seems doubtful that the increase is 
sufficient to turn loss into substantial 
profit. It takes courage to try to lead 
the industry to charge what the traffic 
will bear, up to a point where capital 
will be earning a fair return. Yet the 
difference to the ultimate consumer 
would be inconsiderable. For example, 
an increase of 20 cents a yard would 
mean prosperity undreamed of today. 
The cost of the fabric in a man’s suit 
would be not more than 70 cents higher. 
The tremendous problem is to educate 
the producers, the wholesalers, the cut- 
ters and the consumers to the reason- 
ableness of a fair wage to the manu- 
facturer. This may be one of the pro- 
posals of the committee on distribution 
and advertising. It would be a salu- 
tary move. 

Pending some change to right chaotic 
conditions in the industry, American 
Woolen is in a very fair position to 
weather the storm. Its funded debt 
consists only of the assumed obliga- 
tions of $5,500,000 each of Shawsheen 
Mill 7% notes due October 1, 1931, and 
Webster Mills 64% notes due Decem- 
ber 1, 1933, and mortgages aggregat- 
ing $2,081,000. Interest requirements 
are $742,500 on the notes and presum- 
ably $124,860 on the mortgages, a total 
of $867,360. 


Burden of Cumulative Dividend 


The burden of cumulative 7% divi- 
dends on the preferred, however, means 
$1,750,000 for the last half of this year 
to be lifted before regular payments 
can be considered. On its demonstrated 
earning power, as a matter of fact, 
American Woolen Company appears 
overcapitalized. From 1910 through 
1916 the aggregate net income was 
equivalent to an average of $7.55 on 
the 500,000 shares of preferred now 
outstanding. In 1917, 1918 and 1919, 
the earnings under abnormal war con- 
ditions leaped to $29 on the basis of 
the present preferred, and from 1920 
through the first half of 1927 they 
dropped to $3.48. 

Liquidation of assets to adjust mill 
capacity to conservative demand may 
permit the redemption of Shawsheen 
notes, at 103, or Webster notes, at 
102%, to improve the stock equities. 
It is more likely that no recapitaliza- 
tion will be attempted, however, but 
that the company will be content to 
maintain or better its balance sheet 


position and continue to fight hopefully 
for quantity production at a close mar- 
gin of profit per unit. 

Reports of greater trade unity, ac- 
tion by the advisory committees, and 
the course of the raw wool market are 
the principal factors to be watched be- 
fore the next annual statement of the 
company. President Pierce will make 
no predictions. The rest of the woolen 
world admits frankly that it is living 
still on hopes deferred. For the pres- 
ent the common stock must be consid- 
ered a very long term speculation, re- 
gardless of its high asset value. The 
preferred stock also seems destined to 
sell for a long time below par, but un- 
doubtedly prompt payment of accumu- 
lations will follow any demonstration 
of profits. 





ANSWERS TO INQUIRIES 
(Continued from page 1158) 





EATON AXLE & SPRING 


I noticed in a recent issue of The Magazine of 
Wall Street you seemed to comment favorably 
on Eaton Axle & Spring, then selling at 26. 
It is now quoted around 25. Would you recom- 
— purchases now?—D. J. D., Dorchester, 
Mass. 








Eaton Axle & Spring remains in a 
satisfactory financial condition and has 
operated on a satisfactorily profitable 
basis in recent years, but more recent 
developments in the automotive indus- 
try, on which the company depends for 
its prosperity and the development of 
increasingly keen competition, together 
with indications of a substantial falling 
off in earnings in the full 1927 year 
from the balance of $3.85 per share re- 
ported in 1926 has robbed the issue of 
much of its attraction. That has been 
reflected in uncertain fluctuations in 
market prices in recent weeks. We feel, 
therefore, that our earlier opinion of the 
shares should be revised. Although the 
stock is not without merit for the ex- 
treme long pull, we do not advise hold- 
ing at this time. 





Important Corporation Meetings 


Date of 

Company Specification Meeting 
Coca-Cola Company ............ Directors 10-24 
Union Oil of QUalifornia........ Directors 10-24 
REATIORR © BOD. 00ccccceccvcnccs Directors 10-25 
Anaconda Copper ............. Directors 10-85 
Brooklyn Edison .............. Directers 10-25 
Coloredo Fee! & Iron..Pfd. & Com. Divs. 10-25 
Congoleum-Nairn, Ino, ........ Directors 10-25 
Gabriel Snubber ............. Directors 16-25 
reer cre Pfd. Div. 10-25 
Tiinois Central ......--ccccses Dividend 10-25 
Inland Steel ....... Pfd. & Com. Divs. 10-25 
Norfolk & Western Ry...... Com. Div, 10-26 
Public Service of N. J........ Directors 10-25 
TsO BEM cc vccccccccesocn Directors 10-25 
Stewart-Warner .............. Directors 10-25 
Watted DIO ..cceccesses Executive Com, 10-25 


U. 8S. Steel Corp. Pfd. & Com, Divs, 10-25 
Worthington Pump & Machinery 
Directors 10-25 


Abitibi Power & Paper........ Directors 10-26 
eer Directors 10-26 
American Tobacco ......... Com, Div. 10-26 
Baltimore & Ohio............. Directors 10-26 
Delaware & Hudson.......... Directors 10-26 
eee OO aaa Dividend 10-26 
Goodrich, B. F, ..... Pfd. & Com, Divs. 10-26 
International Silver .......... Directors 10-26 
Martin Parry Corp... ...e0s.ce Dividend 10-26 
Mathieson Alkali Works....... Directors 10-26 
Montana Power ...........++. Directors 10-36 
New Jersey Zinc.............. Directors 10-26 


Pressed Steel Car...Pfd. & Com. Divs, 10-26 
Baldwin Locomotive Works..... Directors 10-87 
Barnedall Corp. ......scccesess Directors 10-87 
Brooklyn Union Gas........... Directors 10-27 
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Building & teen Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located. 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 
New York City 























Florida Colorado Colorado 


This Company has the proud Pp A Y A B L E; re) 
8% Soe, con easing, Rewcooes va SEMI- ANNUALLY Yo Guaranteed 


and a mortgage, has always met I 


safety withdrawals on demand and Short-  ° full- veld certificates maturing in five 
Payable Quarter! 


has always paid 8 per cent years. Secured by first. mortgages on homes in 
Full-paid certificates. 5-year term. $50 to $10,000 













su¢ pa around Denver plus a conservative contingent 
dividends, payable 2 per cent, quarterly. reserve fund and ried state supervision, 


We do ees — solicitors nor — ©  tseued in units of $50 to $5,000. 
members Ip ee on investments with us. Interest to $300 exempt from Federal income tax. 
































All —= is tc ecg ~- is sold 4 Write for booklet MW —in bond form. Interest coupons attached. Inter- 
par and redeemed at par plus earne The Bank hap est to $300 exempt from Federal income tax. 
dividends. cl +. Bldg. & Loan me Protected by the safest known type of real estate 

1510 Glenarm St., Denver, Colo. ; end by our cobomatiel iho 














Member “‘League of Florida Building and Loan Associations’ © Member Colorado State League and United States ital—plus state supervision. Write for folder “C”. 


gue of yo and Loan Associations 




























Member “‘U. S. League of Local Bullding and Loan . 
or wAssoclations”” . em Colorado Be gr sg Silver State Bldg. & Loan Assn. 
r is e Magazine of Wall Street rated Member Colorado State League and United States League 
Member “‘American Savings, Building and Loan Institute Colorado Bldg. Loan Ass’ns “A. ~. of Building and Loan Associations 
APRIL 5, 1921, $0.00 Tie 1648 Welton St., Denver, Colo. 









MCH. 31, 1922, $147,608.20 
MCH. 31, 1923, $272,463.58 












ce and Loan Associa- 
tions are Rated “Class A” by wwe] 
lagazine of Wall Street. 



















MARCH 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.74 7% and 8% EARNINGS 

MARCH 31, 1926, $1,208,168.28 Resources $4,000,000.00 

JUNE 30, 1927, $1,675,903.80 Ask for ‘iiaa: fan. 





“Plain Facts of B. & L.” 










Authorized Capital -$5,000,000 
ad These facts are covered by three in- 
Applications for loans far exceed our available teresting booklets which tell how one SERIAL 
funds. We respectfully solicit your investments, may invest $5.00 Monthly or $10,- 
000.00 lump sum and receive high BUILDING LOAN & SAVINGS INSTITUTION 






195 Broadway, N. Y. C. 170 Fulton St. 


security and return. They are yours . 
HOME BUILDING & LOAN oe Supervised by N. Y. State Banking Dept. 







COMPANY Address 
“a , ; 5° and 6° 
aendae rthcsngiinanes J. Whitney Worrick, Sales Agent aks samt 
16 and 18 Laura Street, Jacksonville, Fla. SAN ANTONIO BLDG. & LOAN ASS’N. Savings - Savings 
Phone 5-6025 Box 749—San Antonio, Tex. Boctict upon vequest 
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The Best Investment—Health and Recreation 


The old North Wind is tuning up while Jack Frost peeks around the corner. Old 
man Winter wili soon be back for his yearly visit, which reminds us again of that 
trip we have long wanted to take. 

Where will it be? Europe, Cuba, The Mediterranean, South America, California, 
or Florida? Now is the time to make your plans, before the best of the reservations 
are taken. 

Many readers have found in this department the information they wanted; the 
suggestions they needed in selecting the best resort or the best way of reaching it. 

Our travel department will gladly see that any of the following booklets are sent to you. 
Merely check those trips in which you are interested, fill in the coupon, and mail to the Travel Dept., 
























THE MAGAZINE OF WALL STREET, 42 Broadway, New York City. 
(1 Round the World Cruise [ Across the Atlantic [7 Italy and the Continent 











] Mediterranean Cruise O1 To the Orient 0 Yellowstone National Park 
(1) South America—Africa [1 To Bermuda  Seattle—The Pacific Northwest 
—] To West Indies C] Cruise to Norway CO) Hawaii 

C] Canada 





Travel Department, THE MAGAZINE OF WALL STREET, 42 Broadway, New York City. 
Please send me, without charge or obligation, the booklets checked above. 
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61 Broadway, New York 





Dividends 


The Board of Directo: 
the following quarterly dividends pay- 
able December 1 to holders of 
October 81, 1927: 


Dividend No. 11 


$6 Dividend Series Preferred Stock— 
$1.60 per share in cash or 8.70/100ths 
af & ase of Clee & Guede See each 
share of Preferred Stock held. 


Dividend No. 8 


$6.50 Dividend Series Preferred Stock 
$1.62% per share in cash or 
4.01/100ths of a share of Class A 
for each share of Preferred 


This is equivalent to permitting 
holders of said Preferred Stocks to 
apply _— — dividend to the pur- 
chase of Class A Stock at the price 
of rotate an An $40.50 per share as 


The 
stock dividend is oe to = 
annum for the $6 Dividend Series baw 
$7.00 r share per annum for the 
$6.50 Dividend Series Preferred Stock.: 

M. C. O’KEEFFE, Secretary. 

















Convertible Into 





scribes the Class 


Common Stock 





One of our recent circulars de- 
“A” Preferred stock 


of a large, long established and highly 
successful manufacturer of important 


automotive units. 


Convertible into 


common stock, share for share, at any 


date prior to July I, 1933. Company 
has no funded debt. Dividend yield 
on present price about 7%. Earnings 


for current year estimated 6 times 
dividend requirements on this issue, 
For complete facts, write for circular 
W. G. 1610 


GEORGE M. FORMAN 


& COMPANY 
Investment Securities Since 1885 
112 W. Adams Street, Chicago 
120 Broadway, New York 

















‘UTILITY 
SECURITIES 
COMPANY 


CHICAGO 


St.Louis Milwaukee Indianapolis Louisville 





announces that ell Chicago 
offices are now located at 


230 So. La Salle St. 


AMERICAN AND FOREIGN 
POWER CORPORATION 


(Continued from page 1117) 








$100 a share at which the second pre- 
ferred is to be taken over. The plan 
seems to be reasonably clear to both 
corporations and will undoubtedly be 
accepted by the stockholders. 

On the completion of this financing 
the capitalization of American and For- 
eign Power will be as follows: 


Fonded @ent ....4.. ei. $40,374,612 

Shares 
$7.00 cumulative preferred 371,882 
$7.00 2nd preferred...... 478,194 
Common stock .......... 1,243,988 


It should be noted that on the original 
issue of second preferred stock no divi- 
dend has been paid so that $26.25 a 
share has accumulated on this issue up 
to October 1, 1927. The additional pre- 
ferred stock which it is proposed to is- 
sue in exchange for the South Ameri- 
can Power Company will, therefore, 
have to be stamped to indicate that it 
is cumulative only from October ist of 
this year and is not entitled to these 
back dividends. 

While these arrears which amount to 
about $2.35 a share on the common, are 
not a serious hindrance to the initia- 
tion if dividends on the latter, the reso- 
lute expansion policy of the company, 
accompanied necessarily by additional 
issues of stock and by large expendi- 
tures which do not result in increased 
earnings for some time, indicate that 
dividends are in all probability still far 
off. For the twelve months ending 
June 30, 1927, earnings after deprecia- 
tion and preferred dividends were 
equivalent to about $0.48 a share on 
1,248,988 shares of common. The 
amount of the latter is apt to be sub- 
stantially increased, in the first place, 
by the exercise of 456,012 option war- 
rants outstanding on June 30, 1927, 
and in the second by the exercise of the 
new option warrants proposed to be 


‘created in connection with the acquisi- 


tion of the South American Power 
Company. In both these ways, the out- 
standing common is apt to be increased 
to a total of 3,156,700 shares, an in- 
crease of over 150%. 

Another factor to be considered is 
the unusually slow rate of turnover of 
capital investment, represented by the 
ratio of such investments to gross reve- 
nues per annum. Owing to the way 
the company reports its earnings, gross 
revenues being reported only for the 
period since the acquisition of new 
properties, are necessarily understated 
where expansion has been rapid, as it 
has been since 1925. At the same time, 
the following figures are interesting: 


Plant 
Investment Gross 
or Book Value Revenues for 
of Investments Year Ended 


Date ——In millions——_, Ratio 
Sept. 30, 1923. $24,729 $5,098 4.9 tol 
Oct. 3, 1924... 32.104 6,226 5.1 tol 
Dec. 3, 1994... 48.865 6.649 7.5 tol 
Dec, 31, 1925.. 51.829 8,848 5.9 tol 
June 30, 1996.. 52,105 9.024 6.8 tol 
Dec. $31, 1926.. 61.503 10,184 6 tol 
June 30, 1927.. 168,352 15,818 il tol 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


With due allowance for the necessary 

incompleteness of the above figures 
which are all taken from official 
sources, a certain tendency toward 
slowing up of capital movement, as 
against an average turnover of public 
utility investment capital of five to one 
in the United States seems to be evi- 
dent. This makes it all the more likely 
that investors in a common stock will 
have to wait a considerable time for 
dividends. Under these circumstances, 
the present price of the stock in rela- 
tion to current earning power seems to 
discount a very considerable measure 
of improvement over the next several 
years, particularly in view of the possi- 
bility of additional issues of common 
stock against option warrants and of 
senior issues to finance expansion. From 
a very long-range viewpoint, of. course, 
the stock has interesting possibilities. 
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TRADE TENDENCIES 
(Continued from page 1186) 
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Prices in some steel lines have been 
revised to a lower scale, although the 
price structure as a whole offers con- 
siderable resistance to concessions. 
Most recent declines have occurred in 
sheets, the demand for which, although 
slightly better than in previous weeks, 
has not been adequate to offset the 
keen competition existing in rival mar- 
kets in the East and West. 

Opening of bids for the New York 
Hudson Bridge has given fresh impetus 
to structural shapes. Agricultural im- 
plement makers are still buying steel 
at a heavy rate, and this is a very help- 
ful factor in counteracting the lessened 
demand from automobile manufactur- 
ers. The oil industry is placing some 
plate orders for oil tanks, with indica- 
tions of further activity. Road ma- 
chinery builders are heavy buyers of 
bars for replacements. 

Pig iron production for September 
registered the fifth consecutive decline 
this year. A year ago there were 215 
blast furnaces in operation; now there 
are 179. The blowing out of 36 fur- 
naces in one year illustrates strikingly 
the apathetic condition which has beset 
pig iron. Third quarter orders are be- 
ing carried over into the fourth quar- 
ter, and new buying is scarce. It does 
not seem at all probable that a revival 
will take place until the general steel 
demand becomes larger. 





TEXTILES 











Present Contrasts 


Marked contrasts appear in the tex- 
tile field: rayon is strong, cotton gain- 
ing strength, silks are dull and woolens 
continue in a weak position, although 
it must be admitted there is some indi- 
cation of recovery. Cotton mills are 
still maintaining a high rate of activity 
with sales of finished goods broadening 
as wide fluctuations in the price of the 
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LITHO GRAPHED! 
LETTERHEADS 


$1.25 per 1000 


IN LOTS OF 50,000 
25,000 y $1.50— 12,500 at $1.75 or 
6,250 our imum at $2.25; per 1000 
Complete—Delivered in New York 


ON ace - WH 
PA MOUNT B OND 
A Beautiful, ng, Snappy Sheet 
HIGHEST GRADE WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 
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The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of. Directors has declared 
the quarterly dividend of one and three- 
uarters per cent. (134%) upon the 
% Cumulative Preferred Stock, and. 
the quarterly dividend of one and one- 
half per cent. (134%) upon the 6% 
Cumulative Preferred Stock of The 

est Penn Electric Company, for the 
quarter ending November 15, 1927, both 
payable November 15, 1927, to stock- 
holders of record at the close of business 
on October 20, 1927. 


G. E. Murrir, Secretary. 



































Business Opportunities 


BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE YEAR; 
$240 machine $2448; $160 machine $2160. Many 
St, Louis machines earned annually $4000. One 
man placed 300. Responsible company offers ex- 
clusive advertising proposition, Unlimited possibili- 
ties. Protected territory. $1000 to $3000 invest- 
ment, Experience unnecessary. NATIONAL KEI- 
LAC COMPANY, 557 Jackson Blvd., Chicago, Ill, 
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“MIDDLE WEST 
|| | UTILITIES COMPANY 


| Notice of Dividend 
| on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding Com- 
mon Capital Stock, payable 
November 15, 1927, to all 

olders of 











Common stock 
record on the Company’s 
books, at the close of business 
at 5:00 o'clock P.M., October 

31, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 

















CLUETT, PEABODY & CO., INC. 
COMMON STOCK DIVIDEND NO. 49 
The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Twenty-five Cents per share on the Com- 
mon Stock of the Company, pe 
November 1, 1927 to Stockholders of record 
at the close of business October 21, 1927. 
Checks will be mailed by the American 
Exchange Irving Trust Company. 
D. A. GILLESPIB, Treasurer. 


Troy, N. Y., October 5, 1927. 
OCTOBER 22, 1927 





CRANE CO. 


Dividend Notice 
At a meeting of Board of Directors held 
September 20, 1927: the following resolution 
was adopted— 

RESOLVED, That a stock dividend of ten 
per cent (10%) on the Common Stock of 
this Company be and the same hereby is 
declared, payable on November 1, 1927, to 
the holders of the Common Stock of the 
Company in proportion to their respective 
holdings of said stock of record at the 
close of business on October 20, 1927, in 
Common Stock of the Company, at par, so 
far as the same can be so paid in full 
shares, and the balance thereof payable 
in cash to the extent of the par value of 
the fractional shares which such stock- 
holders would otherwise have been entitled 
to receive had this dividend been payable 
in fractional “re. 

P, BISHOP, Secretary. 
September 20, i927 











Dorden’s 
Common Divipenp No. 71 

A quarterly dividend of $1.25 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1927, to 
stockholders of record at the close 
of business November 15, 1927. 
Books do not close. Checks will be 
mailed. 


The Borden Company 
Wo. P. Marsu, Treasurer 











SOUTHERN RAILWAY COMPANY. 
New York, September 8, 1927. 

A dividend of one and three-quarters per 
cent (1%%) on the Common Stock of 
Southern Railway Company has been de- 
clared payable on November 1, 1927, to 
stockholders of hg a at the close of 
business September 20, 

Cheques in payment . this dividend will 
be mailed to all stockholders of record at 
their addresses as they appear on the 
books of the Company unless otherwise 
instructed in writing. 

Cc. E. A. McCARTHY, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, 
for the quarter ending September 30, 1927, 
will be paid October 31, 1927, to Stock- 
holders of es as of September 30, 1927. 

BAETZ, Treasurer. 








F. 
New York, gletdaber 20, 1927. 





American Commonwealths 
Power Corporation 
New York — St. Louis 


DIVIDEND NOTICE 


By order of the Board of Directors 
of American Commonwealths Power 
Corporation a regular quarterly 
dividend of $1.75 per share will 
be paid on November 1, 1927, to 
First Preferred, Series A, Stock- 
holders of record at close of busi- 
ness October 15, 1927. 
There will also be paid a regular 
quarterly dividend of $1.75 per 
share, payable November 1, 1927, to 
* Second Preferred, Series A, Stock- 
holders of record at close of busi- 
ness October 15, 1927. 


Checks in payment of dividends 
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will be mailed. 
Freperick E, WEBSTER, 
Treasurer. 
October 10, 1927. 
a COLUMBIA 
GAS & ELECTRIC 
* CORPORATION 





The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 4, $1.50 per share 
Common Stock (No-Par Value) 
No. 4, $1.25 per share 
Both dividends are payable on Novem- 
ber 15, 1927, to shareholders of record 
at the close of business October 20, 1927. 

EDWARD REYNOLDS, Jr., 
October 6, 1927. Secretary-Treasurer. 
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American Water Works 
and Electric Company 


Incorporated 
(of Delaware) | 


NOTICE OF DIVIDEND 


A quarterly dividend of twenty cents 
(20c) a share, payable in cash on the 
Common Stock of ih:Compans fies been 
declared payable November 15, 1927, to 
common stockholders «| record a* 
close of busi on N 1, 1427 


W. K. Dunsar, Secretary. 



































Continental Motors Corporation 
Detroit, Michigan 

The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20c) per share or at the rate of eighty 
cents (80c) per share per annum on the 
common stock (without nominal or par 
value), payable October 31, 1927, to ae 
holders of record on the books of the 
Corporation at the close of business 
October 15, 1927. The stock transfer 
books will not be closed. 

With this dividend.the company will 
have paid the stockholders in 1927 the sum 
of 1,408,676 dollars. 


W. R. ANGELL, 
September 27, 1927. Vice-President. 
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staple diminish and raw material costs 
center around levels which may be ex- 
pected to obtain for some time. Mill 
operators are encouraged to stock ahead 
on cotton and confidence on the part of 
consumers is reflected in the gain in 
future orders placed with both fine and 
coarse goods producers. The necessary 
adjustment of finished goods prices to 
the rapid rise in raw cotton has natu- 
rally lagged somewhat, and some losses 
to manufacturers have doubtless been 
incurred. On the other hand, mills for- 
tified with stocks for future commit- 
ments for raw supplies at the lower 
cotton values are in a position to bene- 
fit substantially. 

Rayon manufacturers continue their 
favorable status, running close to ca- 
pacity and meeting continually broad- 
ening demand. Cotton and rayon com- 
bination goods are in popular favor 
and large mill sales are in this channel. 
The soundness of the domestic rayon 
industry is largely responsible for the 
recent decision of the Treasury Depart- 
ment to abandon attempts to prevent 
the dumping of Italian and other Eu- 
ropean rayons on the American mar- 
ket. While foreign imports from the 
huge rayon interest abroad were com- 
monly ascribed as the cause of the de- 
pressed condition of this industry a 
year ago, the proportions of domestic 
markets has by now expanded so sub- 
stantially as to discount foreign rayons 
as a serious factor in the success of 
the industry in this country. 

The woolen industry shows improve- 
ment over the deplorable showing of 





last year; but conditions cannot. yet be 
termed satisfactory. Too great pro- 
ductive capacity in comparison with 
normal trade requirements still proves 
a handicap. Demand from clothing 
manufacturers has improved, although 
still of disappointing volume. Higher 
wool prices have fostered a slightly 
better level for finished goods which is 
being well maintained. In fact, the 
mest encouraging factor in the situa- 
tion is the determination of the indus- 
try as a whole to hold opening price 
levels as far as possible. 





RUBBER 











Awaits Restriction Developments 


The question concerning the rubber 
industry at this time is to what extent, 
if at all, Great Britain will modify the 
Stevenson Restriction Act. That it will 
be dropped entirely is highly improb- 
able, although there is some talk of a 
recuction to about 50% as compared 
with 60% now in effect. It is the con- 
tention of many observers, however, 
that the restriction program will under- 
go no revision. So far the Stevenson 
Act has failed to achieve the purpose 
for which it was enacted, i. e., the sta- 
bilizing of crude rubber prices. This 


is not due to any imperfection in the 
alignment of the law; but rather the 
smuggling of British colonial produc- 
tion to Dutch possessions and a larger 

















NOT A FIXED TRUST 


and more comprehensive use of re- 
claimed rubber are unsettling factors. 
To these causes may be traced the vari- 
ous ailments which have retarded im- 
provements in the crude rubber situa- 
tion. 

At the present price of 34 cents, raw 
rubber is hovering around the lowest 
point in a long time. The statistical 
position continues weak, in view of the 
fact that there is little indication of 
any decided attempt to check accumula- 
tion of stocks. On the other hand, a 
further recession of unexpected violence 
and size is unlikely, though large sup- 
plies and seasonal decline in consump- 
tion are not an adequate basis on which 
to warrant the assumption that quota- 
tions have seen their lowest levels. 


‘ This year, however, shows a more stable 


price movement than 1926, which was 
marked by extremely wide fluctuations, 
and the steadiness reflects support of 
the manufacturers’ pool organized in 
December, 1926, for the purpose of 
stabilizing markets. 

The tire and rubber goods industry 
has been working under much better 
conditions than crude rubber. Automo- 
bile tire business has sufficiently justi- 
fied expectations but not all manufac- 
turers will benefit by the improvement 
owing to the highly competitive situa- 
tion which exists. Outlook for the bal- 
ance of the year is favorable, although 
peak of activity is evidently on the 
wane as a result of dullness in the au- 
tomobile industry, and the main demand 
for fourth quarter will be largely for 
replacement purposes. 
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UNITED STATES SHARES CORPORATION 


Common Stock Trust Shares 


(An Investment Trust) 


Substitutions may be made in the underlying portfolio of 100 high grade stocks, 
under carefully drawn provisions of the Trust Agreement under which Chatham 
Phenix National Bank and Trust Company, New York, is Trustee. 
10 rigid conditions governing substitutions. 


This flexibility insures the maintenance of a high quality of holdings. 


Send Coupon for Details 
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A business must succeed or it can not serve. When buyers 
applaud a manufacturer’s efforts, by a pronounced ac- 
ceptance of his product, they at the same time place an 
obligation upon the manufacturer. The builder of an 
automobile is but the trustee of his clientele’s confidence. 
He must pass on to them the benefits of his success, in the 
form of a better product of greater value for less commen- 
surate cost. Because, once the public has given its en- 
dorsement thereby making greater volume possible, if the 
manufacturer defaults, it is more than a loss of an oppor- 
tunity, it is an economic waste. Only those survive who 
continue to deserve to. Auburn’s success and growth is 
an expression of the public’s need for better personal 
transportation. As this success has increased, it has war- 
ranted the public in expecting even better things from 
Auburn. To prove worthy of this trust, and put Auburn 
in a position to manufacture better cars, more economically, 
Auburn announces acquisition of control of the following: 


Lycoming Manufacturing Co., Williamsport, Pa. 
Duesenberg Inc., Indianapolis, Ind. 
Limousine Body Co., Kalamazoo, Mich. E. L. Cord 


President 
Auburn Automobile Co. 














Clearing the way for 1928 


shes.” amine 
— a T2 path divides. 1927 passes into history. 1928 invites you to 


At Transfer Time share the fortune it holds in store. Are you ready for the busy days 
that lie ahead. 


L. B. Armorclad Guides. Metal Let the records of 1927 shape the outcome of your plans. Make them 
tabs that parry the blows of accessible—in the L. B. Transfer Case. Keep them secure—in the pro- 
years of wear. tection afforded by the L. B. Transfer Case. Clear the way for 1928— 

: these sturdy filing sections will safely preserve the story of the past. 

L.B. Reinforced Folders. Double A 

thick at the handling edge. For here is a unit that’s trustworthy, stoutly built for that very task. 

: i Stacks high. A frame that’s tested to bear a ton. 

L. B. Automatic Index. A filing 
system that double checks 
against error. . Opens easily. The drawer glides smoothly on four roller wheels. 


Holds more. 2634 inches of clear filing space. 


L. B. 5-drawer File. 25% in- Never binds. The one-piece drawer is strongly reinforced. 


creased capacity in same floor Requisition the L. B. Transfer Case in the size that fits any of the 
space. , records that you use. The Library Bureau Man will give you the 
details. 








L. B. Transfer Case. Old record 
storage that costs least per 
filing inch. 


L.B. Audit Service. Trained-in- 
dexers review your file rou- ry U u 


+ DIVISION REMINGTON RAND 


Ranp Karpex SERVICE Corp., Tonawanpa, N. Y. 








Branches in all Principal Cities 





Ranp Karpex Service Corp., Derr. W-10, Tonawanpna, N. Y. ‘ 
jb Library Bu- 


At transfer time we'll need new filing supplies and L. B. Service. Send the % 
Library Bureau Man, Send or the Twa my —— 


a organization of more 
Name. } ay than 4,000 business 
Library Burear, ‘3 4200 business 
Address 3 ! pared to serve you 
intelligently—at 

Man Today: transfer time! 


City. State. 
y 























